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Decision No. 73216 

BEFORE 'I'HE PUBLIC 'O'I'ILITIES COMMISSJ:ON OF THE STA'I'E OF CALIFORNIA 

In the Matter of the Application. ) 
of WESTERN REFRIGERATING & COLD ) 
STORAGE COMPANY', a cOl:pOration, ) 
for an order authorizing it to ) 
issue its promissory note ) 
maturing more than 12 months ) 
from the date thereof to Bank ) 
of America. National Trust and ) 
Savings Association and to ) 
encumber its property to secure ) 
said promissol:y note. ) 

) 

Application No. 49692 
Filed September 28, 1967 

OPINION 
--~-.-.--

':hi:; is an application for an order of the Commission 

authorizinq Western Refrigerating & Cold Storage Company to 

execute and deliver a Deed of Trust and a security Agreement, 

and to i3sue a note in the prineipal amount of $2,200,000. 

Applicant is a califo:cni~ corporation operating as a 

public: utility warehouseman in or near San Martin, Santa Maria 

and Tracy. It is a wholly owned subsidiary of Southeastern 

Public Service Company, a Dcl~e corporation. For the ten 

months ended July 31, 1967, the utility reports total revenues 

and a net profit of $1,l50,908.04 and $143,86l.83, rc~etively. 

A s'Il1'llZnary of the company's July 31, 1967 balance sheet, attached 

to the application, is as follows: 
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Current assets 
Fixed assets less reserve for 

Clepreciation 

Total. 

Liabilities 

current liabilities 
Long-texm debt 
Reserve for deferred fede~al 

income tax 
Common stock 
capital surplus 
Due Southeastern Public Service 

Company 
Earncc1 sw:pluG 

Total 

$ 590,342 ... 54 

3,531,370.04 

$4,127,712.58 

$ 409,022.28 
1,381,,638.02 

336,296.21 
1,000.00 

400,000.00 

471,823.05-
1,127,933.02 

H4 127,712.SS 

CUr.l:C!!nt liabilities and long-tem debt include t:bc 

sums of $130,978.64 and $1,361,081.52, respectively, or a total 

of $1,498,060.16. representing the current principal on previ

ously authorized notC$ issued in favor of Bank of America 

National TrUst and Saving'S ))..ssociation. 

Applicant seeks authority to issue a note in favor of 

said bank in the prineipal amount of $2,200,000, repayable in 

quarterly installments of $36,666.67 with interest added at the 

rate of 6% per annum on the decreasing- balance of principal. 

The indebtcQncss to be evic1enecd by the note will be secured 

by a Deed of 'l':I:ust and a Security Ag:ccemcnt. ':!:he company 

proposes to ¢Xpe1ld the $2,. 200,000 of note proceeds for the 

following purposes: 
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Refunding of baxlk indebtedness 
Reducing open acc:ount 'balanco of 

$471,823.05 as of July 31, 1967, 
due parent corporation 

Erection of processing building 
at San ~in plant 

Installation of 4 .knerio plate 
freezers at Sant~ Maria plant 

Erection of a canopy at Santa 
Maria plant 

Total 

• 
$1,498,060 •. 16 

382,439.84 

70,000.00 

240,000.00 

9/ 500 .. 00 

$2,200(OOO.~, 

The Commission has considered thi:: matter and finds 

that: (l) tho proposeQ note is for proper pw:poses: (2) the 

money, property or labor to be procured or paic1 for by the 

issue of the note herein authorized is reasonably required 

for the pw:poscs specified herein: (3) such purposes are not, 

in whole or in p<lrt, reasonably chargcwlc to operating expenses 

or to income: and (4) the proposed Deed of Trust and Security 

Agreement will not be adve::se to the public interest. 

On the basis of the foregoing findings we conclude 

that the application should bc granted. A public hearing' is 

not necc$S3J:y. 'l'he authorization heroin granted is for the 

purpose of this proceeding only and is not to ba construed as 

indicative of amounts to be included in proceedings for the 

detex::mination of just and reasonable rates. 

ORDER --.- .... _-
IT IS ORDERED that: 

1. Western Rc:':frigc:rating & COld Storage company, on 

or after the effective <!atc hereof and on or before Dceeniber 31, 
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1967, for the purposes specified in this proeeeding, may issue 

its note in th~ principal amount of not exceeding $2,200,000, 

and may execute and deli vcr a Deed of 'trust and a Sceu.ri ty 

Agreement, which documents shal~ be in the s.;une fo:cm, or in 

stlbstMtially the .same fOl:m, as those attached to the appli-

cation .. 

2. Westem Refrigerating & Cold Storage company 

shall file with the Commission a report, or reports, as re

quired by General order No. 24-B, which order, insofar as 

;:'1pplicablc, is hereby made a part of this order. 

3. 'this order shall become effective when Western 

Refrigerating « Cold Storage Company baz pnid the fee prescribed 

by section 1904Cb) of the PUblic Utilities Code, which feo is 

$702 .. 

Dated at ___ ~&n2...!!.Jrra~II.11~~C1II~aco~ __ ~, california, this 
;;t:.. 

,~4 day of OCTOBER , 1967. 

Q2t0~2_' asidcnt 

&-4.--<~ k. ~~h 
~/~/~ 
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