
Decision No. 73125 
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BEFORE !BE. PTJBLIC UTILITIES COMMISSION, OF 'llIE STATE OF CALIFORNIA 

I~ the'Matter of the Application ) 
of ,EAST P ASIJ:JENA WAXER CO. 'for ) 
authority to increase its:,rates ! 
for water service" to offset ' in- ' 
creased,:costs.~ of pumping ,elueto . 

, replen!shment and,make~up '. 
assessments., " 

Application No. 49409 
(Filed ~ ,26, 1967) 

OPINION AND ORDER 

By this application East Pasadena Water Co. seeks an 

offset rate increase eo compensate for the make-up assessment 

levied by Upper, San Gabriel Valley Municipal 'Vlater District 

(Dist=1ct) to provide :fux:.c1s for the purchase of "..rt1.ter to main;" 

taui a normal flow from theMai:t. San Gabriel Basin ';to the 
Ce:.tral Basin. l'hetotal make-up assessment for the test year, 

~ .. 
based 'on 1966pt.mlping of 1»51$ aC1:e-feet subjeetto' assessment, 

is $7;954. 

By Deeisi01l No. 72136» dated March 14, ,1967, 1:l 

Application No.'48805" filed September 20,1966" the appliean~ 

herein wasautbor1zed to file new rates to offset the replenish­

ment assessment lcviedby'District to provide funds· for the 

purchase of 'water to' rec~ge the Main san Gabriel Basin. . Al1:hougb 

the app.licae1onc:overed both types of 'asses:;ments 7 said' decision 

aU1:hor1zed' only 1:he. repl<ad.sbment assessmers:: offset' because tl"J.e 

recOrd thereon relating 1» the make-up assessmen.twas in.a.cIequa.te~ 
. '. i, 
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Applicant bas neither filed Dor put into effect the authorized 

rates, havi1lg cbosen to file the instant application instead. 

!he total replenishment assessment for the last one­

half of the year 19,66, based: on 799 acre-feet of pumping subject 

to assessment, amounts to' $].,757.., and for the first one-half of . " 

, the year 1967, it amounts to' $1,575. To this should be added· 

make-up assessments ·for the year 1964 based' on ptlIllpingof 1,454 

acre-feet totalling $1,542; and for the year 1965, 1,408 aere~ 

feet of pumping for an assessment of $2,751. 

A report, dated July 17, 1967, of bis investigation 

of the ins taut application bas bcensubmitted 'by a Commission 

staff engineer ancl. it is received a3 Exhibit No.1. It eonf:.trmz 

the allegations of tbeapplieation. The total of the estimated 

test year .and a .£:Lve-year, $1,525- per yeax; amortizae1o:l . of the 

1964-1965· make-up assessment and the rep1enis'b:me:l: asscs:::nent· 

for the last one-half of 1966 md th2 first one-half of 1967', 

all· as proposed by the staff, is $9,479. Applicant's. proposed 

rates would develop additional annual gross revenues of about 

$9,891" Altbough the estimate of. a:nnua.l gross revenues. is 

slightly greater tbari the annual incre.:lsed costs of'approximately 

$9,500 for the tcake-up. and reple!tish:nent assessments!! the staff 

concluded :hat the' difference is relatively insigni£ieant~ 
, . 

applicantfs request is rea.so:lablc, and the. application should be 

grant2d. 

Applicant :C-urnishes.·.·wate%' se:vice to llppro:dma.tely 

2,500 customers in its two, tariff areas designated as A-l and 

B-1. 'I'b.e A-l tariff araa bas 'a.pproximately 150' C".JStome=s loea.ted 
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east of the City of Pasadena. These would not be affected by 

the application since water supplied to them is pumped from 

the P.aymo~d Basin not subject to District assessments. the 

B-ltari£f area has ~pproximately 2,350· customers and is 

lOcated adjacent to the Cities of Pasadena and S4::, Zofolr:tno . .and 

within.and adjacent to the Cities of Temple City and· Arcadia, 

all in los A.."1gcles County. enly the water pumped from the San 

~briel Basin supplied to customers in the B-1 tariff area is . . 

, I, " 

subject to Distriet assessmeuts~ In the year 19657 such $Au ~briel, 

. Basin' pumped water amounted to 1,408:aere-feet out of a total 

production of 1~629'aere-feet for the area. 

On June 27, 19&7, all CT.1Stomers were notified of this 

applieatio~.No letters ~ere received complaining of service 

"or quality of water; three letters weze received protest;1ng,a.ny 

increase in rates on thegenera1 grotOds .of objectingto·high~ 

charges. 

Applieantproposes to use an accounting proeedur~' by .. 

which an indapendent record is kept of assessment accruals and 

paymen~s together with the of£se~: rev~c. accruals.. Said 

procedure follows the procedure authorized by Decision No.. 72498., 

dated. 'May 23.) 19677 in Application No. 49061, of San Gabriel 

Va11eyWater Company. 

E:"'.hl.bit No. 1 shows that t~e have been no appreciable 

changes i:1applieant" s operations since Decision No. 710247 eated 

July2~, 1966, in Application No. 4i0S6~ which a~tb.orized araea 

of return of 6.5 percent based:-01l the estixxUlted, tese: year:'1.965. 
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Exhibit No. 1 further shows that the adoption of the 

proposed rates would' result in an increase of approxLmately 

30 cents per month for a typical customer using 2,. 000 cubic 

feet of water. 

The Co1mn:Lss1on finds that public hearing is not' 

necessary and that the increases in rates proposed in the 
.~ .... 

application are reasonable) and insofar as the rates'authorized 

hereinafter differrrom applicant's present rates" the present 

rates are unjust and unreasonable. 

~~, is concl\:de~ that the application should be granted) 

and) because 1:he assessments have' already been levied by'District 

and are payable) it is further e~cluded that the effective date 

of the order ",hich follows should be its date~ therefore,. 

IT IS ORDERED that:" 

1. 'East Pasadena lVater Co. is authorized to file,. after 

the effective date" of this order, ehe revised scbedule of rateS 

attached to this order as Appendix A. Such filing shall c~ly 

with General Order No. 96-A. !he effective date of the revised 

'schedule shAll be October 1, 1967 or four days after the 

date of the £il~ng, whichever is later. '!be revised, scbedule 

shall apply ouly to service rendered 'on and after the e~fective 
date thereof. 

2. App11eane is' authorized and direeted to follow sub-
• I '. ',":' • : 

seane1ally th~ ac~ount1ng procedures set forth in its application, 
. , 

for the ·aecounting of make ... upand replenishment· asses~tsand 
• ill I ~ " " , 

offset revenues, provi~that applicant shall submit a ,summary 
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of accounting therein annually DO later than ~ety days after 

the close of each calendar year and provided that at some 

appropriate future time the Commission may require the closing' 

of the subaccotlnts. 

The effective date of this order shall be the elate 

hereof. 

Dated at __ ..... 5a.pIoMlOj~Jt ... 'ru.:=:.;Q8CO==--~, California, this . 

. day of _____ ·,,;.:.t..;..,P .... T t_~M_S~E;;,;;R __ -J 

Commi::1onor A. w. Gotov. b(ling . to 
noee::Arlly ab::;ont. did not po.rt1c1pa. 
in tbo dj.::pos1t1on ot th1::.:pro<:eo~ •. 
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Schedule N~. B-1 

APPtlCABILM 

Applicable to ill meteredvs:t.er service. 

TERRITORY -
The territory' within and &d.jacent to the Cities of Temple City aM 

Area.d1a.,., and adjacent to the Cities ofPasadetl8. and' San 1'14r1no .. and 'C,s 
described 0:0. service area map 8.0' the B-1 area. ' , 

RATES -
Q'UIl.tl.tit7 RAtes: 

First" SOO eu.!t. or les~ ...................... ' ........ . 
Next 2,:500 eu.f't.,. Per 100 cu.tt. • ............. ' 
Next 2',OOOeu.£t., per' 100 cu..1't. .. ............ . 
Over ,,.000 eu.£t..... per 100 eu.!t.. ' .............. .. 

~ Charges:' 

For S!Sx3!4-1nehmeter 
For ' 3/4-1neh meter 

••........•....•...... 
..........•........ ~ .. 

For l ... iUeh 'metor, 
For It.-1nc]:. meter 

..........•...•....... 

... ', .............. - ..... . 
For 2-1nehmeter; •..................... 
For 3-ineh meter •........... -.•...•... 

The M1nimtIm, Charge ~ entitleth& e-..wtomer 
to the quant1t7 of vater -which tbat. min~mam 
charge ,'Will purehe.se at-the Quant1tyRa:tes. .' , . 

Perll.eter 
Per Month 

$ l.65 
.19" 
.l6 
.13 

$ 1.65 
2.,4$', 
:>.25 
5.30, , 
8~SO" 

18.2$ 

(X) 
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f 

1 
t ' 

(X) " 

(I) 

t 

I 
(I) 

(T) 
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