| Decision No. 73017 o ‘ S mRH@HNAl

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application )

of WILLIAM MOSGROVE, an individual, )

doing business as COARSEGOLD HIGE- )

LANDS WATER SYSTEM, for a Certifi- ) Application No. 49153
cate of Public Convenience and ) (Filed Feb*uary 17, 1967)
Necessity to Comstruct a Public ;
Utility Water System neax Coarse-
gold, in MADERA CCUNIY, and:to
Escablxsh Rs es for Servmce..

O P I NION

Willxam.Mosgrove doing busxness as Coarsegold Highlsnds

Water System, seeks a certrficate of publzc convenience and neccssi*y
to construct a publrc utzlzty water system in Coarsegold Blghlands
Subdivision, Tract No. 160, near Coarsegold Mhdera County. _A
Commxssion staff report, recelved as Exbibit No. 1, presents the
results of a study of ‘the. applxcstron and of a field investigatzon
of the proposed sexvice area.

| The maps attached to the application show-fhst the area of
‘approximately 25 acres for which a certificate is requested is
located immediately southeast of the inrersectlon of State H;gheay
41 and Road 417 Madera County. It is about three miles SOuta of
the community of. Coarsegold. The tract under development xs divided
into 21 1ot3‘w1th an average area of about 1 acre. The 1and withxn
the proposed subdxvision ranges in elevatron between 1 900 to 2,000 |
feet above sea 1eve1. This subdivzsion has been zoned "single-femily
residential" and is erpected to develop into prlmarily resort

retirement and second home accommodations.
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The nearest water system is Indian Wells Water'Company,
recently certificated utility operating undex the Jurisdiction of

this Commission. It is approximately one mile east of the requested

)

area. , _ | '1
| The source of supply plant for this. system is a well
drilled in l963:having an approximate capacity of 15 gallons per
ninute, The-staff report indicates that water is not pﬂentiful iz
this general area “but it appears that additional wells drilled in -
the area could be expected to produce like quantities of water. 'Itr
is plamned to equip this well with a pump of sufficient capacity to
deliver the full production capability of the well directly into
the distribution system. Excess’ water'will be delivered into a
.. 30,000 gallon steel storage tank constructed at a high point It
will be at an elevation sufficient to furnish serVice to all service
connections Within the subdivision at pressures Withrnnthe range
-prescribed by the Commission s General Order No. 103' "Rules
Governing Water Service lncluding'Minimum Standards For Design and
Construction." : , .

A second unit of Coarsegold Highlands Subdivision is |
currently in the planning stage. Development plans call for drilling
. of one ox more wells as may be necessary to supply the expanded area -
with adequate quantities of'water. Relocation of the 30 OOO gallon
'tank and possible additional storage also’ are planned‘

Ueility plant costs total $24, 889 00" ox about $1, 185. 00
per lot. These higher than normal costs are attributable to-the
following: (a) The large size of . lots and their layout within the
subdivision require higher than average footage of main to. serve

the entire area; (b)- Generally higher present day water syatem
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construction costs; and (¢) Higher quality water system from the
standpoint of design and materials used.

Applicant has requested rates for annual general metered
service and flat rate service which are the same as'those'of*the
nearBy Indian Wells Water Company. Applicant‘propcses‘to serve all |
customers on a'flat rate basist Applicant did not request a schedule
of fire hydrant rates- however, during the course of the field
investigation, he ‘indicated his desixe that such a schedule be
authorized by the Commissien. The staff recommended that because of
the limited existing water supply applicant should not increase ‘the

service area without further oxrdexr of the Commissron.

No objection to ‘the granting.of the requested certificate

- has been received

Findings and Conclusians

The Commissron £inds that-‘

1. Public convenience and necessity require the construction
of applicant s water system to sexve the area authorized herein.

2. Applicant s available-water supply will not permit |
unlimited future expansion outside of the boundaries of the area
authorized herein.

3. TFor a newly certificated area the rates requested by
-applicant are fair and reasonable. |

4. Applicant has the financial abilicy and an adequate supply
of water to serve the axea authorized herein.

5. A‘public<hearing 1s not necessary.

The Cbmmission'cOncludes that the‘application should be
granted to the extent, and under the conditions, set forth 4in the

order which follows.;f'
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s

‘The'certificate of public convenience and necessity issued -
herein 1s subject to the following provisions of law: "The _
Commission shall have no power to authorize the capitelizetion of
this certificate of public convenience and necessity or the right to
own, operate, or enJoy such certificate of public convenicnce and
necessity in excess of the amount (excluSive of any tax or annual
charge)vactueily,paid to the State as a consideration for”the |
issuance-oflsuchrcertificateiofrpublic convenience and necessity or
‘riéht."n; | | | - f

IT 1S ORDERED that: |

1. A certificate of public convenience and‘necessity“is
granted to Wiilian Mosgrove, doing business as CoarSegoldfﬁighlands
Water System, authorizing hin to construct a public utility‘water
system to serve Unit 1 of the Coarsegold Highland Subdivision, |
Tract 160, ‘Madera COunty. .

2. Applicant shall not extend service outside the area
certificated herein‘without further order of the Commission.'

3. Applicant is authorized to filc, after the effective date
of this order, the schedules of rates set forth in Appendix A to :
this order, tariff service area maps clearly indicacrng the |
boundaries of the certificated area, appropriate general rules, and
copiles of printed forms to be used in dealrng'With customers. Such
filing shall comply with General Order No. 96-A.and the tar‘ff

schedules shall become effective on the fourth day after ‘the date
of £iling. |
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4. The authority'granted‘herein shall expire unless the
designated tariff sheetsfare'filed within one year'after'thew.
effective dategofpthis order.: |

5. Within ten days after service is first furnished to the
public under the authority granted herein, applicant shallhfile,in"
this proceeding written motice thereof to this Commission.

‘6; Applicant shall prepare and'keep'current the system'map-
required by Paragraph'l'lofaJ of Gemeral order'No. 103. ithin 60 |
days aftexr the water system is placed in operation unde* the authority

‘granted hcrein,applicant shall £ile with this Commission two copies
of such map. o . ' i*

7. For the year 1967 and thereafter, applicart shall apply a
depreciation rate of 3.0 per cent to the original cost of depreciable
plant. Until reView indicates otherWise, applicant shall continue
to use this rate. Applicant shall review ‘his depreciation rates- at
‘ntervals of five.years and whenever a magor change in depreciable
'plant oceurs. Any revised depreciation rate shal1 ‘be. determined }
by: (1) subtracting the estimated future net salvage and’ the
depreciation reserve from the original cost of plant' (2) dividing
- the result by the estimated remaining life of the plant- ‘and’ (3)
dividing the quotient by the original cost of plant. The results
of each review shall be submitted prouptly to-the Commis ion.

_ 8, Prior to the date service is first furnished to the public
'under the authority granted herein, applicant shall apply to the

.appropriate public health authority having Jurisdiction for a water
| supply permit for the proposed system. A copy of the application

shall be filed.with the Commission'Within ten days thereafter.
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»’

9. Applicant 'shall' establish formal books of aécouni: in
accordance with the ‘Uni'fom System of Accounts for Class "D" Watex
Urilities prescribed by the Commission and record therein as bf
April 30, 1967 the balances for the utility plant accounts set
forth in: Coluum 3 of the tabulation in Paragraph 8 of Exhi‘b:.t No. 1
in this proceed:.ng.

'l'he effective date of this order shall be twenty days

f

after the dat:e hereof

Dat‘ed‘\atl San m@m Cal:xfomia, this
day of SEPTEMRER
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APPLICABILITY

APPENDIX &
Page 1 of 5 -

Schedule No. 1A
ANNUAT, METERED SERVICE

Applicablé 1o all metered water service furnished on an annual basis.

'I’E‘P.RI’I‘ORY

The subdivision kaown aa Co&rsegold ‘Highlends, and vicin:.ty, locatod
approximtely 3 miles south of Coarsegold, Madera County. ‘

RATES

Monthly Quantity Rates:

~ Per Meter
Per Month

First 500 cu.fbe OF 10838 cervicccscccccesccrees $ . 4eS0
Next l,ooo C'u.-ft.,‘ pﬁr loo cu-ft. sreassssecssace .507
Nem 4,500 cuoﬁd, Perloow.ﬂ. wesvsssvasnsus 040
. Over 6,000 cuuft., per 100 cUufte cevececoorensse 30

Annual Minimum Cb.a.rgo.

‘Per Moter
For Y.:«'qr -

Fer 5/8 x. B/L-mch meter ............‘.;.,.......... & 51..00 ,‘

For
For
For
For

3/4-inCh mem ol«.o.-aoovtnncoo-;-o---- R 69!00
l-m meter oasssessdsmsroanadassnavered m m:‘
13einch HELOr sieeecosvaccsriairenoees  LTLACOT
z-inchjmeter_ cececveemssnenavenssnses R52.CD

' The I&nnuul Mindmum Charg o will" entitlo

the customer to.the quantity of water
oach month which one=twollth of ‘tho
sxnual minfmum charge will purchase at
the Monthly Quant ty 'Ra.tes. .

; (Con‘ainuod') ‘
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APPENDIX A
Page 2 of 5

Schedule No. A

ANNUAL I\ET"'-" )] SmC'E
(Cont.nued)

SPECIAL CONDITICNS

4. The annual minimmm charge applies to service during the 12-month .
perlod commencing January 1 and is due in advance. If a permapent resident
of tho ares bhas boen a customer of the utility for at least 12 months, he
may elect, at the beginning of the calendar year, to pay prorated mindimum
cherges ia advance at intervals of less than ome year (monthly, bimonthly
or quarteriy) in accordence with the wutility's established billing periods.
for water tsed in excess of the monthly cllowance undor the annual minimum
chorge. Whon meters are read bimeathly or quarterly, the charge will be
computed by doubling or tripling, rospectively, the mumber of cublc feet
to which each block rate is appliceblo oo a momthly basis except that meters
mey be read and quantity charges billed during the winter season at Lnt.erva.ls
greater than three months.

2. The opening bill for metered service, excopt upon: convermion Lfrom:
£flat rate service, shall be the established anpual minimum charge-for the
sorvice. Where inftial service is established after the f£irst day of any
year, the portion of such ammual charge applicable to the current year shall
be determined by multiplying the annual charge by one three-hundred-sixty-
£i£th (1/365) of the nuzber of days remaining in the calenmdar year. The
balance of the poayment of the initial annual charge shall be crediled against
the charges for the succeeding annual period. If service 4s not ¢ontinued
for at least one year after the date of initial service, no- remm of the
:.nitial annual cha.rges shall be due the customer. . .




A. 49153 ds
‘ APPENDIX A
Page 3 of 5

Schedule No. 2RA.
ANNUAL RESTDENTIAL FLAT RATE SERVICE -

APPLICABILITY .

Applicable to all flat rate residentisl water service furnished on an
annual basis. ' - - ‘ -

IERRITORY | - |
Thé subdivision lmown ag Coé.rsegold Higbl;&nds, and‘ﬁcinity, located
approximately 3 miles south of Coarsegold, Maders County. - -

BATES ' Por Service Commection
_Par Year -
"

For a single-family iesidential unit, 0o
ucluding pmms..O'..‘..l"‘....ﬂ...-...-. 3@‘&

For cach additional single-family
residential unit on the same premises
and served from the ‘same service

comection L XN ] -.. ,.‘.’.’.‘.'.’. ssnssssannanw LR X |’3°.°°

SPECTAL CCNDITIONS S

Ll Thé"‘ab&e: £lat rates apply 1o & sexvice connection not larger than
one inch in diameter. ; '

2. For service covered by the above classification, if the utility so
elects, a meter shall be installed and szervice provided under Schodule No. 1A,
Annual Metered Service, effective as of the {irst day of the following
calendar month. Where the flat rate cherge for a period has been paid in
advance, refund of the prorated difference betweer such flat rate payment and
gzo minimum meter charge for the same period shall be made on or before that

'3+ The annual flat rate charge applies to service during the 12-month
peried commencing Jenvary 1 and is due in advance. If a permanent resident
of the area has been & customer of the wtility for at least 12 months, be xay
elect, at the begimming of the calondar year, to pay prorated flat rato

: (Coﬁtinuéd)
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APPENDIX A
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Schedule No. 2RA

ANNUAL RESYDENTTAL FIAT RATE SERVICE
(Continued)

~ SPECIAL CONDITIONS (Comtd.) :

charges in advance ot intervals of less than ome year (monthly, bimonthly or
quarterly) in accordance with the utility's establishod b41ling periocds.

4. The opening bill for flat rate service shall bBe the establishbed -
anuuel £1at rate charge for the service. Where initial service 4is established
after the first doy of any year, tho portion of suchk amsual charge applicable
to tho current year shall be dotermined by maltiplying the annuel charge by
one three-hundrod-sixty~fifth (1/365) of tho mumber of days remaining in the
celender year. The balance of the payment of the initial ampual charge sball
be credited against the charges for the succeeding ammual period. If service
is not continued for at least one year after tho date of initial gervice, no

refund of the initial ammual charges shall be due the customer.
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Schedule No. 5
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished to municipalities, duly
organized fire districts and other political subdivisicns of the State. .

TERRITCRY '

The subdivision knoun a3 Coe.rsegold Highlards, end vicinity, loca.ted
approximately 3 miles south of Coars egold Madersa County. ,

RPATE - : .
: Por Month ..

’ FOI.‘ O&Ch hyd!‘&n't o--.f.-;..o------.‘-anc;-.c-vtncf'-.l $2.00

' SPECTAL CONDITIONS

1. Water delivered for purposes other than fire protection shell be -
charged for at the quantity rates in Schedule No. 1A, Annual Me‘bered Service.

2. The cost of relocation of any hydrant skall be pa.id 'by the pe.rty
requosting relocation. - .

3. Hydrants shall be conmmected to the u't.ility'a system upon.:cecéipt of .
vritten request from a public suthority. The written request shall designate

the specific location of each hydrant and, where appropria.te, the ,ownership,
type and size.

4. The utility wndortakes to supply only suck water at such pressm'e as
may be ava.'x.la.ble at any time through 'the normal opemt.’x.on of its: sysm. .




