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ORIGIAAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE 0F CALIFORNIA

Dggision No. 73087

- In the Mrcter of the Applicetion of )
TRANSCONTINENTAL BUS SISTEM, INC., )
a Delaware corporition; AMERSCAN );
BUSLINES, INC., a Delaware. corpoza— §

tion; CONTINENTAL PACIFIC. LINES,
Californla corporzation; and GIDSON -
LINES, a California corporation,

for. anthorlty o increase one-way
and round-trip intrastate passenger
fares pursuant to.Sections 454 and.
491 of the Public.Utilities Code. -

Apvlication No. 49543
(rlled Saly 7, 1907)

)
)

0OPINIQEN

Trenscontineatal Bus System, Inc, (Transcontinen:al),
Amexican zus ines, Inc. (American), Contincntal Pacific Lines |
(Continontal Pacific) and G:bson Lines (vibson) seek ‘an ex parte
. oracr authorizing increases in theix Ln*rgstate,local aad joint
" passenger fares (éxcept ccmmutc farc»).‘ : |

Contmnental Paczfxc, szson and American are wholly cwncd

subsidiaries of Tran,continental.,

| Transconcinental operates geherally between San Frameisco

and Los Angeles and intexrmediate points via Stockton,.FresnO»and
Bakersfield and between Los Angeles and the California-Arizona
state linc at Needles and Bly*he via San 4ernard£nc and Rmverside

\
.

reopectxvely.

| Amerzcan operates betwﬂen Los Angeles and San Diego, viav‘
U.S. Highway 101, via Long Beach, and between Sacramento and’ the
Californla-Nevada state line. | . '\'“' , P
Contlnental Pacific conduets operations between San ,
‘Franelsco and Stockton and the Californma-Oregon state line, via
U.S. nghways &0 and 99.
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Gibson operates between Roseville and'Sacranento.

The opexations of Transcontinental Anerican; Continental
Pacific and Gibson are over main line routes und there are.no ‘branch .
lines in California.

Applicants maintain in addition to local fares, Joint—
through intrastate fares applicable over the scveral routes Operated
by them as described above, ' Applicants othexr than Gibson also’ have
extensive operations outsxoe California.

The loeal and joint fares of applicants other than’Gfbson,
and Gibsonfs'joint fares, historically‘have been'maintained on the
same mileage scale as that authorized to Creyhound Lines, Ine.
(Greyhound) for its California intrastate Operations.l(At the
- present time applicants fares (except Gibson's local fares) are
below the most recent increase in fares authorized to Greyhound
pursuant to- Decisxon No. 71787, dated December 30 1966 in Applica- o
tion No. 48692. Applicants (other than Gibson) seek to increase their
- local and joint. fares and theixr joint fares With Gibson to the fare
levels authorized to Greyhound-in Decision Nb. 71787. The increase
sought'in these fares is approrimately seven percent. -Applicants
also seek authority to publish combinations of farea over Junctions
for service between branch line and main line points, anthority to
depart from the prOpo"ed mileege scale of fares to the extent
necessary to- establish 1'he.:n on a point-to-point basis at the 1evel
currently maintained by G*eyhound between points served both by

applicants ane-by Greyhound; and authority to roundafares constructed

1/ Decision No. 71629 ‘dated November 29, 19%6, in Application
No. 47847 and Deeision No. 70407, dated Mhrch 1, 1966, in.

plication No. 47847, and Decision No. 65989, dated September
3 1963, in Applieat:f.on No. 44747
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on a mileage basis to the next higher 0" or "S" centsvfor one-way
fares of 60 cents or less and round-trip fares of $i.10*¢r'1¢ss,
and to the nearest cent for fares exceeding those amounts.

Gibson currently maintains local fares on the basis of

4 cents per mile, except for 2 fare of 70‘cen*s‘between Sacramento

‘.and Roseville;zj Gibson seeks to increase its mlleage fares to 4.28
cents per.mile;'and its.Rosev:rln—Sacramento-fare-to 75 cents, an
increase of seven percent. It also seeks authority to round
-rcsulting fares const*ucted on'a mileage basis in: the same manner
as other appllcants., |

Applzcants seek to establish the 1ncreased fares by use
of a conversion table rather then republish all tariffs to refleet
the' fare changes proposed. The applieation states that to republish
thevtariffs wonld reeuire aporoximateiy sir—monchs"time, and”that‘"
applﬁcantsedesire to- place the 1ncreased fares in effect at the
earliest possible time.

The . applxcatxon alleges that wages paid to drmvers and
othexr personnel sub;ectvto collective bargaining agreements ‘have
| substantially increased since the'last»fare adjustment was:
authorized. Also applzcants have experzenced increases in costs
of materials, supplzes and equipment averagrng_about 10 percent.s'

The applzcatxon contains results of operations under
present fares and, for applzcants other than ’ibson, related
statistlcal information to show the develoPment of Cal fornia intra-;-
state operatrons sepa*ately from applicants comblned California
1ntrastate and other oPerations. The applmcatxon also contains
adJusted results of operatxon (for applxcants othex than Gibson)

to. show the ‘effect of eliminatiag the additional patronage

| 2/ ng}.zgzon No. 69402 dated July 13, 1965 in Application No-
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temporarily accruing to applicants because of the strike of Greyhound

- employees in the summex of 1966, during which no operations ih-

California were conducted by Greyhoumd.

Stateménts showing prbjgcted revenues'aﬁd expenses for a
future rate year, adjusted to eliminate the effect of the Greyhound
~ strike upon applicants’ b@eratioﬁ§;'and cd-refiectlincreésedf~ |
‘Tevenues under proposéd:faxes ép@fincrea#éd exﬁeﬁses beéaﬁsé'§f'
higher labor and material costs575ré alsoﬁattached-t§~th¢
appliéétion.. Suﬁéarizéﬁions'ofltheSe‘daté-afe seihf;:;h'invthé
followtog tables:

TABLE I

Summarization of Projected Revenues and Expenses
and Operating Ratio for California Intrastate
Operations Under Ome-Way and Round-Trip Fares
for Year Ended September 30, 1967.

Transcontinental , Transcontinental,
and Continental Continental Pacific
__Pacific* American ___ and Americam
Revenues  $386,802 $243,100.  .$629,992
Operating Expénses 401,476 - 207,084 608,560
NééfOpefétiﬁgrRevénue  (;4,5845 I 36}016f  o 21,4??if7 |
Operating‘Rétio‘-“" B e f }ff£ 
- (before taxes) 103.77% . . 85.18%. - 96.60%
| () =Toss o | | | T
| *Continental Western Lines (Division of
‘Transcontinental Bus System, Inc. and

Continental Pacific Lines operating
results are cowbined in the application,

GibsonTé'operéting“:esulgs for the CWeré months ended
September 30, 1966,faéfsét’forth_in‘the aﬁ?licatibh;‘a:e‘summarized
in the following ﬁable.. The application does nbt'coﬁtain'esttmaﬁed

operating results fbrvcibson under proposed fares.




TABLE II

Gibson Lines, Inc. - Income $tatement
For Twelve Mbnths ended September 30, 1966.

Operating Revenues : S o '\ $30 350 o
0perating Expenses o o - : 30 986h5

~ Net Operating Revenue i - o - (636)}f
 Operating Ratio -  102.09%
( ) = Loss : | | | n d
| Gibson s estimated results of operation adopted in‘
Decision No. 69402, supra, indicated Gibson'would obtain an
operating ratio of 102.9 percen. under increased fares authorized
| therein. . Considering that wage costs have risen since the. da te of
that decision, 2nd that no increase in comumute fares is sought |
herein it appears that Gibson will contirue to operate at or below
the brear-even point under the fares sought herein. K

The applicatica was served in accordance with the

Commission's‘proCedural rules;- Taexe are o protests.

The Commission finds as follows: | g

1. ApplicantS'heretofore have beenfauthorized'togmaintain,
their local and joint one-wayuand round-trip fares‘(exceptrIOcaiV
fares of Gibson Lines) on the same level as that authorized to
Cceyhound Lines, Inc._ Present fares (except local fares of GlboOﬁ)
are below the fare levels authorized to Greyhound in Decision Vo..‘
71787. Increases i= applioants local and Joint fares to the 1evel of
authorized Greyhound fares will be reasonzble and such fares will

not" produce excessrve earnings for applicants California intra-

state operations as a group. '
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2. Gibson‘s.present one-way fares are based on a rate of 4.0
eents per mile,vexcept for the 70-eent'one-way'between Sacramento
andERoseville. An increase of seven percent in said fares as sought‘
herein will mot provide excessive earnings to Gibson.

3. The increases in fares proposed in the application herein
are justified N | ,
| 4. Pending amendment of tariffs to reflect the.revisedifares’
songht herein, the publication of thelfaresby'meansjof a5eonversion"
teble is justiffed. - |

S. A.publie hearing is not necessary. | .

The Coumission concludes the application should be granted : |

IT Is ORDERED that'

1. Transcontinen*al Bus System, Ine., American Bus’rnes, Inc.,
Continental Pacific Lines and Gibson.Lines are authorized to
establish the increased fares prOposed in Application No. 49543, and
are authorized to- depart from the mileage scale of fares to the
extent necessary to establish fares ona poxnt—to—point basis at the
level currently authorized to’ Greyhound between points served both |
by the applicants and Greyhound. Tariff publications authorized to
‘be made as a result ofathe order berein may be made effective not
earlier than ten days after the effeetive date of the order'herein
on not 1ess than ten days notice to the Commission and to-the

pnblic. | T o

2.: Pending establishment of specific fares, increased as
uthorized in paragraph 1 hereof, applicante are authorized to
nmake effective inereases in their passenger fares by means of

appropriate conversion Lables, provmded said increased fares do not

-6~
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exceed the fares authorized in paragraph 1 hereof. Ihereafﬁer,
applicants shall proceed to further amend their tariffs so that
said Increased fares may be determined without use'of conversion
tables, said’ fuxther amendment to be completed within six months
after the effectlve date hereof |

3. The authormty herein granted shall expire unless exercxsed
wifhin‘ninety days after the effective date of this order.

4, Intaddition'to the feqﬁired posting and,filing,of'ta:iffs,
applicants shall give notice to the public by posting in their buses
and terminals a printed'explanation”of their-fares;l Sucﬁ notice
shall be posced not less then five days before the-effective date .
of the fare changes and shall remain posted for a period of not less'-
than thirty days. f |

The effective date of this order is twenty-days after the
date hereof. i |

Dated at Sao Francses - California, this o,
day of SEPTEMBER . 1967.

=l

President

Commi;ﬁioner William‘n. Bennett, beling -
- necessarily absent, 4id not participate
in tho disposition of this proceeding. -




