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BEFORE THE PUBLIC 'O'l'ILITIES COMMISSION OF 'l'BE S1'A'l'E: OF CALIFORNI'A 

Application of PALM SPRINGS ~ ) 
COMP.AN'!( and CA'l'HEDRAL cr.rr WA1'ER ) 
COMPANY under Section aSl of ~ ) 
Public tTtUitie:. Code for permission) 
to merge CA'l'BEDRAL CITY 1i7A'l'ER ' ) 
COMPANY, with and intc> PALM' SPRINGS ) 
"lATER COMPAN'.l. ) 

) 

. . 
OPINION 
~-- ...... -- ......... 

Application No .. ': 49637 
Filed August 25, 1967 

'l'hi~ is an 'application for an order of the Commission 

authorizing Cathedral, City Water company to merge with a.nct into 

Palm Springs Water COmpany. 

Palm. Springs "'Tater. Company, a california corporation, 
, 
.' . 

is engaged in the public utility "W'ater business in the City of , 

Palm Springs and vicinity in Riverside County. 

Cathedral City Water Company I also· a california 

corporation, is et'1g:lgcd in the public utility water business in . .. 
close proximity to, the areas served by p~ Springs Water Company. 

All of the former's outstanding capital stOCk is held b~i.the . 

latter pursuant to authority granted by Deeision No •. 54256, 

dated December le~ 1956, in Application No.. 38S54. 

In the present applieatiO:'l, authoriz3tion is SOUght to 

merge cathedral City Water COmpany with and inte>Palm Spring's-, Water 

Company, ,and the latter will then unaertake the public utility 

obligations, of thefomer ... 

- 1 -



e 
A .. 49637' .MJS 

, . 
" 

Ba~d on financial statements attached to the application, 

applicants' assets and 1iabi1itiea as of JUne 30, 1967, together 

,with adjustments and the p~oforma balance ::;heet givin9" effect to 

the' propo::>ed me~9'er, arc summarized as follows: 

Net utility plDnt 
Inve:rtmont3. in, 
and,receivables 
trom, a:lsoe1ated' 
eompanies 

Other ass~s 

'T'otal ' 

ga.b~litl,es 

Capital stock 

PaJJ:i. Springs 
WD,~r Comprm:z 
$ 3,874,,661 

and 5'W.'1>l,lS $ 1, 90~ ,203 
Bonds and lone-

term 'note 765,00<>' 
Advsnces;,1"or 

construetion ' 940,460 ' 
Contrrbu:t1onS 
in aidef' , ' 
construction ~19,~00 

Paya.bles ~ 
Pallo. 'Spl"ing:s Water 
Comp~ , 

Otherl1e.'b1l1 tics ~74 .958 

'l'otol. 

Ce.tb.e.:lr3l' City 
'WQ:~r ComoA.nY 

s 

99,750 

AdjUS'tmentG 
])ro. or (Cr,) 

Pro 
Fol"IDtJ 

$ 

(123,398) 10,565 
206.V? 

U;23.]9S)" ~ 1 .. '398.646 

81,000 $1,966,m, 

765,000 

1,,040,210, 

:342,994 

2S3,042 ' 

$ ..1"3,398 1.4.398',,~ 

Appl:Lcants allege that the proposed merger wil.l,' simplify 

their corporate stl:ucture and that it will tend to increase, 

efficiency and reduce costs of the combined op,erations. 

The COmmission has considered' this matter and finds that: 

the proposed merger ~l not be adverse to the pUblic interest. on 

the basis of this £iJlding we conclude that th~ application should 

be granted. A public hearing is llotnecessary. 
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..rhe authorizationhcrcin granted is ,for the purpose 

of this proceeding only and is not to be· construed as a finding 

of the va1UQ of the properties to :be mer9'~d, nor as indicative of 

amounts to be inc: 1uded , in .proceeding's for the dete:mination of just 
. , 

and reasonab1era'Ces .. 

, 
o R'D ER -" - ,.. --- ---

IT IS ORDZREO that: 
, ' 

1. Cathedral Ci~ Water Company may merge with and ':', 

into Palm Springs water}comPany; the latter to be the· surviving' 

corporation. 

2. Palm Springs water Company, 'as the surviving 

corporation, may assume all of the liabilities, and shall under­

taJte the public utility obligations of Cathedral City .Water . 
. I" 

company. 

3. After the date· of this order, and not. less than 

five days before the date of aetual merger herein au'thorizeCJ:, 
, " 

Palm Springs Water company shall file with the COmmission a notice 

of adoption of the presently filed tariff schedules of Cathedral : 

City Water Company. ~e effective data of the notice of adoption 

.!Shall be concurrent with the date of actual mexger .. 

4.. The tariff schedules of cathearal City Water 

COmpany now on file with the COmmission shaLl be refiled within 

thirty Clays after consummation of the merger under the name of' 

Palm Springs Water COmpany, in accordance with the requirements, 
;" r , 

of General Order NO. 9G-A, except. "that Palm Springs 't'1ater 

company may withdraw such rules and standard' f¢:rtnS of, cathedral 

City Water Company as .ue substantially' identical with thOse of,. 
' , 
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Palm Sprinss water 'Company and the withdr<lwal of which will not 

resul t in increases in rates or more restrictive conditions than 

the presently filed tariffs of Cathedral City Water COmpany .. 

5.. Within sixty days a£ter cOD.S\Umnation of such 

merger I Palm Springs water COmpany shall file with the Commission 

a copy of each journal entry used to record the merger on its. 

books of account. 

6. On or beforo the end of the third month after the 

consummation of the merger as herein authorized, ~ Springs 

Wator Company shal.l. cause to be file4 with tho Commission,. in such 

form as the Commission may prescribe, an annual roport orrcports, 

related to the operations of cathedral City Water Company for the 

period commencing with the first day of the current year'to and 

including- the effective elate of the morger .. 

7. After c:o~tion of the merger, Palm springs 

Water Company shall maintain its records in such form as to 

provide a scqresation of a.ccounts relating to the plant invest:mc:lt 

and portinont rate base items, as well as ,thlcrov@Ues and 
, 

expenses, for tho area now being served by Cathecb:al City Water 

Company .. 

• '.J 
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8. The effective date of this order'is the date 

hereof. Any a.uthor.ity herein granted .and not exerc::Lsed. will 

expire December 31, 1967. 

Dated at _________ ~_~ __ ~_r~ ___ ~_· _______________ ~, California, 

this f/~daY of __ -..;SE~PT.;.;;;E;,;;,;,M-=BE;.;.:;R ______ " 1967. 

) 

President 


