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Decision No. 73155· 

-.•• ', . 

BEFORE TBEPUB1.ICUTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Joint Application ) 
of T. J. DAVIS, doing business' under ) 
the firm name and style ofT'. :;. DAVIS ) 
WAXER COMPANY andVIlARE WATER COMP.ANY,~ 
a California corporation~ for an order 
authorizing the former·to, sell to. the 
latter. the water system owned and' ) 
operated by the former • .' '" ) 

.• " ... .. . . .. . ..• j ) 

., 0 PIN I· 0 N - ........ ,--~-

Applieation No. 49391 
(Filed May 22,. 1967;· 
Amended August:9,.l967) 

In this application" as amended,. T. J. Davis,. doing 

business as T. J. Davis Water Company (hereinafter called seller), 

seeks authority to sell his public utility system toVilare Water 

Company (hereit1after called buye::.) , and thereafter to be. relieved 

of 'his public utility' obliga~ion . to serve water. as, authorued by 
'i , Decision. No.' 65629'.·. ~, 

Seller'is a public utility engaged in the business of 

rendering water service in Tracts 396, 398,. 369, and vicinity" . 
I . 

Tulare County; California. '. Tile charaeterof the business per£ormed~ 
. .: ' '" 

or to, be performed, by the buyer is that of an owner,and: opera.tor 

of 'a waterworks system,. as more particularly described in Dec~sion 

No. 65629,,, 

;;;.-;.~>,:::~":::.~ alleged in the application, the reason for· se~ler . 

entering~~to the proposed sale is that seller desires to, be 

relieved of the burden incidene to the operation of said business. 
• , '," \ ~"''''''''''''''~ , l • • ' 

!he buyer proposes to·, operate the systetl and make the system· a 

modern and adequate water system to meet the present and ,future 

needs of users . in the service area and adjacent properties •. ' ... 
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The applicants, subjeetto the authorizaeion of the 

Commission, have executed an agreement of sale for the water system 

for the s~~ of $10,000.. (Exhio'it Battached to the appliea~1on.) 
, 

Exhibit D at~ached to the amended application shows the 
, ' 

. '1 " 

book value total eost';of p-l'antfac11itiesto be transferred',as 

$52,394.18. 

Applicant, Vilare Water, Company also' seeks" authority to 

issue 10~,OOO shares of its conmlon' stock at a par value oi $1.00 per 
, , 

share for cash to,be applied to ,the purchase of the aforementioned 
, ' , 

properties.-

Applicants allege that,tbe proposed transfer is fn the 

public interest and,~t' asa result of the transfer, the users of 

the water will have a tlore adequate and, effective system.. Appli

cants' believe the selli,ng, price to be fair and reasonable to both 
",.,. , " ." 

parties, it having beeti':"mutually agreed upon after due consideration .. 

The Commission has considered the matter and finds: that: 

(1) the proposed transfer is not ,adverse 'to thepublic,interese; 
, I, 

(2) the money, propertybr labor to be procured or paid for by the 

issue of the stock :here1r1 authorized is reasonably' ,requi.;'ed for the 

purpose specified herein; , and ',(3) such purpose, is 110t:7,', in whole' or , 
, , 

in' part, 'reasonably chargeable' t:o operating expenses or to" income ~ . ,'. 

On the basis ,of these' findings weeonelude that the application~, 

as ,ame-ncled:7 should be 'granted.,' A 'public, hearing is not necess.ary. 
:1 . '. 

, . 
In issuing our order herein, we place Vilare, Watereompany 

. ,., ~. ' ., 

and its shareholders on. notice.'that we do not regard the n~rof 
, , 

shares outstanding 7 , the total par value of the shares nor the 
I ' , , 

dividenC1s paid as measuri%lstbereturn the corporation 'should be 
~\' ," , ' , I 

allowed to earn on its investment in plant 7 and that, the authoriza.

tionhereingiven is not to be construed, as a f~d~gof 'the' v.a.lue 
, . 
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of its stock or properties nor as indicative of amounts to be 

included'in proceedings for' the determination of, just and ,reasonable',' 
, .' 

rates. 

ORDER 
-'--~-. 

IT IS ORDERED that : 

1. On or after the; effective date hereof .and on or before :', 

December 3l~ 1967, T. J. Davis;, doing business as T. J~ Davis Water 

Company, may transfer and sell to, Vilare Water Company, a. corpo

ration, his public ut11itywater syst~ in accordance with the 

terms .and eonditiotlS· of the asre~nt of sale attached to the ' 

application as ExhibitB. the foregoiDg suthorityisconditioned 

upon th~ requirement tha't Vilare Wa'ter cOmpany shall assume all 
. ,~. : 

obligations for refund ofco~structi.on a.dvances mac:1e to' T.. :J.. Davis 
, ' 

.. I , 

WAter Company under the proviSionS of main extension agreements 
, <.';;, 

outstanding as of the date of' ac:t1Jal transfer and T .. J. Davis 
, -

Water Company .and' Vi1are Wa.ter ~.any shall jointly file 'With this 

Coxm:rd.ssion~ within thirty days after that date, a verified state

ment showing the name and address of each person or corporation in 

whose fa:vor any of such refurid, obligations exist and the ••. unrefT.mded· 
,! • ' 

. amount of construction advance subjeetto repayment to each person 

or: corporation. 
I 

2r on or before the actual elate of transfer ~ T~, 3-, Davis 

Water Company shall refund all. customers' deposits for ,the 

establishment of creelit~ which are subject to refund ,and within 

ten days thereafter shalirepo~ totbis Commission in writing 
, i 

regarding the completion of such refunding. 

3. Vilare Water Company:shall file 7 within five days after 

the effective date of ,the tran.zf'er J! a notice of adoption of the 

.< 
-..\' 

" 
" 
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presently filed rates and rules of seller in accordance with the 

procedure prescribed by General Order No,. 96-A.. No increases in 

presently filed rates shall be,made unless authorized by this 

CommissiOti. 

4. On or before the end of 'the third month after the 

consummation of the transfer as herein authorized p Vil.are t-Tater 

Company shall cause, to be filed with the Commission, in such form 

as the Commission may prescribe, an annual report, or reports, 

related to the, operations of the seller for 'the period commencing 

with the first day of the current yeu to and :including:the 
, , ' 

effective date, of the transfer. 

S. Within ten days after the actual date of transfer, 

T. J. Davis Water Company shall' notify this Commiss,ion of the date 
, , 

of transfer and the date upon which Vilare Water' Company assumed 

operation of the water system herein authorized to, betr.ansferred. 

6. Vilare Water Company, for the purposes set forth in this 

application, may issue lO,OOO shares of stock at $1.00 per share, 

~ter the effective date of this order. :, 

7.. ViI are Water ComPany shall' file, within thirty days, after 

the effective date oftbe transfer p four copies of a tariff 'service 

area map of the water system to serve Tulare County Tract 39o" in 
, ' 

accordance w:tththe preeedUreprescribed by General Ord~r No. 96':'A. 

8. Vilare 'Water 'Company shall' file, within ninety days after 
" , 

the.cf£eetive date of the transfer, two copies'o£ the water. system 

map, required by paragraph l.lO~a. of General Order No,.' 103.,,0£ 

water system facilities installed in Tracts 396 and. 398·~,·: 

9. If the authority granted herein is,' exercised for the 

year 1967, Vilare Water Company shall apply a dep:z::eciation rate of 
.' . 'I r '.! " I • 

I 

three percent to the original' cost of depreciable plant. "Until 

,,"'i' 
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review indicates otherwise, Vilare Water Company shall eoneinue to 

use this ra.te. Vilare ~1ater' Company shall review .its depreciation 

rates at intervals of five years and whenever a,major change in 

depreciable' plant occurs. Any revised depreciation rate shall be 

determined by (1) subtracting the esttmated futurenetsalvag~ and 

the depreciation reserve from the original cost of plant, (2) dividing 
1 

the result by the estimated remaiuing.life of the 1?lm\t~' and 

(3) dividing the'quotient: by the original cost of plant.. Tb.e~. 

result~of each review SM.ll be 'submitted promptly to the Comuiission. 

lO. Upon compliance' with all of the above condit1onso£', this 

order T. 3. Davis, doing bUsiness as T. J. DaVis Water Comp8:D:Y'. 
shall stand relieved of all ,further public utility obligations in 

c:o'O.nCction with the operation of the public utility water system 
'. .' ., 

properties herein authorized to be transferred. 

Iheeffectivedate of this order shall be ten days after 

the date hereof,. 

Dated at ____ Lo_s_pg __ cl_e.s_·_~? California,. this 3~ 
OCTOBER, dcly of ________ _ 

Com1:;:1oIlorl'111113:1 M. ,B~rmott~':''be~' . 
nOCOZZO!"11y f1bzon-:.. c!1d.,:)o:t ~1C1pS.to 
111 tho C!.l::.;~o:;i 't1011 o;r . th1'Zl>roce.e~~g. 


