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Decision No. _ 73012 ‘ @RMBHMAL )

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matte:: of the Appl:.cat:.on
of

CEARLES and MARY PAV.EG&, doing’
business as Strawberry Heights
Water Cmnpa.ny, a’ proPnetorsh:.p,
and' , o

S'I’RAWBERW HEXGHETS WATER COMPANY,_
a corporat:.on,

for an ordex authorizing: : | Appl:.cat:.on No. 49603.

.c:.led August ll, 1967
a. Charlef- and Mary Pavka to
trxansfer and Strawberry Heights -
Water Company, a corporation, to.
acquire the properties owned by
them .and constituting the
Strawberry He:.ghts Water COmpany,

b. Stzawberry I-Ie:.ghts Water
- Company, - 2 'corporation, to ::.ssue
shaxres of 'its capital stock in
. exchange for the aszets of -
Strawberry Heights Water Ccmpan ¥s
a propnctorsh:.p. :

: Charle and Ma.ry Pavka to
w:.thdraw from the. publ:.c ut:.l:.ty
water busa.:wss, o

a. Strawberz:y He::.ghts Water \
COmpany, a’corporation, o
engage:in the. public ut:.l:.ty

- water ‘business. now ‘being;

conducted by c.harles and Wary

This is an application for an order of the Commi.ssion -

authorizing Charles Pavka and 'Méry Pavka, doing busi;iess’ as’
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Strawberry HeightSVWBter Company, to sell and tranéfer~their
public utility properties and certain related assets, sdbject
to lrab;lrtrcs, to Strawberry Heights Water Company, a
calzfornra corporation, and authorizing the latter to 1ssue
2,000 shares of its $10 par value common stock,

Charles Pavka and Mary Pavka acqurred the public
utility water system known as Strawberry Ecights Water COmpany‘
pursuant to<author1ty granted by Deczszon No. 67747, dated
August 25, 1984, in Application No. 46197. The present appli-
~cation shows that the utility provides water serv1cﬁ to 73
sexvice comnections in the Strawberry Hcrghts Subdzvmsron near
Strawberry Lodge, E1 Dorado-County. Accordrng to tne balance
sheet, attached to the applrcatron as part of Exhrbrt D, the
'owners equrty ;n the enterprlge as of December 31 1966 was

$22, 074. | | |

In this proceeding Charles Pavka and Mazy. Pavka |
request authority to sell their public utility properties and
certain related assets to Strawberxy Beights Water Company,

a Califcrnia‘corporetionlorganized on er about MayAIS, 1967.

The corporation proposes to acquire said'assete,.
subject tO'exiSting liabilities, in excharge for $20,000
.aggregate par value of its capital stock. It appears that-the
excess of net bodk value of aasets to-be acquired over the par-

value of stock to- be 1ssued will be accounted for - as caprtal .
surplus. ' L
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The COnunission has considered‘ this matter and finds
“that: (1) the proposed transactions will not be adverse to the
public interest; (2) the money, property or labor to be pro—
cured or pald for by the iscsue of the stock herein author:uzed
is rea*onably requ:.red for the purpose specified ‘he::e:Ln- 'arid
(3) such purpg»se is not, in whole ox in part, xeasonably
chargeable to. operating éxpenses or ‘io‘ income. . On _,the_;b'a‘sis,
of these findings we conclude that the application '?‘shéula',bg '
granted. A.'publi.c " héa:fing | is not nécessafy.

In issuing our order horein, we place Strawberry
Heights Watexr Cméény and'lif:s shareholders on rotice that we
do not "regard‘ the number of shares oﬁtstanding,;v the total par
value of the shares nor the dividends paid as ,measﬁring the
return the corporatién should be allowed to earn on its invest-
ment in plént, ‘and thé.t the authdrization Herein g:.ven is not
to be con.;trued as a "':'..nd:.ng of the value of its stock or ;
prqpcrta.es nor as :.nd:.cat:.ve of amounts to be :.ncluded :x.n

pxoccedmgs for: tib.e detem:.natn.on of ju.,t and rea..ona:ble rates.

QR E. R
IT IS ORDERED that: | |
1. -On or before December 31, 1967, Charles Pavka and
Mary Pavka, doing business as Strawberry Heighﬁs Water cémpany,
may sell and transfer, and Strawberxy Heights Watexr Company, 2
corporatioh, may purchase and acgquire, the pubiic uﬁi‘lﬁty watexr
p'ropértieg and iélatedv a##ets referred to",in the _appli?:ation.
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2. Strawberry Heights Water Cmpany, a corporation,
in acquiring said assets, may assume the related lizbilities
and issue not exceeding 2,000 shares of its $10 par value
common stock. _ |

3. Strawberry Heights Water Company, a corporation,‘
shall file with the Commission a Teport, or reports, as required
by Gene::al Order No. 24-B, which orde:.-, insofar as appl:.cable,
is hereIay made 2 part of this order.

4. On or before the date of actual transfer - |

a. Sellers shall zefund all customers®
deposits and all advances for con-
struction, if any, wvhich are due to
be refunded at the date of transfer.
Any unrefunded deposits and advances
shall be transferred to and shall.
become the obligation for refund of
Strawberry Heights Water Company, 2
corporation.

Sellers shall transfer and deliver to
purchaser all records, memoranda and
papers pertaining to the construction
and operztion of the properties herein
authorized to be transferred and

purchasexr sha.'!.l rece:xve and presexve
the same. .

S. If the author:.“'y herein granted to transa.ex propex-
ties is exerc:.sed, Stxawberry Heights Watexr COmpany, a corporat:.on,
within thirty days thereafter, shall not:.fy the Comm.ss:.on, in |
writing, of the date of ccmplet:.on of such trans.cer. |

6. Strawberry ﬂe:.ghts Wate: COmpany, a coz:porat:.on,
shall file, m.th:.n £:we days after the effect:.ve da.te oL the
transfer, 2 not:.ce of ‘adoptzon of the presently f:.led raue'e and
rules of sellers in accordance with the’ procedure prescr:.bed by
Gcmeral Ordexr No.. 96-A. ‘No :mcreases in presently £:.led rates
shall be mace unlcss author:.zed by this Commission.
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7« On or 'before the end of thc th:.rd month a.f.ter the
conszmnat:.on of the transfer as here:.n author:.zed, Strawberry
Hezghts Watex C:ompany, a co:porat:.on, shall cause to be fa.led
with the Commission, in suchv form 2s the Commission may pre-i f
sc::':.be an annual repor®:, ox reports, related to the o;_;erat:.ons
of the seller*" for the per:x.od commencmg with the f:.rst day of
the current year to and :.nclud:x.ng the cffectn.ve date of the |

\
!

tra.nSfer - .:‘

8. Upon compl:.ance w:.x.h all o:E t.he cond:.t:.ons of
this order, Charles Pavka and Mary Pavka, do:.ng busz.ness as |
Strawberry He:.ghts Water cOmpany, shall stand rel:.eved of all
further publa.c utll:x.ty obl:.gat:.ons perta:.mng to the operat:.on
of the publ:.c ut:xl:.ty water system here:.n authorzzed to be
transferred. ‘ o |

9. The effective date of this order is the ..aatc-.‘-”; :
hereof. | | | K

Dated at San Francisco

, California,

this 4% éay of _____SEPEWBER , 1967';:: f

,4,;/\?27;;704

P?é's:.dent ‘
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