
A.4960l 

Decision No. 73012 

BEFORE 'l'BE POBLIC 'OTILIT.IES, COMMISSION OF 'I'BE, STAfJ:'E' OF CALZFORNIA 

In the Matter of the Application 
of 

CHARLES and MAF:£ PAVI<A, doing' 
'business as Strawberry Heights 
W",tcr Company, ," a-proprietorship, 
and 

STRAWBERRY BEIGH'.rS WATER COMPANY" 
a corporation, , 

, for an ~rc1er aU1::h0rizing: 

a ~ Charles "and Mary Pavka to 
transfer" ana ,Strawberry Heights 
Water', COmpany, 'a corporation, to 
acq1lire,tbe" properties owned by 
them ,and constituting-the 
Strawbecy' Heights watereomi>anY7 

b. 'strnwberry, Heights Water",' , 
, COmpany, a "corporation,' 'to:i'ssue 

shares, of 'its capital, stock in 
exchange' for the:, as3ets,of" 
strawbe:r;:ry' He:i:9hts "Water'company , 
a proprietorship: ',: ,',_ ' 

. " , I,' , 

c. ' Cha.rlesi:and~' Pavka, t<> ' 
,'Ii thdrZlwfrom, '/:.he'.,' public u.tili ty 
water:businEtss; 

.. ' ", >., '·1:" : ,'" 
d. , Stl:aWbe~ry:Hei9htsWater 
Company"'a ' cOl:pOration, 'to", 
erJ.gage"in, ,the ,public ,utili tY, 
water:busine,sS,"now-being,; " 
eonductea by Charles and 1!.ary 
Pavka. " ,I' ,'" ,I '::' 

, ,. ' •• ,f . ':, . 
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Application No. 49,601 
Filec1 AugustU1 19&7' 

'1:his is an application for m1 o:rc:1er of the Commis~ion 

authorizing Charlos Pavka anQ'I-lary PaV'ka1 cIoing business as 
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I . 
Strawber%y BeightsWater Canpany, to sell ana transfer· their 

public utility properties ana certain relatod assets, subject 

to li3J:>ilitics, to Strawberry Heights Water Company, a 

california eorporation, ana authorizing the lat~ to issue 

2,000 shares, of its $10 par value common stock. 

Charles Pavka m1d Xo1a:I:y Pavka aeqtlired the public 

utility water system known as Strawberry-Heights Water Cornpal'lY 

pursuant to authority granted by Decision NO~ 67747, elated 

August 25, 19~, in Application No. 46197. 1'he present appli

cation shows that the utili typrovides water servic? to 73. 

service eonnEX:tions in the Strawberry Heights SUbdi~Sion near ,. 
strawberry Lodge, El Dorado County .. According to·tb,e balance 

,~. 

shoot,. attached .to 'the applic:a.tior.. as part of Exhibdt'Dr . the 

owners r
, equity in the :enterJ?rise as of December 31,' 1966 was 

$22,074. 

In this proceeding- Charles Pavka and Mary. P<1vka 

r~est authority to sell their pUblie utility properties and 

certain related assets to Strawberry Heights Wate~ Company, 
" 

a california corporation organizeel on or aboat May lS, 1967~ 

The corporation. proposes to acquire saicl 'assets, 

sUbject to 'existing- liabilities, in exChange for $20,000 

aggresate par value of its eapital stock. :tt appears that the 

excess of net book value of assets to be acquired over the' par 

value of. stock to'be·issueCl.will be aceountea for as eapital 

surplus •. 
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The Commission has considered this ':matter and finds 

that: (1) the' proposed transactions will not be ac1verse to the 

public interest: (2) the money, property or labor to be pro

cured or' paid for by the issue of the stock herein authorized 

is reasonably required for the pu:rpose specified 'herein;- 'and 

(3) such Puxposc is not, in whole or in part, reasonably 

chargeable to. operating e~ses or to income. ,on the . basis 

of these findings we concluc1e that the applicationshould'be 

granted. A . public' hearing i.s not necessa:r:y. 

In issuing our order' herein, we plaec Strawberxy 

Heights ~~ater Company and its zharclloldors on notice that we 
, 

do not regard the ntnnber of shares outstanding,,:, the' total par 

value of the shares nor the di vidcnds paid as measuring the 

return the corporation should be' allowed to· earn on its invest

ment in plant, and that the authorization l'lereingi von is not 

to be construed as a finding of the value of its stock: or 
properties nor as inQic:a.tive of amounts to be includcdin 

proceedings for the- determination of j~t, and reasonable' rates. 

ORDER - ..... ~--

IT IS . ORDERED that: 

1. . On or before December 31, 1967, Charles Pavka ana·· 

Mary Pavka, doing business as strawberry Hei~hts Water Company, 

may sell and transfer,. and Strawberry Hei9hts "~atcr ,Company, a 

corporation, may purc:haseand acquire, the public utility water 

properties and related assets referred to in the a~plication. 
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2. strawberxy Heights Water company, a c02:pOl:ation, 

in acquiring saio· assets, may assume the relatea li~ili ties 

ana issue not exceeding 2, 000 shares of its $10, par value 

common stock. 

3. Strawberry Heights Water company I a corporation, 

shall file with the CODmlission a report, or reports, as required 

by GcneraJ. Order No. 24-B, which order, insofar as applicable, 

is hereloy made a p~ of th1s order. 

4. On or before the date of actual transfer -

a. Sellers shall refund. all eustauers I 
deposits and all advances for con
struction, if any, \llhich are due to 
be refunded at the (late of transfer. 
Any unrefunocd deposits and advances 
shall be transferred to and shall. 
become the obligation for refuncl of 
Strawberry Hei9'hts Water Company I a 
corporation. 

b. Sellers shall transfer ana <leli ver to 
purchaser all records, memoranda and 
papers pertaining to the construction 
and operation of the properties llerein 
authorized to be transferred· and 
purc:haser shall recoi ve and preserye 
the· same. ' 

S. If the authority herein gr&l~ to transfer proper

tics is exercised, Strawberxy Beishts Wat~.' Company,' a· corporation, 

within thirty days thereafter, shall notify the· Commission, in' 

wri tin9', of the date of· completion of such transfer. 

6. Strawberry Heights Wate: Company, a .e:orporation, 
I; , 

. , 

shall file, within five.days after ~e effeetive date of the 

transfer, a noticeofacoption of' the presently filed.ratesand . 

rules· of sellers in accordance with the· proeedure prescribed· by 

GcneralOrCler No,.. 96-A. . No, increases in presently filed rat4ls 

. shall be mace unless authorized '.by this' Commission ... 
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7. On or before the end of the third month after the 

consummation ·of the transfer as herein' authorized,' Straw"cerxy 

Heights Water Company, a corporation, shall causa to be filed 

wi th the Commission, in such form as the CoImnission may pre

scribe, an annual report, or reports', . related to the: operations 

of the sellors for the period COIllmellcing with the fi%-stdayof 

the current' year . to ancr:,inciudingthe' cifectivedateof, the' 

transfer. 
, '\ 

I 
I 

s. Upon compliance with aJ.l of the conditions of 

this order, Charles Pavka, and .Mary Pavb, doing business as 
Strawberry Heights Water Company, shall stand relieved of all 

further pUblic utility obligations pertaining to, the ,operation 

of the ,public' utility water system herein authorized to be . 

transferred. ' 

9. The effective date .of this order is the ,date , 

hereof. 

:3an Fr:in~ 
Dated at --------------------____ -J' califOrnia, 

this 61? day of __ ~S_E?_r.,.;;8.t_B;;.;:E_R_· ___ ___..J, 1967. 
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