w7 QRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION. OF THE STATE OF CALIFORNIA

Iz the Matter of the Application )

of EAST PASADENA WATER CO. for ) -

authority to increase its rates Application No. 49409 .

 for water service to offset in- - (Filed May 26, 1967)
creased :costs of pumping due to o - R

- replenishment and- make-up ,

,_assessments.

OPINION AND CORDER

By this application East Pasadena Water Co., seeks an
‘o.cfset rate increase to compensate for the make-up assessmenc
1ev:i.ed by Upper. San Gabriel Valley Mumicipal Water D:Lstrict
(Distzict) to provide furds for the purchase of watexr to main-
tain a ‘normal flow from the Mai:o San Gabriel Basin to x:he '
Ce*tral Basin, The tota.l make-up assessment for the test: year,
'ba.sed on 1966 pumping. of 1, 515 acre-feet su‘bJect to- assessmenc,
s $7 954, o - | |
By Decision No. 72136\ dated Mazch 14, 1967, iz
Application No. 48805, filed September 20, 1960 the applicant
herein was authorized to file mew rates to offset the replen:t..,h-
ment assessment levied.by District to provide funds« for the
purchase of water to recﬁa:‘ge the M..in San Gabriel"'ESin ‘Alt:houg'a
the applicat.lon covered bot:h types of agses sments, sa:!.d decision
authorized only the: replenisbment assessment offset because tae

.record thereon relating to the make-up assessment was :Lnad quat:e. |




Applicant has neither filed nor put into effect the authorized
rates, having chosen to file the instant application instead.
The total replenishment agssessment for thetlast_one-
haif‘of the year 1966v-based‘on'799'aCte-£eet of puﬁping‘subject
to assessment, amounts to- $l,757' and for the first oneAhalf of
‘the year 1967, it amounts to $1,575. To this should be added -
make~up assessments for the year L964 based on pumping of 1 454
acre-feet totallxng $1,542' and for the year 1965, 1,408 acre-
feet of pumping for an assessment of $2,751.
A report, dated July 17, 1967, of his iﬂvestigation
of the imstant application has been submitted by a Commission
. staff engineer and it is received as Exhibit No. l. it confixms
the allegations of the applzoation. The total of the estimated
test year and a. five-year;$1,525-per yeat.amortlza*ioa of the
, 1964-1965-make-up assessment and the replenishment asseasment
- fotvthe last one-haifdofvl9667and'the firstdone—half of 1967;
all as proposed by the staff, is $9,479. Applicant's proposed‘
rates would develop add;tional anaual gross revenues of about
$9,391, Although the estimate of annwal gross revenues is |
slightly greater than the arnual increased costs of”approximately
$9,500 for the make-up. and replenishment assessments,‘the staff
concluded that the difference is relatively insignificant,

applicant's request is reasoaable, arnd the application should be
granted,

Applicant fuxnishesﬁwater sexvice to'approximateiy‘-

2,500 customers in its two rariff areas designated a8 A-1 and
- B=1. The A-1 tariff area has apo*oaimate;y 150 custome_s located ’
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eaat of the City of Pasadena. These would not be affected by
the application since water supplied to them is punped'fromt |
the Raymond Basin not subgect to District assessments., The
B~1 tariff area haa cpproximately 2,350 customers and is _
located adgacent to the Cities of Pasadena and Sar Marino and
within and adjacent to the Cities of Tewple City and Axcadia,
all in Los Angeles County. Cnly the water: pumped from the San
Gabrlel Basin supplmed to customers in the B-1 tarsz area is
'suoject to District assessments. In the year ’965 such San Gabriel.
'Basin'ptmped water amounted to 1,408 acre-feet out of 2 total
production of l,§29 acre-leet for tbe_area.
. On June;ZZ,’1967, all customers were notified of this
application. - No letters &ere receivcd complaining of”sertice
.or quality of'water, three 1etter were received protesting any
increase in rates on the general grounds of obgecting to highﬂr |
pchatg |
Applxcant Proposes to use an accounting procedure by
whxch an independent record is kept of assessment accruals and
payments together with the offset revenue accruals. Sa;d;
procedu:e follows the precedure authorized by Decision Nb, 72498,
dated May 23, 1967, in Application No. 49061, of San Gabriel
Valley Water Company. | 3 s
|  Exhibit Nb.il shows that there have been 1o appreciable
changes in applicant's operations since Decision No. 71024 dated -
July 25, 1966 in Application No. 4/056, which au horized a rate

of return of 6 5 percent based on the estzmated test year 1965.
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Exhibit No. 1 further shows that the adoption of the

proposed rates would result in an increase of approxihatelyh-
30 cents per month for a typical customér using 2,000 cubic
feet of water.‘ |

| Commisaion finds that public hearing is pot
necessary and that the increases in rates proposed in the
application are :easonable, and insofar as the rates authorized
hereinafter differ from 2pplicant's present rates, thé'preSent
rates are wjust and wreasonable.

It is concluded that the application should be granted,
and, because the assessments have already been levied by Distriet
and are payable, it 13 further concluded that the effeccive date
of the order whidh follows should be 1its date, therefore,-_

IT IS ORDERED that:. | |

1. Eas; Pasadena<Whter'Co; is authorized to file, after
the effective date of this order,.the'révisod schedu1e”of{rét33
attached to this ‘.ordevr as ‘sppendix A. Such filing shall coi@ly
with General Order No. 96-A, The effective date of the revised
;schedule shall be October 1, 1967 or four days after the
date of the £iling, whichever is later. The revised schedule
shall apply only to service rendered on and after the effective‘
date thereof

Applicant is authorized and dlrected to follow sub-
scantially the accounting procedures set forth in its application
for the accountxng of make-up and *eplenishment aseessmencs and

offset revenues, provided that applicant shall submit a summaxy




of accounting therein amnually no later than ninety days after
the close of each calendar year and provided that at some
appropriate future time the Commission may require the closing

of the sdbaccoun:,.ﬁ.

The effective date of this order shall be the date :

hereof;

Dated at“ c18c0 California, this _ o
‘day of 3EPTEMBER /1975

Commissioner A. W. Gatov, being ‘
nocessarily absent, did mot participato
in tho diapo.,ition of this’ proceoding
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Schedule No, B=1

APPLICABILITY

Applicablé o all motered water service.

TERRITORY

The territory witm.n and adjacent to the Cities of Temple City a.nd
Arcadia, and adjacent to the Citles of Pasadepa and’ San Marim, and as
descri'bed on service area map aa the B—l area.

RATES: : | - - Per Moter
: . - Per Memth
Quantity Rates: T

First 500 cw.ft. or less ......... cscerescnan .

Nexb 2’500 cu.ﬁ., per lOOCﬁ-ft- ------ LR N NN
Next 2,000 cu.ft., por 100 cUufte coecesvecsse

O(fer 5_7000 maﬁ-, per 100 cu-ﬁ- ’

- Minimum Charges :

For 5/8 x 3/4i~inch moter
For - 3/L~inch meter
For ' l-inech moter.
For IAwinck moter
For. 2=inch meteor:
For 3~4inch meter '

The M:I.nimum Charge will on‘citlo the - customer
to the quantity of water which that minimum
charge will purckese at the Quantity Rates.




