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Decision No. 731.49 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAtE OF CALIFORNIA.' 

In the Matter" of the Applicat10tl; of ! 
CALIFORNIA WATER. SERVICE COMPANY, a 
eorporat1on~ and the CITY OF SALINAS, 
a tmm1cipal corporation, for an 
order authorizing the sale and trans
fer to the City of Salinas of certa1n ~ 
fire hydrants ,in the Salinas District 
of California Water Service Company .. 
. " " ' , " ') 

OPINION AND ORDER. 

Application No .. 49618 
(Filed August 18, 1967) 

California Water Service Company (seller) seeks authority 

to transfer a. portion of its' utility properties to the City of. 

Salinas.' 

Seller provides water service in many localities in 

California, including the City of Salinas, Monterey County •. Buyer . 

provides fire proteetionwith1nits,corporate limits. Buyer now 

owns 660 of the fire hydrants on seller's system. inSal1nas, and 

seller owns 243. 'rheresponsibility for hydrant maintenance is 

thus 'divided, based upon O'W1lership·.. Seller's tariffs also, provide 

forah1gher montblyrate for,uti11ty-own:ed hydrants. than for 

city-owned •.. 
.r, 

Seller 'and buyer negotiated an agreement providing for 

the sale of the 243 ut1lity~owned hydrants for $50,000. payable in 

two annual installments. Seller alleges that the undeprec1ated 

book cost of these hydrants is approximately $64~OOOand that the 

agreed sale price represents 'an amount equal to' the·' fair market 

value of the hydrants.: The depreciated book cost is not shown. 

The Comm:l.ssion f1nds that the' proposed tr.ansfera not 

adverse to the public interest. and concludes that .:!.tshouldbe ' 

. authorized •. A public hear1ng.·1S not necessary. 
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The action taken b.erein does not constitute a finding as 

to the value of the properties to be transferred. 

IT IS ORDERED that: 

1. Within' one year after the effectivQ date of this order~ 

California' Water Service Company (seller) may transfer to the City 

of',Sal-i~. (buyer) the portion of the public ut~11ty water. system:' 

described. ,herein • 

. 2. ',Within ten days after the date of actual transfer" seller 
. i ' 

shall file in this, proceeditlg written notification of the .. da'te of 

transfer. 

3 •. Seller shall account for the transfe~ herein authorized 

inaccordcmce with Utility Plant Accounts Instruction 12.F. Utility 

Plant Sold, of theUn~orm Sys'tem of Accounts for WaterUtili't:Les 

(Class:A. Class :s and Class C) prescribed by this Commiss1onand". 

within sixty days a£ter the date of actual transfer ~ shall, ,file in 

this,pr~eeding a copy of, the journal entry or entries used to 

record, the trans,fer •. 

The effective date of this order 18· the date hereof •. 

Dated at Los Augeles , California, th1s.3~ 
OC-rt1BER " , 

day of. _______ , 196~ .,' .. " . 
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