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Decision No, __ /9103

-

BEFORE THE PUBLIC UTILITIES comnsSxom OF THE STATE OF CALTFORNIA

In the Matter of the Joint Application )
of T. J. DAVIS, doing business under
the firm name 2nd style of T, J. DAVIS
WATER COMPANY and VILARE WATER COMPANY , Application No. 49391
2 California corporation, for am order (Filed May 22, 1967;
authorizing the former. to sell to the Amended Angust 9 1967)
latter the water system owned and | .
operated by the former. :

—
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In this application, as amended, T. J. Davis, doing
business as T. J. Davis Water Company (hereinafter called seller),
seeks authority to sell his public utility system to Vilare Water
‘Company (hereinafter called buyer), and thereafter to be relieved
of his public utility obligation to sexve water as authorized by
: Decision No. 65629.,. e |

Seller is a public utility engaged in the business of
rendering water service in Tracts 396, 398, 369, and vicinity, |
Tulare County, California. The character of the business performed,
| or to be performed by the buyer is that of an owner and operator
| of a waterworks system 2s more particularly deseribed in Decisron
No. 65620. | ‘ o

. As alleged in the applicatron, the xreason for. seller
| entering into the proposed sale is that seller desires to be
relieved of the burden incident to the operation of safd business.
The buyer proposes to operate the systen and ‘make the system a

modern and adequate water system to meet the . present and fnture

needs of users in ‘the service area and ad;acent propcrties._f‘
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| The applicants, subject-to-the authorization of the
Commission, have executed an sgreement of sale for the water system
for the sum of $10 OOO" (Exhibit B attached to the application.)‘

Exhibit D attached to the amended application shows the
book'value total cost ‘of plant facilities to be transferred as
$52,39. 18.

Applicant Vilare Water Company also secks anthority to
issue 10,000 shares of 1ts common ‘stock at 2 par-value of $1 00 per |
share for cash to. be applied to the purchase of the aforementioned
properties. AT

Applicants allege that the proposed transfer is in the
. public interest and that as a result of the transfer, the users of
the water will have a nore adequate and effective system. Appli- f'
cants belicve the selling price to be fair and reasonable to both
'parties, ic having been.mnrually agreed’ npon after due consideration.

The Commission has considered the matter ‘and finds that-
L the proposed transfer is not adverse to the public interest'
(2) the money, property‘or labor to be procured or paid for by the
~ issue of the stock herein anthorized is reasonably required for the
purpose specified herein' and’ (3) such purpose is not in whole or .
in: part reasonably chargeable to operating expenses or to income. |
| On the basis of these findings we conclude that the application
as amended should be granted A.public hearing is not necessary

- In issning our order herein, we place Vilare Water Company
vand its shareholders on notice that we do mot regard the nnmber of
shares outstanding, the total par value of the shares nor the
drvidends paid as measuring_the return the cornoration should be
allowed to earn on its investment in plant and that the anthoriza-

tion.herein given is mot to be constrned as a finding of the value
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of its'stock or properties nor as indicative of amounts to be ,
: 1nc1uded in proceedings for the determination of just and reasonableff'
rates. |

IT IS ORDERED that:

1. Om or after the’ effectrve date ‘bereof and on or before "
Decenber 31, 1967 T J. Davis doing business as T. J. Davis Water
Company, may transfer and sell to Vilare Watexr Company, a corpo-
ration, his public utility'warer system in accordance with the
terms and conditions of the agreement of sale attached to the |
application as Exhibit B. The foregoing authority is conditioned
upon the requirement that Vilare Water Company shall assume all
obligations for refund of corstruction advnnces made to T. J. Davis
‘Water Ccmpany under the provisions of main extension agreements\
outstanding as of the date of actual transfer and T. J. Davis
Water Company and Vilare Water Company shall Jointly file with this
Commission, within thirty days after that date a.verified state-
went showing the name and address of each person or corporation in
whose favor any of such refund ooligations exist and the unrefunded
'amount of construction advance subgect €O repayment to each per
or corporation. '

2. On ox before the actual date of transfcr, T. J. Davis
Water Company shall refund all. customers’ deposits for the
establishment of credit, wbich are subJect to refund and'within
ten days thereafter shall repor* to this Commission in writing :
regarding the completion of such refunding. |

3. Vilare Water Company 'shall £ile, within £ive days after
the effective date of the transfer, a notice of adoption of the
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presently £iled rates and rules of seller in accordance with the
procedure prescribed by General Order No. 96-A. Wo increases in
presently filed rates shall ‘be made unless authorized by this
Commission. ,

4. On or before the end of the third month after the
consunmation of the transfer as herein authorized, Vilare Water
Company shall cause to be fi‘.l.ed with the Commission, in such form -
‘as the Commission may prescribe an annual report, or. Xeports,
related to the operations of the seller for the period commencing '
with the: first day of the current year to and including the
effective date of the transfer. |

S. Within ten days after the actual date of transfer,

T. J. Davis Watexr Company shall notify this Commission of the‘ date
of transfer ‘and the date upon which Vilare Water Company assumed
operation of the water system here:.n authorized to. be transferred

6. Vilare Water Company, for the purposes set forth in this
application, may issue 10,000 shares of stock at $1. 00 per share,
after the cffective date of this order. : ,

7. Vilare Water Company shall file, within thirty days after
'_ the effective date of the transfer, four copies of a tariff service
area map of the water system to sexve Tulare County 'I‘ract 396, in
‘ accordance with the procedure prescribed by General Order No. 96—A
; 8. Vilare Watexr Company shall file w:.thin ninety days after
the effective date of the transfer, WO cop:.es of the water system
map, required by paragrapb. 1. 10.a. of Gemeral Ordex No 103 of
water system. facilities installed in Tracts 396 and. 398/.. |

9. ', If the authority granted here:.n is: exorci ed for the
| yeax 1967, V:x.lare Water Company shall apply a depreciation rate of
| three pcrcent to the original cost of depreciable plant. Until |
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review indicates otherwise, Vilare Water Company shall continue to‘

use this rate. Vilare Water Company shall review its depreciation
rates at intervals of five years and whenever 2.major change in |
depreciabiejplant occura. Any revised,depreciation rate shall be
determined by ¢5) subtracting the estimated future'het-salvage‘and
the depreciation reserve from the original cost of plant (2) dividing
the result by the estimated remaining life of the plant and
‘(3) dividing the ‘quotient by the original cost of plant. Thc,
‘results of each review shall be submitted promptly to the Commission.'
10. Upon compliance with all of the above conditions of this |

order T J. Davis, doing business as T. J. Davis Water Company,
shall stand relieved of all. further public utility obligations in
comnection with the operation of the public utility water system
properties herein authorized to be transferrcd
| The effective date of this order shall be ten daya after
the date hereof | ' I -

| Dated at Los Azgeles , California, this ~= "L(-
Cadyof | OCTOBER | 10 - R

Comiaoionor I"illiam ¥. Bonnott bolng
Docossarily nbsont. 444, a0t participato
in tao di..po...ition ot thi... procood:.ng.




