
Decision No; _7.:...3~2_2;..;.1~ ___ _ 

BEFORE THE PUBLIC unUTIES COMl1ISSION OF THE STAlE OF CAI.IFORNIA 

In tbe Matter of tbe Application of) 
CaHill Deve loprcent Company ! 
doing business as: 
Rancho Sequoia Water Company 
under Section 454 of the Public 
Utilities Code for Authority t~ 
Increase Rates for" Water Service. ) 

) 

App-lication No. 49323 
(Filed April 28, 1967) 

Rancho Sequoia Water Company, a California corporation, 

seeks authority to increase rates for water service to about 66 

customers in Fresno County near the northwest boundary of the City 

of Fresno. 

Service 

As set forth in a Commission staff report, dated July 

26, 1967, hereby received as Exhibit No.1, at the request of this 

Commission applicant sent a notice to each customer regarding the 

requested rate increases, inviting customers to call the Commissionrs 

attention ,to ~y problems concerning water service, b11li~g pro

cedure, or other. factors pertaining to a reasonable cbarge for 

water' service. Two letters were received from the customers pro-
, , 

testing in general', the proposed rate increase. In recent years no , , 

informal,compla1nts,have:been filed. 
i '.' ,t. t • " 

The Comm!ssionstaff performed a field investigation in 

June,1967. Facilities were inspected, pressures were'cheeked and 

customers were interviewed. Two customers complained of the wasting 

of water by other customers, and another, customer complained, of the 

presence of sand in the water. The staff has advised the utility to 
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A. 49323 1m 

emphasize to customers the need for water conservation. The utility, 

in 1966, instituted an annual program of flusbing mains to be com

pleted prior to the increased demand in summer. The utility is 

cautioned to diligently continue an adequate program of flushing 

its mains. 

Rates 

Following is a comparison of applicant's present flat 

rates, those requested by applicant, .and those recommended in 

Exhibit No. 1 by the Commission staff: 

TABlE I 

Co~arison of Monthly Flat Rates 

Present 
Item Rates -
Single-family residential 
unit, including premises 
not exceeding 9,000 sq. ft. 
in area. $4.00 

Eacb 100 sq.ft. of premises 
in excess of 9,000 sq. ft. .03 

Applicant's 
Proposal 

$6.50 

Staff's 
Recotnmandation 

$5.70 

.03 

Since the utility is presently not applying the rate to 

premises in excess of 9,000 sq.ft., tbe utility proposes that the 

excess area cbarge be cancelled. !he staff report states that where 

~ters are not in general usc an additive rate is the nexe best 

means of making equitable cbarges for water service. 

Applicant's filed rates include a scbedule for general 

metered service, under which no service is presently rendered. 

Applicant proposes that the present monthly m1u~ cbarge of $3.25 

for a 5/8 x 3/4-inch meter, which includes the first 600 cubic feet 

of water, be increased to $5.25 and tbat succeeding bloel(S be 1n

crcz.sed by about 50%. '!he staff recommends for this service a 

monthly minimum charge of $4.50 and thOlt succeeding blocks be 

increased by about 25%. 
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. .. . .. 

Results of Operation 

Table II presents the results of operation for the 

recorded year 1966, after staff accounting adjustments, and 

a comparison of a.pplicane·5 and the staff's estimated results of 

operation for the year 1967 under present, proposed and staff 

recommended rates. 

Item. 

TABlE II 

Results of ~tion 

: II: 1967 Estjmated :: S~.t: : 
: 1966 : heGcxrt. RtltOQ : p:-c'Pc~e Ra.tca : Recom..: 
:Mj=tod :~to.::i :APpJ.iC.:m1i~ ~t.a.!·t :App;Uca.nt: Ra.te= :. 

C}:.crn:tin~ Rovenuec 

~a.tin~ Revenue Deductions 
eratif§ ~nses 

74~ 710 710 7$0 Purcb.a.sed ~er 
Management Salar1es 950

0 
2LLO 240 l,,2oo 

ottice Sal.a.ries 238 260 260 262 
Opera.tion & Ma.1nten.ance 202 620 620 2S0 
Accounting 330fJ. 100 100 100 
Ott1ce Supplies & Expense 12S: 40 1.:0 :.25 
omee Re~ 1900 240 21.:0 210 
Telephone me 110 110 :.L4 
Vehicle Expense 9~ llO 110 lOS 
Water Arlalysis Fees lOOc 120 120 100 
Uncellecti'bles 31.1. 30e .3°e Rate Case d 1,0 - 30 30 

Subtotal $.,122 2 .. 610 j .. 280 2 .. 61O 3,,396 
~precia.tion 461a. llO 461 UO 461 
Taxes Other Than Income 201.ia 300 199 .300 230 
Income Taxes 100 100 280 480 3,0 

totAl Deduetit:ms j,887 3, 426 ~,22~ J,,@ 4,li37 
Net Operat1rlg Revenue (toss) (722 ) (2UO) (l'E8*) 1,.3$0 789 - 12;600 Rate Base 12, 7 12,,600 l2,7L.78 
Rate or Ret'Ul"n 10.7% 6.3% 

(Red Fi~e) 

# A!ter sW! accO'Unt:1ng adjustments, :md inclusion ot unrecorded 
company expenses. 

8.. Adjusted to rei'leet a.ccountiDg on 4Ill aceru.ll b~. 
b. El'imina.t:'on ot penalty collected. On overdue cu3torner bIDs. 
c. 'OD%'ecorded expenses cstiJnated by owner for nino months. 
d. ReolassifLcation - to ro:£'lee't. transfer of 1966 eur:rent raw 

c~e expenditures to Account J16 .. Other De!orred Debit.s. 
e. Prora.ted ever rive yeU's. 
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The staff having recommended rates substantially lower 

than those requested applicant on July 31, 1967, was furnished :J. 

copy of Exhibit No. 1 and requested to advise the Commission if the 

applicant had any substantial objection to the staff recommendations. 

Applicant was advised that if it did have any substantial obj.eetion 

tb~t a hearing would be set at an early date for such objections to 

be recorded. Applicant's reply was received on August 23, 1967, 

hereby received as Exhibit No.2.. Applicant stated it did not 

believe that a substantial objection should be expressed on its 

part. However, applicant alleg~d, witilout supporting detail, that 

costs of water testing and system ~ntenance have substantially 
. 

increased since the filing of the application .. 

The staff estimates appear to be reasonable since we note 

the st~ff esttmated operation and maintenance expense and water 

analysis fees higher for 1967 than those for 1966. 

Applicant requested rates which it estimated would yield 

6.3 percent on its rate b~se of $12,478~ The staff recommended rates 

were estimated to yield 7.0 percent on a rate base of $12,600. The 

staff estimated a larger reserve for depreCiation tban did applicant 

and included allowances in its rate base for working cash and 

materials and supplies. 

Findings and Conclusions 

.Tbe COmmiSSion finds tb~t: 

1. Applican1: is in need of addit10'l:Ull tC'Y'enucs. 

2. 'I'he adopted estimates of operating revenues:. operating 

expenses and rate baSe for the test year 1967 reasonably represent 

tbe results of applicant's future operations. 

3. A rate of return of 7.0 percent is reasonable for this 

small water utility. 
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4. The 1ncrea~s in rates and cbarges authorized berein are 

justified; tbe rates and charges authorized herein are reasonable; 

and the present rates and charges, insofar as they differ from 

those prescribed herein, are for the future unjust and unreasonable. 

S. Applicant hD.s not kept its book& :me records in 

conformity with this Commission's requir~nts. 

6. A public hearing is not neeessa:ry. 

The Commission concludes that the applic~tion should be 

granted as set forth in the order which fOllows and that applicant 

should be required to take the actions set forth therein. 

ORDER 
~-- ............ 

IT IS ORDERED that: 

1. After tbe effective date of this order, Rancho Sequoia 

Water Company is authorized to file the revised rate schedules 

attached to this order as Appendix A. Such fi~ing sball comply 

with General Order No. 96-A. The effective date of the rev:t.sed 

schedules shall be four days after the date of filing. The revised 

schedules sh~ll apply only to service rendered on and after tbe 

effective date thereof. 

2. For the year 1967, Rancho Sequoia l-1ater Company sball 

~pply 3 depreciation rate of 2.9 percent to tbe original cost of 

depreciable plant. Until review indicates otberwise~ Rancbo Sequoia 

'Vlater Company shall continue to use this r~te. Rancho Sequoia Water 

Company' shall review its deprecia~ion rate at ~ntervals of five . . 
years and whenever a major cbange in depreciable plant occurs. 

Any revised depreciation rate shall be determined by: (1) sub

tracting tbe estimated future net salvage and the depreciation 

reserve from tbe original cost of plant; (2) dividing tbe result by 
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the est~ted re~1ning life of the plant; and (3) dividing the 

qQotient by the original cost of plant. The resQlts of each re~~ 

sh~ll be submit'ted promptly to this Commission. 

S. Within twenty days after the effective date of the filing 

of the rates authorized herein, Rancbo Sequoia Water Company shltll 

file an up-to-date tariff sheet, Form No.3, ''Bill for Service", 

which shall exclude any reference to penalty eb~ses. 

4. Rancho Sequoia Water Company shall record on the utility's 

bool<s of account all expenses pertaining to utility operatIons, 

including estimated or prorated costs for management and office 

salaries, telephone, office rental, transportation and water 

analysis fees not now being recorded, and adjust the books to "-1l 

~ccrual baSis at the end of eacb calendar year. 

S. Rancho Seqaoia vTater Company shall apply to the Fresno 

County Department of Public Healtb for a water supply permit and 

so advise this Commission in writing witbin thirty days after the 

effective date of this order. 

The effective elate of this order shall be twenty days .after 

the date hereof. 

·,/w Dated at ____ s;;.;.:'t.,, __ ~ __ . .,,_~;;.;.;M;;;.O ___ , CalifOrnia~ this p(~ 

day of ___ ~OC:..:.T..:::.O~BEo:.:.;R=--_-:.;.._ 
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APPLICABILITY 

APPENDIX A 
Pa.ge 1 ot 2 

Sehedule No. 1 

METERED SERVICE 

Applicable to all. metered water service. 

TERRITOR'[ 

(T) 

Rancho Sequoia" 'tra.et No. l723" and vie:inity" located nortJl (T) 
ot Fresno" Fre:mo County. (T) 

RATFS 

Quantity Rates; 

Per Meter 
Per I1cnth 

Firzt 600 cu.£t. or less •••••••••••••••••••••••• $ 40$0 (I) 
Next 1,400 eu.f~., por 100 cu.ft. •••••••••••••••• .2$ 
Over 2,,000 eu.!t., pcr 100 ~.!t ••••••••••• ,..... .20 

Min:Unuxn Charge: 

F~r S/8 x 3/4-inCh meter •••••••••••••••••••••••••• $ u~$O 
For 314-inCh meter •••••••••••••••••••••••••• $.$0 
For 1-1neh meter •••••••••••••••••••••••••• 7.$0 
For l,.inCh meter •••••••••••••••••••••••••• ll.oo 
For 2-tncn meter •••••••••••••••••••••••••• 19.00 (I) 

The ~ Ch.arge will entitle the customer 
t,., the ~antity ot Yater whieh thO.t ~ 
o,h.Q.rge will pureha.:lo ~t the Quantity Ra.tos .. 
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APPLICABILITY 

APm:DIX A 
Pag~ 2 of 2 

Sclledule No. 2& 

Applicable to all n..a.t r:l.te resident:i.al wa.ter serv'ice. 

TERRITORY 

Rancho Sequoia., Tract No .. 1723" and 'rl.eic1ty" loca.ted north 
of Fresno" Fre~no Count,y. 

RATES 

For a single-:f:;m:Uy reside:o.~ unit" 
1nclud1cg prem1s~s net exceeding 
9,,000 sq.:f:t .. in area ...... P ..................... . 

a.. Fer each 100 sQ..ft.. of premises in 
excess of 9,,000 ,q.!t .................. . 

SPECIAL CONDITI<!;S 
,~ ... 

Per Service Connection 
Per Month 

1.. The above flat ra:t:,es apply to a ,ervice ccnnection not largox
than one inch in diamete:r:-.. 

2. I£ either the ut.:il1ty er the customer so elects" a meter shall 
be installed .md service provided undor Sehedule No. l" Metered Service., 

(1') 
i 

I 

('1') 

(I) 

T 
J1') 


