
. "t", , .... 

",. ,.. 
> ... 

A.49S9S· : Mil 

IDRU@U~lt 
Decision NO. __ 7_3_0_11 ____ _ 

BEFORE THE P'OBLIC 'OTILl:TIES COMM:[SS:tON. OF 'l'BE Sl!A'l'E' OF CALJ:FORNIA 

Application ofCALIFORNXh ) 
CONSOLIDATED w.ATERCOMPANYto ) 
acqu:ire the common.· capi u,l stock ) 
of cLEAR· LPJ<E ,PARK WA'rER COMPANY; ) 
tomer9'e CLEAR LAKE PARK WATER ) 
COMP.ANY " intc>,OLIFORNIA ) 
CONSOLIDA'rEI> ,WMER' COMPANY~ ana" ) 
of CLEAR. LAI<Z PARKWA'.rER.COMPANY ) 
t<> liauidate', and' cease·, public ) 
utility operations. . ) . ' . .' , ) 

O,P I N ION - ..... ----'.-_-
" 

Application NO. 49595 
Filed AUgust 9, 1967' 

This ~s an application for an order of the commission 

Ca) authorizing' california Consolidated Water Company, Inc. to 

acquire all of the outstanding capital stock of Clear I.a.ke Puk 

Water Company alld (b) authorizin9' Clear Lake p~k Water company 

to merge mth ana into California Consolic1a.ted Watereompany,' 
, , 'I. .' 

:tnc'. 

~ifornia Consolidated 't'Tater COmpany, :Inc'. is a, 

California corpOration ensascd'in the pUblic utility business 
" 

of providing water service to consumers loca.ted in Santa 

Barbara and San Luis Obispo COunties. 

Clear L~epark ,Wa~...r Company, a cali£orn.ia corpo­

ration, operates a public utility water system in t3le 

unincorpora~ed community of Clear Lake Park and vicinity .in 

Lake County pursuant .to, certificates of public convenience 

and,nec::essity referred to in Decision NO. 43016,' dated 
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JUne 21, 1949, in Application No. 29943, ana Decision No. 6853$, 
-

dated February 3, 1965, in Application NO. 47194. 

Both utilities are under the jurisaiction of this 

Commission ana are wholly owned sUbsidiaries of COnsolidated 

water Company, a Delaware corporation .. 

The application indicates that on May 1, 1967, 

COnsolidated Water company aequirccl all of the .outstanding 

eapi tal stock of Clear X,ake Park Water company at a cost of 

$126,366 and al'eo. advanced an. additionalmnount of $172,.661 to 
" . . , ' 

" 

the subsidiary lin exc::hanSG for a" short-term note. Exhibi t A, 
, I ::.' .... 

attached to the application. shows that the parent corporation 

has offered to sell said stock·, Md note, to. C3l.ifornia Consolidated 

Water COmpany, Inc. for an aggregate S1.1m of $299,027, and the 

latter s~eks authority in this proceeding to ac:qaire ;scU.d ,stock. ' 

TJ:pon such acquisition,. Clear Lake Park Water COmpany proposes ' 

to merge· with and into california consolidated Water" COIllpmlY, 

Inc. and to cease public . utility operations .. 

According· to the application,. california Consolidated 

Water company, Inc.. plans to purchaso said stock and note with 

proceeds to be dl~ri ved: frcm. a short-term bMlk borrowing.. At a 

later date the company expeets to £i'~e an appropriate appli­

cation for .peXlllane:lt financing.· 

Basea on £inancialstatementssubmitted in this 

proceeding,' applicants' assets and liabilities as of JUne 30, 
, 

1967, together with> adjustments, and. a pro, fo:cna balance sheet 

9'ivinscffect.to tho proposed merser, are 
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Assets 

California. 
Consolidated 

Water. ' 
Company, 

Inc. 

Net utility plant $2, 330,l4S 
Acquisition adjustments . 140,.377 
Other assets . . 140 c 697 ' 

'rota1 

Liabilities 

Notes payable - Banks $ 121,000 
Notcs'payable'-

AssoeiatedCompany 25,000 
Capital stock' and 

surplus· 1,024,081 
Other li~ilities 1,441,141 

'rotal ~2,611, 222', 

Clear .• 
IKlke 
Park 
Water 

Com"any 
" 

.A . 
, ~ . 

A4just­
ments,. 

Dr or (grl 

$293,301 $ 

26,387 

$ 

"72,661 

37,335 
59,692 

~319,6SS: 

43,029 
(6·,594) , 

$(300,000) 

l72,661 , 

e6~33.7 
4,567 

~, 36,"435) 

Pro· 
Forma, 

$2;,623,449, 
183,406 
160,490 

$ 421,000 

25,000,,' 

1,025,079, 
1,496,266-

~21967 ! 34_5' . 

Applicants assert ~at planned ~provements in the 
. . II , ' .',. 

Clear Lake Pa.:r:k system alluded to 'by the commission in Decision 
, . 

No. 71096, elated August 9, 1966, in Application No. 48153, ~are 

in pr09X'ess, anc1that an adequate work order systeI:\. has been 

established for. inclusion with' accounting records·· nW'maintained 

in califo:rnia~ 

The commission has considerecl this matter ana finds· 

that the proposed stock acquisition and merger will not be 

adverse to the pUblic interest. On the basis o~ this' finding : 

we eonclude that tbeapplica/~ion should be granted. A public 

hearing is not neeess~. 

~e authorization herein granted is for the pw:pose 

of this proceeding' only: and is not to be eons:trucd as a finding 
, 

of: the value of the< properties to bemergcd,.inor as indicative 
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of amounts' to be included in proceedings for the dete:z:mination of 

just and reasonable rates. 

ORDER 
-..---~ 

IT IS ORDERED that: 

1. On or after the c1ate hereof QllO on or be£ore 

December 3l, 1967, california Consolidated Water 'COmpany, Inc. 

may purChase ~d a~ireall the outstanding capital stock of 

ClearLake Park Water Company, and the latter may merge.with 

and into the former. 

2. Opon consummation of the mer9'er, california 

Consolidated 't>1ater Company, Inc: _, as the survi. vin9' corporation, 

may assume all of the liabilities, and shall undertake the, 

public: utility obligations of Clear Lake Park Water Company • 

3. Within five days ~ter c:onsucmation of the merger, 

CQJ.ifornia consolic1atec1 'Water Company, Inc. shall file with the 

Commission a notice'of adoption of the presently file4tariff 

schedules of Clear Lake, Park Water Company ... 

4. The tariff schedules of Clear Lake Park water 

company now on file with. the Commission shall be ,refiled within 
-

thirty di!l.ys a£ter constaamation of the merger under the name of 

california Con::;olidated water Company~ Inc., in accordance 'With 

the requirements of ~neral order N~. 96-A, except that 
. , I. ' 

california Consolidated~Water company, Inc. may withdraw such 

rules and standard foms of Clear Lake park water company as 
, . I: . ' .' ' 

are Substantially identical' with, those of cal.ifornia· ~l1eated 
, ' I 
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'. ", 

Water canpany, Inc., and the w.i.1:hQrawal of which will not result 

in increases in rates or more restrictive conditions than the 

presently filed tariffs of Clear Lake P~k WaterCCmpany. 

s. california Consolidated Water Company,' Inc., after 

consummation of the merger, shall lUaintain its records in S".lch 

form as to provide a segre~tion of 'accounts relating to the 

plant investment6 pertinent rate base i terns, revenues and 

expenses ,of the Clear Lake Park system. 

G.. Wit.'Un sixty days after consummation of the'merger, 

california COnsoliclateCI. Water Company, Inc. shall file with the 

Canmission a copy, of each jou.:rnal entry used to record 'the 

merger on its books of accOunt. 

7.. On or before the end of the third month after eon-

summation of tho merger, caJ.iiornia COnsolidated Water company, 

Inc. shall cause to' be filed , with the Commission, in, such foxm, 

as the Canmission may prescribe, an axmual report, or reports, 

related to the operations of Clear Lake Park Water Company' for 

the period commencing with, the ;first day of the calendal:: year 

in which the merger' occurs, to zmd including the effeetive date 

of the' merger. 
" ' 

SooThe effective date of this ordor is the·, elate hereof .. 

?;tv1e1i~tr· . 
o ; , . . .., CaDml. oners 

I', " • 
I .' . . 
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