Decision No. 753071 _ m RUGHML
PEFORE THE POBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of ﬁhe Appllcatlon
of

| NIELSEN FREIGHT LINES, . Application No. 49611
2 California COrporat:.on,r Filed August 17, 1967
for author:.ty to issue o
promiscory notes and. encumber
utility property :

Nielsen Freight L:.ne.» rcqucsts autho:::.zat:z.on from the
Commission to cxecute 2 Deed of Trust and a Secur:.ty Agreemem: .
and to issue its promissory notes in an aggregate pr:.ne:.pal
amount of $399,980.- | ‘

Appl:.can.t is a california corporation engaged in
business as a h:x.glway common carrier tra.nsport:.ng general com-
modities, with certa:.n acceptzons; between var:xous po:mts and’
places in Caln.fo:m:.a. OPerata.ons also are conducted as a -

radial mghway comnon carrz.er, a h:.ghway contrac!: c:arr:.ex' and
¢ity carrier under perm.ts issued by th:.s Comm:.ss:.on.; \

The company report., that it has outstandmg cert.a:m |
equipment oblzgat:.ons totaling $212,945.81, :.nclud.mg a swn of
$140,890. 71 related to 1:.ab:.l:.t:.es assumed :.n connectn.on w:.th
the acqm.s:.t:.on of Calln.son 'r::uc)c Lines, :tnc. authonzed by
Dec:.s:.on No. 72181, dated Ma::ch 21, 1967, in Applzeat:.on

No. 48975-. In add:.ta.on, appl:z.cant :.'eports 2 bala.nce of
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$8S 439.82 outstanding on its Eureka Term:x.nal for which the
or:.g:.nal indebtedness of $150,000 was author:.zed by - Dec:-..s:.on
No. 62222, dated June 30, 1961, in Appl:.cat:.on No. 43507. ‘.

In order to refinance the forego:.ng obla.gat:.ons and
to obtain in excess of $1oo,ooo additional funds to be used
for worklng capital, 2 pphcant proposes to issue two ‘notes in
favor of Bank of America Natz.onal 'I‘ru.;.t and Smgs Assoc:.at;on‘
in principal amounts of $125,000 and $274, 980, respect:wely.
The $125,000 note will be repayable in 180 monthly :Lnstallments
of $1,090 each, including interest at the rate of 6-1/2% \
a:mum, and the indebtedness represmtcd thereby w:.ll be. secured :
by a Deed of Trust. The $274,980 note w:.ll be repayable in 48 3.
monthly :.nstall:ments of $6,552 each, :.nclud:.ng :.ntere.pt at. the
rate of 6-3/4% per annum, and the indebtedness represented |
thexeby w::.ll be secured by 2 Security Agreement- |

Appl:.cant asserts that ‘the proposed-- borrowings will - |
not in any way mpa:.r its operat:.ons but in fact, wn.ll ease
the burden and put :.t on an excellent long—term f:manczal
£oot.:.ng which will inure to the bemef:ut of" thc publ:.c as well g
as to itself. |

The Cmmn:z.ss:.on has considered thzs matter and f:mds
that: (1) the proposed notes are for proper purposes, ' (2)‘
the nmoney, property or labor to be procured or pa:z.d for by
the issue of the notes herein authorized :Ls reasonabl‘y: required
for the purposes specified herein" (3) such puzposes are not,
in whole or in part, reasonably chargeable to operat:.ng crcpenses
or to income: and (4) the proposed Deed of 'J.‘rust and Secur:.ty
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Ag::eemmit will not be adverse to the public interest. On thc
basis of these f:.nd:.ngs we conclude that the appl:.cata.on should
be granted. A public hear:.ng is not. necessa::y

IT IS ORDERED that: |
1. Nielsen Fi:eight Linés, on or after the effective
date hercof and on or before December 31, 1967, for the purposes
specified in this procceding, may execute and deliver a Deed of
Ttust and a Security Agreement and may issue notes ‘in tﬁe - |
aggregate principal amount of not exceeding $399}980'; said
documents shall be in the same fomm, or in substantially the
same form, as tfhose attached to the appl:.cat:.on.
2. N:Lclsen Frc:.ght I.:.nes shall file with the
Commission a report, or rcports, requ:.red by Gmeral Order -
- No. 24-B, which order, insofar as appl:.cable, is hereby made
a part of this order.
3. This order shall become effective when Nielsen |
Freight Lines bas paid the fee prescribed by Section 1904 (b)
of the Public Utilities Code, which fee is §315. |
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