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BEFORE THE PUBLIC UTILITIES COMMISSION OF mz STATE OF CALIFORNT.A‘ |

. COMPANY, for authority to increase . eran
rates for water service in the Agg%igaﬁiggbygf gg%g4_

- vicinity of Cathedrsl City, River~- ) : Ty IR
side County. , . : \ o

. Application of the TAMARYSK WATER i

Schlesinger, Schlecht & McCullough, by
Robert A. Schlesinger, for applicant.
urtis, r., Phyllis B. :
omas Freda Allender, and John
Holbert Wilson, in propria personae;
and Phil Maver, in propris pexrsona
and for Da Vall Estates, protestants.
Fraunk E Hurd, for Tamarisk Country
operty Owners Association,
interested party.
Edward C. Crawford and Chester 0. Newman,
for the Commission staff.

By this application Tamarisk Water Company seeks author-
ity to {imcrease its rates for met:ered serv:&ce to residences at
Tamarisk Country Club and in its vicinity in the area, about oue
mile east of Cathedral City, Riverside Count:y, shown on the map,
Exhibit No. 8, filed at the hearing. According to applicant'
estimates, the increase would amount to approximately $10 000 per
year-' according to Commnission staff est::tmates, the i.ncrease would

~ amount to about $18,000 on a gross annual--basis., |

On Merch _30 and 31, 1967, the company mailed a ﬁot:l’.lcé'f of
the application comparing the ‘present and prOpdsed' rates f.o eaghv
of its customers soliciting coments to the Commission. Of the
total of approximately 450 -cust:omers, eight respoﬁded to tﬁé notice
objecting to the proposed :I.ncrea.ae. because of, in most :I.nst:ances,

complaints of low pressure and sand in the wat:er 8ystem. ‘ 2
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Public hearing was held before Examiner Warner om

August 8, 1967, at Palm Springs. Some customers objected to a
midsummer hearing snd requested continuvance into November 1967 in |
- oxder to permit their attendance. It was explained by'the presid-
ing officer that the Ccmmission srhearing schedule wns maintained
or a full year basis, many matters were pending before the Com-
mission, the applicetion had been on file since Mhrch 1967-”the
Commission stsff had just completed its: investigation of the
application; and due to the financial eharacter of the spplication,
1f rate relief need were substantiated eny delay wouid redonnd
adversely not only to the applicant but eventually to the consumr
ing public-in the company s inability to maintain adequate service

standards. About eight customers appeared at the hearing,to |
| protest the watexr pressures in the Sunny'Lane, Papaya Lane end
Pomegranate Lane section west of Da Vall Drive where there has
been a low pressure problem for many years. A director and share-
holder in Da Vall Estates Cooperative, containing 20 units, ccn-
plained of sand which clogged dishwasher straimers. The presidentv
of the Tamarisk,Country Club Property Owners Association requested:
that the Commission staff report Exhibit No. 2, be-mailed tc 311
customers for study and review, and he requested an’ adgourned
hearing in November for all customers to appear and be heard ;. He -
also complained of sand in dishwnshers. :

Applicant's generel manager testified that only spproxi-'

mately 30 percent of the customers were absent from the area, and
the recoxd shows that all customers were notified of the hearing.

The request for continuance was denied




A269104 NB *

By Decision No. 68376, dated December 22 1964 in Case
No. 7993, J. H, Wilson, et al. vs. Tema-isk‘water Company, the

defendant therein and applicant herein, was ordered to install an
8-inch pipelime in Da Vall Road to make the. system completely cire -
culating, to develop and equip a standby well, and install storage "
facilities. The record shows that said decision has been complied
with except the . installation of standby and storage facilities.,

' The record further shows that serVice conditions have greatly
improved and service complaints would be almost completely"elimi~
nated if a new well weze drilled and a pnmp driven,by a natural

gas engine were xnstalled therein. Ihe location of said installa-

tion would be JuSt outside the north central portion of" the serVice -

area on the east side of Pelm.View Road north of Cypress~Lane. .
The capacity would be about 1,200 gallons pex minute on 2 constant
basis; the use of the natural gas engine would eliminate surges and
would maintain constant operating pressuxes- the operation of the
natural gas engine wonld be more economical than electric-driven :
facilities now installed on pumps in.Wells Nos. l and 2 subject to
 power outages caused by flash floods and 1ightning storms Sixty .
thousand dollars is the estimated cost of this installation whicb
would substitute for the standby facilities installation required
by Decision No. 68376 §225§:_ 5 -
Applicant's present rates were establisnediby Decision-
No. 54281, dated December 18, 1956, in Application No. 38075.. The
following tabulation compares-monthly charges tnder\the present‘i

1
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-"ratgs with those'propdsed in the appiication, and with the rates
hereinafter authorized:

Ccmparison of Monthly Charges

‘Monthly. . : Present -Proposed tAuthorized:
Consumption : Rates ' : Rates : Rates :

500 cu.fe. $2.00 $3.00 $2.15
47300 cu.£6. 1000 13.50  10.55
10,000 cu.ft. 19.50 26.50 20.95
25,000 cu.ft. . 35.50  51.50 42.95

1/ Average consumption
per customer month.

The results of operxation for the year 1967 as estzmaged |
by the applicant and by a Commission staff’ eng;neer, at both present
and proposed rates, are shown in the following gabulation. The |
adopted results of ope:ation for the year 1967 ‘estimated at the
rates authorized herein are also shown.

Results of Operation

: Year 1Y6/ Lstimated

:T Present Rates : Proposed Rates  : :

Ttem sApplicant-Exhibit Z-Applicant:kxhibit Z:Adopted :

Operating Revenues $ 50,000 §$ 52,000 $ 60,000 $ 70,000 § 56,200

Operating Expemses 27,120 25,110 27,120 25,110 25,380

Depreciation 7,850 8,150 7,850 8,150 2,150

Taxes 6,700 6,440 9330 12,010  7.660
" Subtotal m%mmmr‘m
Net Revenues 8,330+ 12,300 15, 700* 24=730 © 15,010
Rate Base. 179,100 214,400 179, 100 214, aoo 214,400
Rate of Retum . 4.6% 570 8.8% 1157. o 7.0

* Excludes interest included by ~.pplic::—.n:n:
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The difference in estimates of operating revenues'is
‘attributable to different estimating methods employed- the appli-
cant having based its estimate on the ratio of the actual sales |
for the first six months of the years 1964, 1965 and 1966 to annual

sales; the staff having made a projection of customer use based on
1966 data. | | |

Applicant 8 estimate cf purchased powex . expense was
based on an annual projection of electric powexr COStS' likewise,
the staff estimate was so based, but the record shows that natura"
gas purchased power costs would reduce this annual expense., ‘The
staff estimate of employees' salaries was ‘based on 2 saiary of
$550 per month for the field man with a- portion capitalized
whereas the applicant’s estimate was based on his salary of $575 '
per’ month which.would become effective September 1, 1967 all of
which was charged to operating expense.

Applieant included interest as an operating expense- thep
staff excluded it as such.

Applicant did not consider the effect of Investment
Tax Credit in computingcincome taxes. | ‘ ‘

The staff rate: base estimate’ of 3214 400 includes a
provision of $60 OOO for ‘the well site, well, pump, and natural
gas engine'at the new location heretofore discussed.

Neither the applicant mnor the staff computed State Cox-~ )
poration Franchise Taxes at the new rate of 7 percent adOpted by
‘the 1967 Legislature.
| The Commission finds -as follows-

l. Applicant is in need of financial relief but the rates

proposed in the application would produce an excessive_rate of
return. = | |
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2. 'Applicant hasvinstelled:sand'traps~to-reduee.or‘elimiﬁete
sand being 1n:roducedeinto the system from‘its wells; afix relief
valves have been Installed to eiiminate air which had been accumu~
lating in a high portion‘of a cul-de-sac main; a'weekly’main
flushing prosranm tas been established' the systen is ccmpeetely
ci:cula:ing, and the requirements of Decision ho.,68376, Cazed
Decembor-22, 1964, in Case'Nb, 7993, have been ccﬁpiiad“with*
except the installatzon of staandby pumping eouzpment and a storage
tank. Service conditions have improved, |

3. Applicant plans to drill a. well in which will be installed
a natuxal gas englne-cri Lven pump with a production CupaClty of
1,200.gallons per minute, The cost will be approximately 60 OOO.-
This dinstalletion will e1¢m_nate the requi*cment of Pa*agraph 2 of
Decision No. 68376 for Steaéby equipnent and a storage tank
Sexrvice conditions will be further improved. ;

4, The staff estimate of operating revenues and expenees for .
the year 1967, at present and propoSed-rates, is reasonable and
acecurate, except that the estimate of ehployeesf sa1a£ies»§hou1d be
8575 per month and State Corporation Franchise Tax‘e;benéeoshodid"
be computed at 7 percent. | - - -

5. The staff’s recommended rate base and rate of recurn of
7 percent therein, is reasomable. |

6. Applicent'sfrequest.to equalize monthly minimum chazges
for 5/8 by 3/4=inch and 3/4-inch meters, in order to simplify
accounting, and its request for 0o reduction in monthly ndxdhnnn

chaxges- for larger sized meters are reasonable.
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| 7.‘ The increasen in retes authorized hereinnfter,nre just

and reasonable and insofar as they differlfrom‘present-rates, the
latter are unjust and unreééonable; | oo

The Commission concludes that the application should be
granted in part’ and denied in part, and the applicant should be .
authorized to file a new schedule of rates for metered service
which will produce gross annual revcnues of approximately $56 200
which will be an increasé of $4,200 over the stnff's estimate ‘of
revenues at the present rates.
| . It 4s further concluded that the applicant should be
directed to;immcdietely proceed.with the drilling of the well and
installation of the pump and ‘patural gas engine contemplated; and
that the oxder hereinafter authorizing the increase im rates should
be conditioned upon tne completion of said installation end'a
report to the Commission in writing thereof

Finally, it is concluded that ordering paragraph 2 of
Decision No. 68376 should be rescinded upon the receipt of the
report of the completion‘of new installation.

IT Is ORDERED that: _

1. Tamarisk Wnter Company shall immediately drill a well
and install a natural gas engine-driven pump therein at the loca—
tion and in the manner described iIn the foregoing opinion and shall,
within ten days after the completion thereof, report to the Comr
mission, in writing, its compliance herewith

2. When the report required by Paragraph 1 of this oxder has
been received, the Commission, by supplcmental order, will authorize
the filing of the schedule of rates for meteredpservicefattacned

-7-
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hereto as Appendix 4, whichiwiil produce the'estimatediresults |
of operation heretofore set forth in the oplnion hereof. Also,
ordexing paragraph 2 of Decision No. 68376 will then be rescinded.
3. Applicant shall continue the use of the straight-line ;
remaining life method of deoreciation and shell submit to the
Commission depreciation reviews at frve-year intervnls or wbenever
major changes of . plant oceur. For the year 1968 applicant shall
apply the depreciation rateo set forth in Teble B of the staff
report Exhibit Nb. 2, and shall continue to use these rates until
further review indicates the rates should be changed  The results
of such review shall be submit ted promptly to the Commission, and
upon.. recognition by the Commisszon that the new retes are accept-
able, applicant shall use such revised rates in recording future
depreciatzon. | | |
4, Within ninety days -aftex the ef‘ective date of the order
herein applicant shnll fmle with the Commission two copies of a
revised system map prepared sz required by'Paragraph 1. 10.a. of
General Ordei Nb 103 |

The effective date cf this order shell be ten days after\
- the date hereof _ | o o
. Dated 2t ;____SNngngm“L____, Celifornia, this" 42f%~ day
of SEPTEMBER | 167, | o

g

N

‘g ~ . rresident

- Commissioner William X.. Bennettl being
necessarily absent, 4id mot: pmicipato,
in the di..po..ition of this proeooding.




“ ) .

* AL L9ISh GIF/mb

Schedule No. 1
METERED SERVICE

APPLICABTLITY

- Applicable to all metered water service. .
TERRITORY

The subdivision known as Wonder Estates and the Tamarisk Comntry
Club, and vicinity, approximatoly one mile cast of Cathedral. City,
Riverside Cownty. - . - o

o _ Per Meter
- ‘ ‘ - Pexr Month .
Quantity Rates: s
Frst 500 Lt Or less *sevsgcsosnsasvarvoonnns $ 2015
Next h,sm'w-ﬁ., per 100 cu-f‘t.,--...--.--.--- <2l
Next 10,000 cuuft., por 100 ¢0efbe veveerernaeees 16

'Ovcr ]S’wo'rcu‘-.i‘t.,‘ peI' loocu.ft- ...‘.'.--....‘-. . .lh .
Mm Charge:

For .5/8 x 3/L~inch meter . : - $ 2,18
For 3/li~inch-meter 2.5
For J-inch meter - " L.50
For 13=inch meter . seseences 8,00
FOT z-inch-v'mt'or“o:.c‘-_.votooo‘;.-.’--.o..ﬂ. eses . lSOW'
FOI‘ B-inCh mem L X X T ----...--‘;-;- ----- ..- ,’ 30000 n
For. h—inc}l‘metcr.-....---...-.-..a--....--' 50.00

The ¥inimum Charge will entitle the customer
to the quantity of water which that minimum
charge will purchase at the Quantity Rates.




