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 ORICIAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

Deci sion NO. '73068’

In the Matter of the Applz.cat:.on
of

CITIZENS UTILITIES COMPm or
CALIFORNIA, a corporation,

and

Application No. 49502

PE‘I'ROLIA TELEPHONE COMPANY: -
- Filed June 27, 1967

a co:c'porat:.on,
:f:’or an Order authorizing:

A. Petrolia ‘relephone Company
to sell and Citizens Utilities
Company. of California to buy -
all ‘of the assets: of: Petrol:.a
Telephone CQmpany. § and 3

- B. . Petrol:.a 'relephone Compa.ny‘
to withdraw. from-the telephonc
‘ utn.l:.ty bus:.ness. and

c. c:.t:.zens Ut:.lz.t:.es Ccmpany
of ‘California to engage in and
carxy on the telephone utility -
business of Petroln.a 'relephone
COmpany, and L S

D. c:.t:.zens Utll:...:.es Company
of California to assume - :
spec:.:f:‘:.ed .obligations  of.
Petrol:.a ':celephone OOmpany. ‘
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OPINION

This is an application for an o::der of the cOm:.ss:.on -
author:.z:.ng Petrol:.a ‘I.‘elephone Company to sell and convey n.ts |
publ:ac uu:.l:.ty telephone bus:x.ness, together with' related assets

subgect to spec:.f:.ed l:.ab:.l:.t:.es, to Citizens 'O't;l:.t:.es Company

of Cal::. forn:.a..
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Petrolia Telephone cqmpany, a Cal:.fo.t:n.:.a corporat:.on,
is engaged in the bus:.ness of render:.ng public utility tele~
phone se::v:.ce in the communitics of Petrol:.a and Honeydew and.
areas adjaceat thereto n.n H\:mboldt COunty. - For the yea:: .1966
I-::d-n.‘b:;t A, attached to t.'ne appl:.eat:.on, shows operat:x.ng revenues
for the weility of $19,920 and a net loss of $4,442 At -
Decem‘ber 31, 1966, ‘suc:h Bxh:.b:.t A shows that the company s net
telephone prlant, after deducta.ng accmlated deprec:.at:.on, .
amounted to $52,913. ' | o

Citizens Utn.l:.t:.e« Company of Caln.foz:m.a, a Cal:..t'orn;a
coxporation, is engaged in the business of rendering publ:ac
ut:.l:.ty water and telephone sexvice in various pa;r:ts of -
California. One of its telephone sexvice areas :.s neax the
territory sexved by Petrol::.a Telephone Company. For the year
ended Apxil 30, 1967 Exhibit B, attached to the appl:.cat:uon,
shows operating revenues of $4s 900, 889 and net :x.ncomc of
$894,873. At April 30, 1967, euch Exh:x.b:x.t B shows that the |
‘company s f:.:xed asgets, after deduct:.ng accmnulated deorec:.atn.on,
amounted o $18,945, 11s. |

In this p::oceed:.ncv ‘che purchaser proposes to acqu:i.re
the telephone business and related assets of the sellexr for an
agreed purchase price of $113,000, '_'payable by the assiz‘;nption‘ of
" specific obligations of the selier in the amount of $12,917.28,
together with $100,082.72 eash and subject to cextain adjust-
ments for the proration of taxes and the retent:i.on of not.
exceeding $4, 000 by the purchaser, contingent upon rece:.pt oi.
spec:.f:.ed x'etroact:.ve toll e'ettlemc:m:.» due to the seller. o |
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Applicants bel:.eve t.'ne proposed transfer to be in the
best :.nterests of the public as well as their own because
(2) the purchase:: hag available technical and specialized
management personnel to assist in the management and operation
of the seller‘s telephone system, (o) ecOnom:i.ee woul‘d result
in the conaol;.dat:.on of the oocrauon of the propcrt:.es :.n
several fields :.ncludmg ma:.ntcnance, management, account:.ng
and finance, and (c) a .;erv:.ce area of the purchaser is near
the service area of thc feller, thus enabling. the :esultn.ng
benefits to ‘.bc read:Lly made available.

By Decision No. 69127, dated May 25, 1965, in VCase
No. 7370, the commission ordexred Petrolia 'relephone Company to
file quarterly reports setting forth plans for improving its
- sexvice. It ¢ oppears that Cicizens Utilitics Company of

Ca_‘!.;foma has the f:.nanclal ::esourcos to carry out t.he
'Ccrrm.ss:x.on 'S :.ntent with ::e.,pect to the provision o.:: adequato, |
'efa.:.c:.ent and- reasonable se:r:v:.ce. : ‘ {

The Commission has cons:.dcred this matter and £:.nds that '
the proposed sale and convoyanco will not be advorse to the publ:.c
interest. On the basis of th::.s £ ::.nd:mg we conclude that the 3

application should be granted. A pu.ol:.c ‘hcan.ng is not necessa:y
| The action taken here:m shall not ‘be construed to ‘be
a finding ¢of the value of the prope::tn.es _here::.n aut‘n\or;:.zed to be
trangsferred, nof as indicative of amounts to be :.ncludcd m
p::oceed:mgs for the detemnat:.on of just and reasonable rates.

- Noth:mg in this dec:x.s:.on shall be construed as ‘an approval o.f the
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pmposed journal entr:.es set .c.orth in Exhibit D, attached %o the
appl:.cat:.on. Moreover, Citizens Ut:.ln.tn.cs cOmpany of Calz.fom:.a
is hereby placed on notice that it may not reducc its depreciation

reserve in account:.ng for any unprov:.ded—for loss in. se::v:z.ce value

- of eac:.st:.ng facilities to be ret:.xed.

ORDER

IT IS | ORDERED tih.at:‘ _

1. Petrolié Telephone -Coinpany, oﬁ or after t.he eff.ect;'.vc'
date hereof and on or before December 31, 1967, nay seil and con=—
vey, and Citizens Utilities Cempany of California mas v puréhase and
acquire, the public ut:.l:.ty tclcphone bus:.ncss and related assets
referred to in this. proceed:.ng, :x.n accordance w:.th the tems of
the Agreement of sale, a c:opy o.c wh:.ch :.s attached to the’
appl:.catn.on as Exh:.b:.t c. |

2. On ox ‘beforc the date of actual trans;e:, Petrolia
'relephone Company shall refund all custemers' depos:.ts and
advances Lfor constmct:.on, if any, which are due and payable as
of the date of transfer. All unrefunded deposits and advances
shall be transferred to Citizems Utilities Company of California
wlA:ich‘ shall be responsible for their :r:efur.xd whe:_‘x‘duc;

3. On or before the date of actuai transfer, Petxolia
'relephone Company shall del:.vcr to C:.t:.zens Ut:x.l:'..tn.es COmpany of
California, which shall receive and preserve, all a:mlable
records, memoranda and papers. pertaining to the construct:.onr
and operatién of the i:roperties. herein authqi'izgd to e

transferred.
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4. 1If the authority herein granted to transfer proper~
ties is exercised, Citizens Utilities éompany'of California,
within thirty days thereafter, shall notify the c'dmissi‘én_, in
writing, of that fact and within said period shall fi;.er with
the COmmission a true cepy'of'any bill of saie ox other
rnstrument of transfer whrch.may'be executed to effect sueh
transfer. | | |

5. On or before the'end-ofrthe third monnn after the
consummation of the transfer as herein authorized, éiti-
Ut;lxtles Company of California shall causec to be flled with the
ICOmmrssron, in such form as the CQmmrsszon.may prescrxbe,
annual repert, oOr reports, related to the operations of Petrol;a
Telephone Company for the period commencing with the first day
of thercurrent yeer to and including the date ef'theetran*fer. |

.6. After the cffective date of this order and not
less than five days before the date of actual transfer, CLtrzens
Utilities Company of California shall file a notice of aqutaon

‘5£ the tariffs of Petrolia Tclephone COmpany. Such £zlrng shall
comply with General Order No. 96-A. The effective date’ of the
notice ofvaGOPtion shall be the date of actual transfer.,

7. After the effeetrve date of this. order and not
less than srxty days after the daee of actual transfer, C1t1zens
Utrlrt;es,COmpany of California shall refilc tarrffs of Petrolza
Telephone Company, 1nc1ud1ng a tariff service area.map, clearly |
indicating the boundaries of the servmce area, the present

sdhedules of rates, approprmate general rules and cepres of
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|
- S ‘
printed forms to be used in dealing with customers. | Such £iling
shall comply with General Order No. 96-A. |
8. Upon compliance with all of the conditions of this
order, Petrolia Telephone Coupany shall stand reiieved of its
public utility obligations in the area served by the transferred
system, and may discontinue semce concurrently wz.th the
commencement of sexvice by c:.t::.zens Utn.l:.t:.es COmpany of
california. o
9. Within sixty days after éonsmating ﬁhe t::an.sfer
herein authorized, Citizens Utilities Company of Califormia
shall file with the COmm.ssion a copy of the Jou:nal entry, |
or entries, used to record the acquisition he::e:.n authorzzed,
together with a sta.tement shcm.ng ‘the mannexr in wh:.ch :.t pro- “
poses to dispose of the result:.ng balance in Account No. 100 4,
Telephone Plant Acgu;sxt;on Adju..ment- |
10. This oxder shall become effective whén citizens
Utilities Company of Cal:.form.a ha.o filed in this proceedmg a
verified statement that Dec:.s:.on No. 69127, dated May 25, 1965, :
in Case No. 7370, d:.rected to Petrolz.a Telepbone CQmpany shall |
be binding upon the fome::, wb:.ch w:.ll subm:.t quarterly repo::ts‘\
specified in said dec:.szon as though it had ong:.nally been “
ordered to do sO. |

Dated at ___ 23 Frascisss , Californiii, this /2 >0

day of _ SEPTEMBER ﬁ

"‘“' v




