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Decision No. ‘73011

Application of CALIFORNIA
CONSOLIDATED WATER COMPANY to .
acquire the common: capital stock
of CLEAR LAKE PARK WATER COMPANY;
to merge CLEAR LAKE PARKWATER ‘
COMPANY . into 'CALIFORNIA = '
CONSOLIDATED ‘WATER: COMPANY 7 a.nd
of CLIEAR LAKE PARK WATER COMPANY
to liquidate and cease- publ:.c

' ut:.l:.ty operat;ons._ L

Application No. 49595
F:.led J>.1:u_:;us‘b 9, 1967
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Q. INION

This is an appl::.cat:.on for an oraer of the COmm.ssa.on |
(2) author:uz:.ng Calmform.a COnsol:.dated Water Company, Inc. to-
acquire all of the outstanamg cap:.tal stock of clear I.ake ‘Park.
Water Company and (b) authorz.zmg Clear Lake Park Water Company

to merge w:x.th and into Cal:.foma Consol:.dated Water COmpany,

Inc. | 3 o

California Consolidated Water Company, Ine. is a,:
California corporation engaged in the public utility business

'_ of providing watex service to consx:inei's' located in éanta

Barbara and San Luis VObispo Counties. | |

Cleax Lake Park Watexr Cempany, 2 Califqrnia coréo- |
ration, operates a public uﬁiiity' water system in the -
unineorporated community of Clear Lake Park and vicinity in
Lake County pursuant to certifi.cates of public convem.ence ,

and-necessity ,refeir:red to in De_:cisio:i No. 43016, dated
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June 21, 1949, in Application No. 29943, and Decision No. 68538,
dated February 3, 1965, in Applicntion No. 47194. o

Both utilities are under the jurisdiction of this
Commission and are wholly owned subsidiaries of Consolidnted 3
Water Company, a Delaware corporation. |

The application indicates that on May 1, 1967,
Consolidated Water Company ’ncquirod 21l of the outstanding
capital stock of Clenr Lake Park Water Company at 2 cost of
$126,366 and a.'!.so advanced an add:.t:.ona.l amount of $172,66l to
the subsa.d:.ary :n exchancre for 2 short-texm notc. E:dub:.t A,
attached to the appln.catzon, show" that the parent corporat:.on :
has offered to sell s2id stock and note to Cal:.fornia Consol:.dated
‘Water Compa.ny, Inc. for an aggregate sun of $299,027, and the
Jattexr seeks author:.ty in th:.s procced:xng to aoqu:.re said stock
Upon- such acqu:.slt:.on, Clear I.ane Park Water Company proposes
to mexge: wa.th and :.nto Cal:.forn:xa Consolidated Watexr Company,
Inc. and to cease publ:.c ut:.l:.ty operata.ons.

Accord:x.ng to the appl...cation, California Consol:.dated
Water Company, Inc. plans to. pnrchase said stock and note mth
proceeds to be du rwed f.rom a short=term bank borrow:.ng. At a

:Later date the company expects to ﬁ.le an appropr:x.ate appl:.-

_cat:.on for pemanent fznanc:.ng.

Based on fn.nanc:.al statements submitted in t:n::.s o
proceeding,' appl:.cants‘ assets and liabilities as of J\zne 30,
1967, together with - adjustments and a p::o forma ba.lance sheet

g:x.v:z.ng effect to the proposea :nerger, are mmar:.zed as’ £ollows--‘
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California Clear -
Consolidated Lake ‘
Water Park Adjust~ ‘
' Company, - Watex aents. Pro
Assets Inc, ‘Company Dr or (Cr) Forma

Net utility plant $2,330,148 $293,30L $  ~ . $2,623,449

Acquisition adjustments 140,377 - 43,029 . 183,406
Othex assets 140,697 26,387 (6,594) __ 160,490 -

Total $2,611,222  $319,688 $ 36,435 $2,967,305

Liabilities.

'Notes payable - Banks § 121,000 § = - $(3oo,000) $ 421,000-
Notes payable -

Associated Company - 25,000 172,661 172,661 25,000,
Capital stock and ' : .

surplus 1,024,081 87,335 £6,337 1,025,079
Other lizbilities 1,441,141 59,692 4,567 1,496,266

'?otal‘ $2,611,222 23195688, S 36{435)?§2i967¥34§f‘,

Appl:.cants assert ..hat planned mprovements :m the
Cleaxr Lake Par:k system alluded to by the com:.ss:.on in Dec:.s:.on
No. 71096, dat.ed August 9, 1966, in Appl:.catn.on No. 48158, are
in progress, and that an adequate work order ...ystem has been
establ:.shcd for n.nclus:.on w:z.th account:mg records now- ma:z.nta:med
in Cal:x._f_orm.a. ‘

The Commission has considered th:.s matter and f:.nds
that the proposed stock acquisition and merger Wlll not 'be
adversc to- the publ:.c :.nterest On the bas:.s of th:x f:.nd:.ng
we conclude that the application should be granted A publ:.c
hearing is not necessary. |

'I‘he authorization herein granted is for the puxpose
of this proceed;;ng only and is not to be construed as a finding

of the value of the ‘proloert:ies to be merged, "inor‘ as indieative_ :
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- of amounts to be :mcluded in proceedings for the detemnat:.on of

just and rcasonable ratcs.

IT IS ORDERED that-

1. On or after the date hereof and on ox befoxe
December 31, 1967, California Consolidated Water Company, Inc.
nay puz:chasc and acqu:.re -all the outstandmg cap:.tal stock of
CJ.ear Lake Pax:k Water Company, and the latter may me::ge wath
and into t'he former. _

2. Upon. consummation of the merger, Calz.foma
Con.;ol.xdatea Watex Company, Inc., as the sumv:.ng corporat:.oa,
may assume all of the liabilities, and sha.‘l.l undertake the |
public utility obl:.gat:.ons of Clear Lake Park Water Company.

3. w:.th:.n five days after consumat:.on of the merger,
Califoxrnia COnsol:.dated Water Company, Inc. shall f:Lle w:x.th the
Commission 2 not::.oc of adopt:.on of the presently .f:.led tar:.if
schedules of Clear I.akc Park Water Company .

4. The tar:.f.f schedules of Clear Lake Park Watexr -
COmpany now on f:.le with r.he Commission shall be- ref:.led within
thirty d.nys after consumation of the merger under ‘the na:ne of
Caln.form.a Con.,ol:.dated Water Company, IncC., in accordance with |
the requirements of Gencral o::der No. 96-A, except that |
California cOnsol:Ldatcd ‘Water Compan‘y, Inc. ™Y w:.thdraw such
.rules and standaxd :Eorms of Cleax Lake Park Water company as
| are substant:.ally zdent.:.cal w:.tlh those of Cala.fornz.a COnsol:.dated
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Water Company, Inc., and Eﬁe withdrawal of which will not result
in increases in rates or more restrictive conditions then'the
presently filed tariffs of Clear Lzke Park Water Campany.

| 5. Califormia Consolidated'weter'Crmpany,‘xnc., aftex
consumation of the morger, shall maintain its records in such |
forxm as to provrde a segregat&on of accounts relaring to the |
plant 1nvestment, pertinent rate base 1tems, revenues and
expenses ‘of the c:.ear Lake Park system.

6. Within sixty- days after conswmation of the mexger,
.Calzfornra Consolxdated Water Company, Inc. shall £ile with the
Commission a copy of cach zournal entry used to record ‘the
merger on its books;of;account-

7. On or beforelj:'he end of the third month"after con-

summation of the rzerger, California Consolidated Water Ccmpany,
Inc. shall cau.:e to be filed with the. Comm. szon, in such form
as the Commission may prescr:.be, an annual report, or reports,
related to the operations of Clear Lake Park Watexr Company for
the permod oommenczng'wzth the frrst day of the calendar year

in whzeh the merger occurs to and zncludrng the effectmve date_f
of the merger. '

. The effectrve date of thzs order is the- date hereof.'

Dated at ______San Franciaco , California, this
£ say of SEPTTMRER " , 1967.
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