ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNLA

Decision No. 73186

In the Matter gg tngngglic§§éon of)
MAIL DELIVERY SERVI .y .y &
~corporation, for a certificate of. Application No. 49478
public convenience and necessity as Filed June 19, 1967; -
a freight forwarder of genmeral . : Amended July 26 1967
commodities between. points in the ' and.Augusc 23 1967)
State of California.; .

Mail Delivery Service:Co., Inct, requests.a‘certificate,'
of public convenience and necessity pursuant to Section 1010“55 tne
Public Utilities Code to conduct Intrastate business as a freight
forwarder of general commodities.

Applicant requests authority to ship or arrange to sbip
via the lines of common carrifers by air, truck _and motor bus from
points within twenty-five nlles of Los Angeles International Airport
Lockheed Airx Terminal Inc. (Burbank) San Francisco: International
Airport Oakland : InternationaloAirport and San Jose Municipal Air-
port, on the one hand to points located within twenty-five miles
of the destination points 1listed in.Exhibit B-l of the application,.
on the other band., S s ‘f“ oz

Applicant pPresently conducts business as a radial highway
common carrier, highway contract. caxrier and city carxier pursuant
to perxits issued by this Commission.

Applicant has entered into axrangements with various |
shippers, wherebv applicant W111 pick up or <ause to be picked up '
commodities at shippers' places of business located at certain points
throughout the state. After consolidation, the applicant will transe

dport, or axrange for transportation of such consolidated shipments j.'1'
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by motor vehicle to alrports where the property will be transported,
by air caxxiers to othervairports where the property'will in tum
be picked up by motor vehicle and after segregation, delivered to
'destination. |

Applicant alleges that the movement of alr freight cargo
is requixed from time to time as a necessary incident to adequately
sexrve its regular customers; and that the granting of the authority
will enable applicant to serve the shipping public nore efficiently '
by providing Specialized door to door service, expediting ground |
handling.of air freight shipments, detalled relaying of information,
and simplified accounting for shippers.

Applicant does not operate any aircraft and the service
will be 1imited to the use of alrcraft operated by existing air
carriers. Applicant\s balance sheet‘dated December 1966 shows
total assets of $107 144 and total current liabilities of $45 341,

~ and its profit and loss statement for the year 1966 shows total
revenue $233 026'and a net profit of $29 884 _ |
| Copies of the application were served in accordance with o
the Commission s procedural rules. There are no protests._‘
| The Commission finds that: o
1. Applicant possesses the experience and financial resources

to Institute and maintain the proposed service.

2. Public convenience and necess;ty require that the proposed
service he authorized.“ -

3. A public hearing 1s not necessary.
The Commission concludes that the application should be .
granted as set forth in the ensuing order.
Mail Delivery Service Co., Inc. is herehy placed on notice {;
- that operative rights, as such do not constitute a class of property

which may be capitalized or used as an element of” value in rate
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fi:clng for any amount of money in excess of: that originally paid
to the State as the consideration for the grant of such nghts. '

_' Aside from theix purely pe*missive aspect,’ Suc:h rights extend to

* the holder a full oxr partial monopoly of a class of 'business over .
a partn.cular route. This monopoly feature may be modified or
canceled at any time by the State w‘bich is not in. any respect

lim.ted as to the num'oer of rigbts which may be given.

XT IS ORDERED that:
1. A certz.ficate of public convenience and necessity s -
V' hereby granted to Mail Delivery Semce Co., Inc., a corporation, .
authorizing it to operate as a freight fozwarder, as defined :I.n
Section 220 of the Pt..blic Utilities Code ‘between the points and

,sub;;ect to the conditions set forth In Appendix A attached hereto |
and made a paxt hereof .

2, In providino the sexvice pursuant to the certificate

herein granted applicant shall comply with and obsexrve the following
sexvice regulations-'

(a) W:x.tb_n thirty days after the effective date
hereof, applicant shall file a2 writtem
acceptance of tne certificate herein gramted.
By accepting the certificate of public:
convenience and necessity herein granted,
applicant is placed om notice that it will
be required, among other things, to file
annual reports of its operations. Failure
to file such reports, in such form and at such
time as the Commission may direct, may result
in a cancellation of the operating anthority
granted by this decis:.on.

®) W:.thin one hundred twenty days after the
effective date hereof, applicant shall
establishk the service here:.n autborized
and file tariffs, in triplicate, in the
Conmi°sion s office. ‘
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(c) The tariff fi.li.ngs shall be made effective
not earlier than thirxty days aftexr the
effective date of this oxder on not less
than thirty days' notice to the Commission
and the public, and the effective date of
the tariff £ilings shall be comncurrent with

the establishment of the sexvice here:ln
authorized.

) The tariff £filings made pursuant to this ;
oxder shall comply with the regulations
governing the comstruction and fil:{ng of

tariffs set forth in the Comissi.on s
General Ordex No. 117.

The effective date of this ordexr shall be t:wem:y days after
the date hereof.

Dated at San Francseo , California, this /& %
day of __ QCTORER 967, ‘ |

J rresldent
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fgppendix A MAIL DELIVERY SERVICE CO., INC. Original Page 1

Mail Delivery Service Co., Inc., by the certificate of
public convenience and necessity granted in the dec:!.sioiz“ note‘d‘ in.
the‘ margin, 1is authorized to Opera:é as a freight l‘forwa.rde;;“, ‘as .
defined in Section 220 of the Public U:ili:ies'Codé;fv;a the lines
of air common carriers, highway common carriers and paéggénger stage
cbrporations, subj ect to the 'foilowing- conditions: |

4 1. Applicant shall not ship or arrange to shlp ény property
unless such property shall have transportation by aircraft originating
at one of the following airports: - o |

Los Angeles Intermatiornal Airport
Lockheed Air Terminal, Inc. (Burbank)
San Framcisco Internmatiomal Airport
Oakland Intermational Airxport. '
San' Jose Municipal Airport

on the one hand, an& terminating. at :héz_ following points served by
air common carriers, onm’ the other hamd: = R

Arcata Orange County Airport

Bakersfield ‘ , Redding

Burbank | Sacramento

Eureka | Salinas

Lockheed Air Terminal - Burbank San ‘Diego .

Long Beach San Francisco | . |
Los Angeles San Fraocisco International Airport
Los Angeles Internationd Airport San Jose . - -
Merced = _ San Jose Municipal Airport
Montexey . Santa Barbara - '
Oakland \ Stockton - -

Oakland Intermational Airport Visalia -

Ontario ' E R

Issued by California Public Utiliries Commission.
Decision No. 036

_» Application No. 49478.
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2. The authority to ship via the lines of highway common
carriers and passenger stage coxporations and tramsportation by
apglicant in its own equipment is limited to pickup service within
a 25-mile radius of the above-named origin pofints and delivery \
sexrvice within a 25-mile radius of above-named destination points.

3. City éar::ier:s: may be. utilized_ ia iieu of .'higlﬁwé&'?f_cémon-'.
carriers and passenger stage. corporations when necessary. . - .

End of Appendix A

Issued by California Public Utilities Commission.
Decision No. #3186 , Application No. 494785._ 




