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| BEFORE TEE PUBLIC UFILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of PALM SPRINGS WATER
COMPANY and CATHEDRAYL CITY WATER

. COMPANY under Section 851 of the
Public Utilities Code for permission
to merge CATHEDRAL CITY WATER
COMPANY with and into PALM S?RINGS
WATER CONEANY. :

Application No. 49637
Filed August 25,, 1967
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This is an applzcat:.on for an order of the Comm:.ss:.on‘
author:.z:.ng Cathedral c:.ty Water c:ompany to me::ge w:.th and a.ntoi
Pa.lm Springs water company. )

Palm Spr:.ngs Water cOmpany, a Cal:.foma corporat:.on.
is engaged in the public ut:;lxty, water business in the c:.ty of
Palm Springs and vicinity in. Riverside County. |

Cathedral City Water Company, also a California
corporation, is engaged in the publn.c utility water bu.,:.ne s in :
close proximity to the areas sexved by Palm Sprmgs Water Compa.ny.

- All of the formex's outstanding cap:.ta.l stock is held. by the
latter pursuant to author:.ty granted by Dec:r.s:.on No. 54256
dated December 18, 1956, in Appl:.cat:.on No. 38554.
In the present appl:.catn.on, author:.zat:.on :.s sought to
- mexge Cathedral c:.ty Water COmpa.ny with and :.nto Palm Sprmg., Water
Cmpany. and the J.atter will. then undextake the publ:.c utn.ln.ty
obl:.gat:.ons of the :omer. '
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Based on financial statements attached to the application,
applicants’ assets and liabilities as of June 30,‘ 1967, togethe:ﬁ
with adjustments and the pro forma balance sheet giving efféét tor
the proposed merger, axe summarized as follows: |

Paln Springs  Cathedral City Adjustments .  Pro -
¥ator Company _WgYer Compemy De.or (Ce) | Forps

Assota
= )

Net utility plant
Investments 4n,

and- receivables
- from, asgsociated’

¢companies
Other assebs

Total

Liabtlities

Capitel stock
- _and surplus
Bonds - and long-

tern neote

Advances. for
congtruction
Contri‘butions
in aid of .
cons‘bmction

$ 3’ 874’661 5

133,%3

54,202 %

1,903,203

765,000
940,460

219,300

306:-803

10,565

144‘.,790

99,750 -

206,07
$ 4a20B. 26

81,966,993
” 765,000 -
s 040 210“

. 23,694 : 342;994-
Payables to - . o
Palm: Springs Water
Company 42,393
Otber liabilitic"

At 2om 263,009
Total - 4,202,922 318,723 ,g 12 3,33 $ 4y 338,?46

42)393 :

Applicants allege that the proposed me:r:ger will: s::.mpl:.fy
their corporate structure and that z.t w:.ll tend to .mcrease
efliciency and reduce ¢costs of the -combmed operat:ons. o

The Commission has considered this matter and ) f.{nds that
the 'proposed rexgexr will not be adverse td the public interest. On
the basis of th:Ls f:.nd:.ng we conclude that the appl:.cata.on should

be granted. A pub.;:.c hea.r:.ng is not necessary. ,
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The authoz::.zat;on ‘hexein granted is for the purpose
of this p:oceedn.ng only and is not to be construed as a f:.nd.mg
of the value of the propertz.es to be mcrged nor as indicative of

amoxmt.; to be :mcluded in proceed:.ngs for the detem:.na.t:.on of just
and reasonable ::ate.;.

1 IS ORDERED tiat: | |
1. Cathearal City Water Company may merge wn.th and
‘mto Palm Springs Water company, the latter to be the surv:.v:.ng
corporatzon. .
2. Palm Springs Water Company, as the survzv:.ng |
coxporation, may a.asume a.ll of the liabilities and shall under—

take the publ:.c utn.l:.ty obla.gat:.ons of Cathedral C:.ty Water -

Company. _ | ,

| 3. A.fter the date: af this oxdex, and not. .'Les... than
f.x.ve days before the date of actual mergexr here:.n author:.zed
Palm Spr:.ngs Water Company .ahall f:.le with the Commission a not:.ce
of adoption of the presently f:.led tariff schedule.. of cd.thedxal
c:.ty Wate:: COmpany. The effect:.ve date of the not:.ce of a.dopt:.on
shall be concurrent w:.th the date of actual merger.

4. The tarifz schedules of Cathedral City. Water

Company now on f:.le wzth the COmm:.s sion shall be refiled within
thixty days after conswmmation of the mexger uxﬁder the name of
Paln- SPrings Watexr Company, in accordance with the requ:.rement,
of General Order No. 9G-3A, except that ralm Spr:.ngs Water
Company may withdraw such rules and standard fom.;. of Cathedral
City Water Company as aresubstantially :x.dent:.cal w:.th t:ho.ae o.f
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Palm Springs Water Company and the withdrawal of which will not

result in increases in rates or more re..-,tr:.ctz.ve cond:.tz.ons than
the pre.;ently filed tariffs of Cathedral City Watcr COmpany

S. Within sixty days a;Etex consummation of such
mexger, Palm Springs Water Company shall f£ile w:.th the Commission
a copy of each journal entry used to record the merger on its
books of account. |

6.  On or before the end of the th_:i'.rd‘ month after the
consunmation of the mexger as herein authorxized, Palm Springs
Water Company shall cause to be filed with the Comnissior, in such
form as the Commission may prescribe, an annual report Or XCports,
related to the operations of Cathedral C:'.ty Water chpany for the :
pericd commcncmg w:.th the first day of the current year to and |
:.ncluda.ng the cffective date of the mcrge::.

7. After consummation of t’hc merger, Palm Sprn.ng...
Water Company shall maintain its records in such form as to
provide a segregation ©of accounts relatiﬁg o the plant investment
and pertinent rate base items, as well as - the xovenues and
expenses, for the a:cea now bez.ng se::vcd by Cathedral c::.ty Water
- Company - '




’ ' .

A.49637 MJ

8. The effective date of this order is the date -

|

hereof. Any authority hei'éin granted oamd not exerci&ed will

expire December 31, 1967.

Dated at _ San rruncisco ‘ ~, California,

this 42 gday of SEPTEMBER i, 1967.
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;:in:f:sioncr William ¥, Bonnett, be'
'ﬁ; t;-*&rﬂ}' absent, d1a not pan:ic:tma

" 415D951ti°n oL this proceodiz;,:?‘o
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