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Decision No. __ 7:...3,;;;;.0..;;.' _68_' __ _ 

BEFORE THE PUBLIC 'CTILI'l'IES COI1MISSIONOF 'l'BE STATE' OF CALIFORNIA 

In the Mntter of the Application ) 
of ) 

CI'nZENS UTILITIES COMPANY OF 
CALIFORNIA, a" corporation, . 

ana 

PE'l'ROLIA TELEPHONE COMPANY, . 
a corpora.tion, 

for an. Craer authorizing: 

A. Petrolia Telephone company 
to sell. ana, Citizens, Utilities 
Coxnpany of. californiato~·btty 
all . of . the 'assets: of' Petrolia 
TelepboneCompany:i .' and 

, . ,'" .' . 

B. '.' Petrolia:. Telepbone Company 
to \>1l. thdraw from'· the· t.elephone 
utili ty: ~usiness;:.' and 

c. Citi~<mS:t1tilities.COmpany 
ofcaJ.i£ornia toenga9'e, in and 
ear.ryon' the'telepbone, utility 
busineSs:: of Petrolia, Telephone' 
Compan;{:': ana ' '. . . 

',\" 

D., c±tizeris.Utilities Company 
o£ .. caJ.i£omia.,tQ.··asS1Jme . 
specif·ied·' obligatiOnB:: . of .. 
Petrolia:'l'elephO%le,company~ 

• ,,,,.,' • • '" '\ ',"', ! 
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OPINION 
---~...-, ..... -

Application NO. 4950:2 
Filed ~~e 27, 1967: 

This is an application for an oraer of the Commission . 

authorizing Petrolia Telephone Canpany to sell ~d conv"'Y. its 

public utilitY telephone business, together with:related,assets 

subject to specified liabilities, to. citizens Utilities Comp&ly 

of California~ 
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'A.49S02 M. ., 

Petrolia Telephone COmpany, a califo:cnia corporation, 

is engaged in the business of rendering public utility tele

phone ~..rvicc in the communi ties of Petrolia and Honeydew and, 

areas adjacent thereto ,in :h"\nnbo1dt County. For the yea:r 1966," 

Exhibit' A, attached to the application, shows operating' revenues 

for the:utility of $l9;'920, and a net-loss of $4,442. - At 

December 31, 19666 suc:b. ,Exhibi.t A shows that the canpany's net' 

telepho~e plmlt, after' deducting aceumulated depreciation". 

amounted,to$S2,913.: 

Citizens 'O'til'ities Company of Califorllia, a California 

corporation, is engaged in the business of rendering publie 

utility water and telephone service in various parts of 

califo:nia. One of, its telephone service areas is near' the 

territory served by Petrolia Telephone Company. For tlle year 

ended April 30, 1967, Exhibit B, attaehed to the application, 

shows operating revenues of $4,900,SS9 and net. income of , 

$894,873. At April 30, 1967, such Exhibit B shows th'lt the 

company's fixed assets" after deducting accumulated dcpreci~tion, 

amounted, to $18,945-,118. 

xn this proceeding I~ purchaser proposes to acquire 

the telephone business and related assets of the seller for an 

ag:eed purchase price of $113,000, -payable by the assUmption of 

specific obligationzof the seller in the amount of '$12,91;7.28, 

together with $100,082.72 cash and- subject to, certain adjust

ments for the proration of, taxes and the retention of not. 

exceeding $4,000 by the purchaser" contingent upon rec~ipt· of 
.. 

specified, retroactive· toll settlements due to the seller. :.~ 
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Applicants believe the proposea transfer to be in the 

best interests of the public as well as their own because 

(a) the purehaser has available technical and specialized 

management personnel to assist in the management and operation 

of the seller l s telephone system, (b) economics woulc1 result 

in the: consolidation of the operation of· the properties in 

several fields including main'ecnance, management, accounting 

and finance, ;md ec) a service area of the purchaser is near 

the service area of the seller, thus enaolingthe resulting 

benefi ts to be reaQily made available. 

By Decision No. 69~27 r Clatcd May 25, 1965, in Case 

No. 7370, the Comm;ssion ordered Petrolia ~elephone Company to 

file quarterly reports setting forth plans for improving' its 

service. . It appears that Citizens Utilities COmpany of 

California has the financial resourcos, to carry oat tile 
, 

Commission's intent, with respect to the provision of aaequate, 

efficient and reasonable service. 
, . 

Th~ Commission haseonsic'lcred this JItatter and finds 'that 

tho proposed sale ana convcya .. 'lcc 'will not :bo adverse to :the public 

interest... On the basis of this finding we conclude that the 

application' should be grmlted. A public hearing is not necessary. 

The action taken herein shall .not''bc· construed to be 

a finding of the value of the properties herein' ~u.thorizea to be 

transferred, nor as indicative' of amounts to be included in 

proceedings for the determination of just and reasonable. rates. 

Nothing in this decision shall be' construeCi as an approval. .. of' the 
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proposed journal entries set forth in Exhibit D" attached' to . the 

application. Moreover" Citizens Utili tics Company of California 

is hereby placed on notice that it may not reCiucc its depreciat:ion 

reserve in accounting for any unprovided-for loss in service value 

of existing-fa.cilities to be retired. 

o R·D E R - ....... ..-_--
I'l' IS ORDEREI> that: 

1. Petrolia TelcphoneCOm,e>any, on or after the effective 

date hereof and on or before December 31, 1967" may sell and con

vey" and Citizens Utili ties Company of california may purchase and 

acqtli::o" the public: utility telephone business and ~clatedassets 
.' . 

referred to in this proeeeding,inaecordancc with the te~ of 

the Agreement of Sale, a copy of which is 'attaehed.tothe', 

application as Exhibit C. 

2.. On or 'before the date of' a.ctual transfer,. Petrolia 

Tolephone Company shal.l re£und~l customers· deposits and 

advances for construction, if :m.y, which are due and payc!ll:>le as 

of the aate of transfer. All unrefundea deposits, and advances 

shall be tr~ferred to Citizens Utilities company of California 

which shall be responsible' for 'their refund when du~ .. 

3. On or before the date of aetual transfer, Petrolia 

Telephone Company shall deliver to Citizens utilities Company of 
" . ., .", '., ....... 

California, which shaJ.l reeei ve and preserve, all available' 

records, memoranda and papers., pertaining to the construc:tion 

and operation of the properties. herein authorized to be ' 

tranSferred. 

-4-



" e 
... A.49502 MON, 

4. If the authority herein granted to transfer proper

ties is exercised, citizens Utilities eompanyof california., 

wi thin thirty days thereafter, shall noti£y the Commission, ,in 

wri tinS" of that fact and wi thin said period shal.l file with 

the COmmission a true copy of any bill of sale or oth~ 

instrument, of transfer which may be exeeutecl to effect such 

transfer. 

s. On or before the' end of the third month after the 
I, 

consummation of the transfer as herein authorized, Citizens 

Utili tics Company of california shall cause to be filed wi tb the 

,Commission, in such form. as the Commission may'prescribe, an 

annual repcrt, or reports, related to the operations of Petrolia 

Telephone Company for the period· commencing with the first day 

of the current year to anClincluding the date of the transfer. 

6. After the effective date of this oracr ~d not 

less than five days before the date of actual transfer~ Citizens 

Utilities COmpany of California Shall ,file a notice of ad~tion 

of the tariffs of Petrolia Telephone COmp~y. Such filing shall 

comply with General Order No. 96-A. The effective date' of ,thc' 

notice of adoption shall :be the date: of actual. transfer." 

7. After the effective date of this, order ' and' not 

less than sixty days after' the date of actual transfer ,', Citizens 
, ' , 

utilities company, of California shall refilc tariffs' of Petrolia 

Telephone Com~y, including a tariff service area map,' clearly 

indicating the boundaries of the service area, the present· 

sche<1ules of ra.tes,· appropriate 9'el'l.e%'al. r:ules at'ld cop:ies· .of 
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pr:i.ntecl foxms to be used in deal.ing' 'With customers .. ' ,i Such £i~in9' 

shall comply with General order No. 96-A. 

S.. Upon canpliance with all of the conditions. of this 

order, Petrolia Telephone COmpany shaJ J stand relieved of its 

pUblic utility obligations in the area served by the transferred 

system, and may discontinue service concurrently with '·the 

c:a:amencement of service byCi ti%ens Utilities company. of 

California. 

9. wi thin sixty days after consummating the trans£er 

berein authorized, Citizens Utilities Canpall'.l of california ., 

shall file with the commission a copy of the jou:rnaJ.. entl:y, 

or entrios, used to reeorC! the acquisition herein authorize4, 

together with a statement showing- ·the manner in which it' pro

poses to dispose of the resulting' balance in Ac:eount NO .. 100:4, 

Telephone Plmlt ~sition AdjustIncnt. 

lO. ':his order shall beeaue effccti ve when Citizens 

Utili ties Company of california has filed in this proceeding a 

verified statement that Doc:ision No. 69127, dated May 25, 196$~ 

in Case No. 7370" directed to Petrolia Telephone Canpany shall· 

be· binding upon the former,· which will submit (j\larterlyreports 

specified in· said decision as . thougb. it had; originally. been 
...1 . I ., 

ordered.to.do so .. 
j' ., ,r· 

Dated at _...;.~_:;,,",,"_i_~_._"_~_' _~:" ___ -'" califOrnia, this ~ "X 


