ORIGHAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNLA

" Decisfon No. 73047 ’.

In the Matter of the Application g , |
of Pomona Valley Water Company, a Application No., 48405
California Coxporation, for Issuance

of Common Stock, for Certificate of ) = Peritica for Rehearin%n

Public Convenience and Necessity and ) (Filed February 14, 19
for the Fixing of Rates. | T

Maroney, Demchuk & Ziebarth, by
D. E. Maren for applicaunt,

Douglas V, Kulberg, for R. A.
Watt Co., interested party.

Jexry J. levander and Raymond E.
Heytens, for the Commission
staff, =

OPINION ON REHEARING .

By Decision No. 71879, dated January 24, 1967, tais
application was demied without prejudice.

By Decision No. 72197, dated March 28, 1967, rehearing
was granted, o

Public hearing was held before Examiner Warner on
cJuly 11, 1967, at Porﬁ§na. There were no p:otests to the
granting of the appli:@tion; County Service Area ﬁo; 48, a former
protestant, having, ty its letter dated December 13, 1966, stated
that it was wable to serve the pfoposed- area fof many yead:s to
come, ‘Lf evcm then. | | | o

| In the instant petition, applicant alleged that it had

sufficient financial backing as di.sciqsed byv the undated letter, |
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Exhibit "A" attached zo the petiéioh, of applicant's presideat,.
iﬁdividually, and for the testzmentary trust of Paul Greening,
deceased, and Estella Greening Delong, pledging $100,000 as 3 loan

to applicant- as disclosed by the letter fxom United
California Bank, Pomona Main Off:i:ce, dated February 8, 1967

which is Exb.:.b..t "B" attached to the petitionm, comztting the
bank to a credit accommodation to applicant of $75,000 over the
next two years; as disclosed by the letter of United .'California.
Bank, Pomona Main Office, dated February 3, 1967, which is
Exhibit "C" attached to the petition, stating that it had intimate
knowledge of the assets of the trust of Paul Gfeeniné and the
estai:e of ‘Este}.la Green.i.ng'DéLong, and thac it was the bank's
opinion that their assets were sufficient to cover anﬁr
necessary fumding for applicant; and- as discloséd by the letter
of Paciffc Mutual Life Insurance Company, dated Februa:r:y 10 1967,
which 1s Exhibit "D" attached to the petiticm, stacing that the
insurance company was quite optimistic that suitable long-term |
financing would be , available to meet. applicant's service reqﬁiré-
ments, Said allégations were support:ed by testimon}',aa; 1.4 tﬁé
hearing. . |

Also, in i:he jﬁetition applicant set forth sche&ules
and statements of projected economic fea...n.bz.ln.ty wb.ich showed
that in the fourth year of ope.ra.tion, there should be $6,400 of
net profit, after taxes, and pet cash-in of $9,400, based on an
average pumber of cust:omers for said period of 200 customers. f

Sa:.d pro;ections of net profi: and cash-in took. :Lnto effect the
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elimination of the stand-by charge now included in Mutual’S'racesl
for irrigation serviczs, proposed in the original applicacion; but.
recommended to be deleted by the Commission staff in Exhibit No. 7.
The allegations of the petition and the comcessions as to ta.riff
provisions were supported by test:.mony- at the hearing. None were
disputed by the Commission staff or any other party. |
The Commission £inds ’as follows:
1. 'L'he rdefie:{’.eecies in the original application poted in

- Decision No. 71879 (supra) have been reasonably rectified by the
evidence on reheanng.

2. Public conven:!.ence and necessit:y require that a cerci-
ficate of pub.:.ic convenience and necessity be granted to Pomona
Valley Wa.ter Company to serve the area proposed to be served as
shown on the map, revised Appendn.x B of Exhibit No. 7 (supra),

received in evicdence at the rehearing of July 11, 1967

3. The rates proposed by the Commission staff which axe

attached to Attachment A of Exhibit No. 7 (supra) as ‘pages 1
through 3 of Appendix A, are reasonabler |

4. The money, property oxr labor to be procured or paid
for by the issue of the stock herein authorized is reasona.bly
required for the purposes spee:.f:ted herein, and Such p‘rrposes |
are not, in whole or :i.n pare, reaserebly chargeable to epera;:_i.qg | |
expenses' or to income. | |

It is eoncluded that the application should be granted
to rhe extent eovered by the £indings beret:of.ore made.
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" ORDER ON REHEARING |

IT IS ORDERED that: .

1. A certificate of public convenience and necessity is

‘granted to Pomona Valley Water Company, & corporation, authorizing .
it to provide gemeral metered and irrigation water service in the_
areas outlined on revised Appendix B of Exhibit No. 7.

2. Applicant is authorized to file, after the effective date
of this order, the rates set forth in Appendix A hereto, tariff
' service area maps clearly rndicating the boundaries of the certifi-
cated areas, appropriate general and irrigation rules, and cOpies
of printed forms to be used. in dealing with customers.

3. Applicant, upon £iling such xates, shall cancel Schedule
No. 3, Irrigation Service (Sheet No.ﬂ 68-W). Such f:.ling shall
comply with General Order No. 96-AAand the tariff schedules shall
become effective or the fourth day after the date of filing

4. The authority granted herein shall expire unless the
designated tariff sheets are filed" within one year after the effec-
tive date of this oxder.

5. Applicant, on or after the effective date hereof and on or
before December 31 1968 may issue mot to exceed 15, 988 shares of -
its no par common stock at $46. 62 pex share for an aggregate ‘total
of $745, 360. 56 for the purposes set forth in the application and the
petition for rehearing. ‘

6. Applicant shall file with this Commission a report or
Teports as required by General Order No. 24-B, which order insofar
as applicable is hereby made . a part of this order.

7. Withia ten days after the date service is fixst rendered
to the'pubiic under tne authority,granted'herein, applicant shall

file in this proceeding written notice thereof to this ConmiSsion, |

A
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8. Within sirty days after the £iling of the designated
tariff sheets, applicant shall file with the Commission two copies
of a comprehenszve map or maps drawn to an indicated ‘scale of not
more than 400 feet to the inch, delineating by appropriate markings '
various lands and territories served the princ1p31 sources, produc-~
tion, storage, and distribution facilities, and location of various
water system properties of applicant. | |

9, 'Applicant'shall keep separate records by operating systems
showing revenues, expenses, plant investment and depreciation
resexve for irrmgatzon and resale facilities until further order of
this Commission. | | |

10. Applicant shall institute a program for inspection and
enforcement of regulations relating to cross-connections

The effective date of this order shall be twenty days
after the date hereof.

Dated at.  Sen Francisco , California, this /2% day
, 1967. , K




