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Decision No. 73017 
----~----------

BEFORE tHE PUBLIC UTILItIES COMM!SSION OF !HE S'rA'I'E OF CALIFORNIA; 

In the V~tter of the Application ) 
of WILLIAM MOSGROVE, an individual, ) 
doing business as .Cc.iARSEGOLD HIGH- ) 
LANDS,WA'!ER SYSTEM, for aCertifi- ) 
cateof Public: Convenience and' , ) 
Necessity, to Construct a'Public: ) 
Utility Water System near Coarse- ) 
gold, in .MA,'DERA 'CC'ON'!Y,. and to 
Establish lQ::es· for ,Service. 

• '. I "',' ..... 

OPINION .... --- .... _ ... 

Application No. 49153 
(Filed February. 17,. 1967) 

William Mosgrove, doing, business as Coarsegold Highlands 

Water System, seeks a certificate of public: convenience and necessity 

to construct a public utility water system in Coarsegold Righlauds 
" 

Subdivision, !ract No. 160, near Coarsegold, Mad,era County.. A 

Commission staff report, received as Exhibit No.1, presents the 

results of a study of 'the apt>lie.atioll .and of a field· u;,vesti.gation . 

of the proposed service area. 

The maps attached to the application shOW:::'rthat the area of, 

approximately' 25 acres for which a certificate is requested is ' 

located ixamediately southeast' of the. intersection of" State Highway 

41 and Road 417 ~ Madera Couo.ty. It is about three miles south' of 

the community of Coarsegold. The tract under development is divided 

into 21 lots with. an average' area of' about 1 acre. '!he land· within· 

the proposed subdivision ranges in elevation betwe~ 1,.900 'to 2',000, 
" 

feet above sea level .. , This su1xlivision has been zoned "s1ngle-f.am:lly 
,I' , 

. 'I 

residential" and is expected to, develop into pr1mar11y,resore, 

retirement and second .homeaccommodatlons_ 
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The nearest water system is Indian Wells Water Company p a 

recently certificated utility operating under the jurisdiction of 

this Commission. It ,is approximately' one mile east of the requested 
" ! 

area. 

The source of supply plant for this.system' is a well 

drilled, in 1963: having an, approximate capacity of 15 gallons per 

minute.. The staff report indicates that ~ater is not p~btiful. in 
, " , '\ 

this general area) but it appears that add.it1onal wells "drilled in 
, , 

the areacoulc1. be expected to, produce' 'like quantities ofwaeer.: 'It 

is 'planned to' equiptb.1s well wiill a pump of suffiCient' eSp4city ,to 
, . '. . . . , . . . 

deliver the full production ,capability oftbewell,direetly into 
..' '; ,'. 

the distribution'system. Excess'water will be delivered'into a 

,30,000 gallOt). steel storage ~ank'c~nstr.ueted at a highpoiD.~.' It 

will 'be at 'an elevatiOn sufficient t,o furnish service, t~"all service 
"J 

connections within the subdi.vi~ion at pressureswi~hinth.erauge 

prescribed,by the COmmi8S1onf~ Geti~~ai 'Ord~ l~o. 'lO~"~'Rules" 
. f" , ' 

Governing Water Service in~l~dinS 'Mi~~ Stan~dsFor Design and 

ConstrUetion." " 
" 

.. , . 

A second'unit,ot Coarsegold Highlands S~ivision is 

currently in "t:hepi~Untni s.t~~e~, :D~~ei.~t' pl~ cali' f,or, drilling 
f ,"...'" • .,' t • ~ , 

of one or more' wells 'ii:s :~:Y::b,e' neces~rY' to .$~plY 1:be ',expanded' area '. 
• . ' •• .... , .... , ". .. • 't" _ ' • I' • 

With adequa;e 'qUantities' of,'-watex:'" . 'Relocation ,of' the- '30~OOO, gallon . .. ... '." ....., . .. ' , . .). 

, tank and pO'ss1ble additional' storage:' also" are platmed~, 
II . J I 

Uti1.ity ;lant costs ·t~t.al $24~8S9;~OO: or ab~ut $1)185~OO ' 
, , .' 

" . 
per lot. These higher than normal eos,ts are attributable ,to- the 

, '. 

following.: (3) The large size of, lots and' thei~ lay~t wi~h.ill tlie 
, " ','. 

subdivision require higher than average footage "of ,main to.serve 

the entire area; (b), Generally higher present'day wate%' system'. 
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construction costs; and (c) Higher quality water system from the 

standpoint of design and materials used. 

Applicanc has requested rates for annual general metered 

service and flat rate service which are the same as those of the 

nearby Indian Wells Water Company. Applicant proposes to serve all 

customers on a flat rate basis. Applicant did not requese,a' schedule 

of fire hydrant rates; however,during the course of the ,field 
> ' 

investigation, he-indicated'his desire that such asehedulebe 
" 

authorized" by the Commission. The staff recommended that because of 

the limited existing water supply applicant should not increase the 

service area without further order of the Commission. 

No obJection, to ,the granting of, the,requ~sted certificate 

has been received. 

Findings and Conclusions 

The Coamission finds that: 

1. Public 'convenience and necessity require the construction 

of applicant's water system to' serve the area authorized herein. 
:. < . 

2. APplicant's availa1:>le water supply will not permi:t 
! 'I" 

unlimited future expansion outside of the boundaries of the'area 

authorized herein. 

3. For a newly certificated area the rates requested by 

applicant are fair and reasonable. 

4. Applicant has the. financ:Lal ability and an adequate supply 

of water to serve the area authorized herein. 

s. A 'public hearing is not necessary. 

the Commission concludes that the. application. should be 

granted to the ext:ent, and under the , conditio'O.s, set forth iuthe 

order which follows-.. , 

-3 ... 
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The certificate of public convenience· and. necessity issUed 

herein is subject to the following provisions of law: "The 

Commission shall have no power to authorize the capitalizati'on of 

this certificate of public convenience· and necessity or the right to 

own, operate~ or enjoy such certificate of public convenicnce,and 

necessity in excess of the amount (exclusive of any tax or annual 

charge) actually paid to the State as a consi.deration for'the 
I 

issuance of such certificate of public convenience and necessity or 

, riSht,." 

ORDER, 

IT IS ORDERED that: 

1. A certificate of public convenience and necessity'is 

granted to William Mosgrove, doing business as Coarsegold, Highlands 

Water System, authorizing. him to construct a public utility water 

system to serve Unit '1 of the Coarsegold BigblandSu~1v1sio'D., . 

'Xraet160 ,Madera County. 
:"~ 

2. Applicant 'shall not extend service outside the '.area 

certificated herein without further order of the Commission. 

3. Applicant is authorized to file, after the effective date 
j, 

of this order, the schedules of rates set forth in Appendix A to 
" '"j 

this order, tariff service area maps clearly indica~iug 'the 

boundaries of the certificated area J appropriate general ;rules ~ and 

copies of printed forms to be. used indeali:n&.withcustomers~ Such 

filing shall comply with General ,Order. No. 96-A.and, the, uriff. 

schedules shall: become effective;on the fourth.day after thedaee 

of filing. 
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4. The authority granted ,herein shall expire unless the' 

designated tariff sheets.:are filed within one year after' the", 

effective date of this order~: 

S. Within ten days after service is first furnished to the 

public under the authority granted herein) applicant shall: : file in 

this proceeding writtennoti,ce thereof to, this Commission. 

6. Applicant shall' prepare and keep' current the system. map 

required by Paragraph'I~lO~a.; ,of General Order No. l03,~ Within 60 
, 'I 

days after the' water syst~is, plac"ed in operation under the authority 

'gr~ted herei~applicant shall file with this Commission ewocopies, 

of such map, I ' 

, 7.' For ,the 'year 1967 and thereafter, applica~,t shall apply a 

depreciation rate of 3.0 per'cent to the original cost of depreciable 

plant. ,Uneil ~eviCW' indieate~ otherwise, applicant shall continue 
.' • <-

to use this rate. Applicant shill review 'his depreciation rates at 
• " _. 4 , • 

intervals of 'f~ve years and whenever' a major change in depreciable 
• 'I, 

I 

plant occurs. 'Any revised dePreciation rate shall be determined 

by: (1) subtracting: the esti~t.ed future net salvage and 'the 
t ',' ; 

depreciation 'reserve frOm'the'original cost of plant; (2)~ di,rl;c1ing 
.' . ' , 

the' result by the ~~~imate~ remaining life of 'the plant;aOd' (3) 

dividing the quotierit,oy'the original cost of plant. 'l'heresults , ' 

of each revi,~ ',shall be submitted promptly to the ~mmission. 
." '. , ' ' . 

, S. P:r:Lor ~o, .the 9-ate service is first furni~hedto' the public 

under't,he: authority grat?-t~d herein', applie.ant:shall apply to: the 

'app~opriate'PUbliC ~~a'lth.authOritY having- jurisdicti~n for a water· 
, . , 

supply permit for the pr~posed system. A copy of the ~pplication 
~ . ,,"' . 

shall, be filed' with the COteXDissionwithin ten days thereaft'er. 
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9. Applicant shall establish formal books of aCCOlmt in 

accordance with the Uniform System of Accounts for Class·tfD" Water 

Utilities prescribed by the Commission and record therein as of 
April 30, 1967 the balances for the utility plant accounts set 

, . 

forth in: Column 3 of the tabulation in Paragraph S o£:ExhibitNo. 1 
, , 

in this proceeding. 

The effective date of this· order shall. be·' twenty days 

after the date hereof. 
,. 
'I 

Dated at __ Sa;.;;;;an;:..;.Fra.::.:·:.:.:n~cl:ail¥w.l.lo"--____ , california',this !~,. W' . 

day of ___ S_E;;..P.;,.;TE;;.;.;M~B.Ioo.IER~ __ 

.,r 
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APPENDIX A 
Page 1 of 5 

Schedule No.. lA. 

APPtIcABILm 

Appl1cable to a.ll metered .... a.ter serviee 1"urrl1shed on an &mlua.l' basis. 

TEP.RITORY 

The subdivision. 'know a..1 Coe.rsogold ,H1gh1Mds., snd v1e:tn1ty, loca.~ 
approximately :3 milos, south of Coarsegold, Me.clera County.' 

Per Y~ter 
, P~r Month' 

Mon.thly Quantity Ra."t$s: 

F1rst 500 eu .. :£'t. ,;or less ........................... . 
Next 1,000 eu.ft., per 100' eu.f"t. ................. . 
Next 4,;00 cu..ft., per lOOeu.ft. ............... . 
Over, 6,OOO,eu.tt.,per 100 eu.!t., ...... ' ••••••••• 

, Almual ~um ,Charge: 

For 5/~ x 3/~:1.neh· me"t$r ................ , .......... . 
For 3/ ,4-inoh meter ...... " ................ ~ ......... . 
For J l-in.eh :,metElr ...... ,..' .............. ' ••.••••• 
For ·It .... 1neh'meter'' .. ~ •• ., ........... :.. ~ tJ •••.• -•• 

For 2-1neh'met~ ~ ••••••• ~ •••• ~ •••• , •• ;. ••• 

The Amluc.l M1n1mtlm Cbarge 'Will' ent1 tlo 
the o~to~ertot~e ~uantity'o! ~ator 
oaeh :onth .... h1ch onG-tw~l.~~ o~~ho 
almua.! :lini= charg'!) \/ill ptirobD.so a.t 
the Monthly quanti ty ~te3 .. ; 

; (Cont11luod) 

," 
, ' 

", 
" 

'I 

.Per M~ter ' 
Por Y.:.iq:r 

$ 54.00 , 
69.00'· , 

l29 .. 00;'" 
174 "CO , 
2S~ .. CO:: 

. 
'\ 
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,', 

Scbedule No. lA. 

AID.1JAt l-~BD SBWICE 
(co;tiiiued) • 

SPECIAL cor-mITIONS 

1. The 8lI.llueJ. m1n1m\lm. ch&rg" a.pplies to 3ervice during the, l2-month ' 
period. commencing J s.rt.r:JJ.ry' 1 and 1:; due in odve.nee. I! a. permanent resi4ent 
or t!:lo area. bas boon a. customer or the util1ty tor at least 12 months , he 
mJJ.7 elect, at. the 'beginning of'th~ ea.lenw year, to, pay p:ooro.ted mh1mum 
ehe.rges ,1!l advance a.t interva.ls o~ less than one year (monthly,. 'bimontbly 
or Cl,uartcX':':r) in aecor&.nce with the utility's estab'.ished 'bnJ1ngper1~. 
1:or"w'U.t.er '!:.Sed in. exc~sz 01: t;"e monthly ~ce tIXldor the aJ:mualm1n1=m 
cbD.rze. When. moters are read b:1lll.e:o.t,hly 0:" q~rly, thecl:large w1llbo 
computed 'by d.ou'bl1ng or tripling, re~et1vely', tbe rwmber ot',eub1c t~t 
to which each 'block r~te is a.ppl1c~ble on. a monthlY bo.s1s exeeptthatmeters 
may: Oe ree.d and quantity ehS.rges 'b1l1ed. d1.lrlng the 'W1nter season, a.t 1uterva.ls 
greater than tbree ·months. 

2. The opexi1ng 'b1111:or metered service, except uponeonvero1on. !rom' 
f'lAt ra.te ~erv1c:e, shAll be the established annual m1ni!T!'lD.charge'tor tbo 
service. Where in1t1s.l service is, established. atter the, f'1rst. day, 01: 1JJl'Y 
7ear, the portion. of such annual eharge applicable to the curren.t YetXrshall 
be determined by, multiplying' the annual cbtl.rge by one tbree-hm:Idred-e1xty-
1"1tth (l/%5) or the nu:ber ot day~ remAining in the ea.lelldar yeer. Tbe 
balance 01: the po.ym.ent ot the in1t1eJ. annual cbarge shall 'be' ered1t.ed ·,aga.1nst 
the charges tor the succeed.irlg ann.ua.lpenod. It service is notO':l:lt1nued. 
f'o7:'at least one year a!ter the date, or initial serv1ce, no· re:f'un.6. or the 
iUt1al annual charges ob.all 'be. d.ue the customer. , ;,' ' 
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APPLICABILITY 

APPENDIX A 
Page :3 or 5 

Schedule No.. 2RA. 

ANNUALRE§IDEN'l"IAt ~. ~ SEr.."7ICE 

Applicable to all rlat' rate residential "J8.ter service tundshed on e..u 
a.unual be.sis'. . . 

TERRttORY 

'I'he suQdivision knawn all eoS.rsegold. Highlands, and v1c1n1ty, loea.ted 
approx1mll.tely 3l2liles south or Coarzegold., Madora County.' 

RATES . 
Per Service ConnectiQn 

For a single-ra:1ly resident1al 'Unit, 
including premises •••••••••••••••••••••••••• 

For eachnddit1onal, ll1ngle-!~ 
res1dent1alun1ton the ~~ premises 
and served !rom the same service 
eonneet£on·: .............. .;. ..• ~ ....... ' •• ' ~ •••••• 

SPECIAL CONDITIONS, . 

. Per X~a,. ," 
I' 

I ~ 
" 

, " 

$ 6O~OO 

'30.00 

, ' 

" . 
" 

·1. 'l'b.e'abOve f'la.t rates apply to a. service eOJmeet.1on· not lJlrger than 
one inch' in diameter. ' 

2. For se%'V1ee covered. 'by the above ela~1ticat1oll, 1£ the utility so 
eleets, a meter sball 'be installed and· ~ee provided. u:cder Sehodule No. lA, 
Azmual ,Metered Service, etf'ective S3 or the first day of the !ol.lo-wirlg 
calendar month. T,lhere the f'lat rate cba.rge for e. period bas been.paid in 
adva.nce, ref\md, of' the' prorated, d1f'f'erenee between3Uch f'lat. ra.te . payment B.Xld 
tho m1%)'hm.wmeter chargo tor the same period shall be made on or, bef'o~' that 
day. 

·3. The annual flAt rate charge 8.ppl1C$ to- serv1eedur1l:2g thel2-month 
period .commencing Je.nua.ry 1 and. 1$ due in advanee.. I£ a. permanent. re3ident 
ot the area. bas been a customer ot the utility tor at len.~t: l2'month$; he :r.ay 
elect, a.t the beg1llnirJg o£· the calendar yea:, to. pay prorated. ·!'lat ra.to 

( Continued.) 

~ , 

.,. 
) 
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AP~DIX A 
Page 4 of' 5 

Schedule No. 2RA. 

ANNUAL RESIDENTIAL FIAT RATE SERVICE 
( Continued) -

SP~C!At CONDrrICNS (Contd.) 

charges in advance at intervals of' less tbe.n one. 'Year (monthl'Y:I b1monthl7 or .. 
q,~rly) in accordance \lith the utility's est.e.blished billing periods. 

4. The o;poD1ng b1ll for flat rate ~rv1ee ::h8.ll 'be the established 
annual.~~t rate chargef'or the service. Where in1t1al oerv1ce.1s established 
after the first day or any 'Yee:r, the portion of ~h Dl'lllUSl cilarge applicable 
to the curront year :W.ll be dotermined by mult1p~ the 8-mruaJ ehe.rge by 
one three-hundrod-sixty-t1fth (1/365) or tho number or daya remai ni ng'1n the 
etJ.lonc'lAr year. :I'be oa.l.e.nce of the payment of the . in! tio.l Mtme.J ebarge sbsll 
~ credited aga.in:st the charges for the sueceeding Amlual period. :'It service 
is not continued. for at least one year atter .the da:te: of 1:o1t1al service, no
ref'und ~. the 1nit1a.l annual eharges shall." be due the C1l3'tQmer~ . 
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.APPENDIX A 
Pege 5 of 5 

Sehedule No. 5 

e, 

.... PU'B ____ LI..,C ~ HYDAANT SERVICE 

APPLICABILITY 

Applicable to 8ll fire hydrant, sen'ice f'urnished to mtmie1pal1t1e:J, duly 
orgs.n1Z@d :t:1re d1Strict5 and, other pol1tico.l subcii'rl.31ons or the Sta.te. 

TERRITORY 

The subdivision know as Coarsegold Higbla~ds, and v1c1:o1ty" located 
approxima.te~ ~ m1les south or Coarsegold,. YAS.d~a Coonty. . 

PATE ' ..,-
Per Month, 

Foreaeh bydrant •...•...••...•.. ~ ..•...•..•...•.• $ 2.00 

SPECIAL CONDITIONS 

1. Water delivered tor purposes other than £1re protection sballbe 
charged tor at tbe q,uantity rates in Schedule No. lA, Amlual Metered Service. 

2. The cost, ot reloea.tion or a::q hydrant sheJ.l. be paid by the party 
requo5t1ngrelocation. 

~. Hydrants sball beco:zmected. to the utilitY'$ $Ystem uponrece1ptot 
written request. !:rom. a. public authority. The witun request sball des1gXls:te 
the speci:t:1e loca.tion of eacb ~clrent and, where appropr1au" the l~wersh1;pJ' 
type and size.. ' ' ' 

4. The,uti11ty '\lnd()rtakes to supply o~ such VQ.ter a.t:meh pr~ssure as 
mIlY ~ ava.1la.ble at 'a:rJ:',f' t1me ,through the normal opera.tion ot :'it" , system •. 


