
Decision No" 73226 

BEFORE 'I'BE PUBLIC 'OTILITIES COMMISSION OF '!BE STA'XE OF CA!:J:FORNIA 

In the Matter of EL'YWOOD WATER. SUPPLY, 
a corporation, for a certificate to 
construct a public utility water sys­
tem necr Brown (Trinity Center) in 
Trinity County, and to establish rates 
for service and to issue stock" 

OPINION - ... -~....--~ 

Application No. 49425 
Filed June 2, 1967 

Th~s is an application by Elywood Wate= Sup?ly which seeks 

a certificate of public convenience and necessity to construct and 

operate a public utility water system in an area of Triniey County 

known as the Tr.easure Creek Woods Subdivision. 

The verified application avers that the area to be served 

by the proposed system consists of 27 acres of which 15.6 acres are 

presently divided into 18 home sites and 4 commercial lots, that the 

remaining 11.4 acres will be used for future development; that 

applicant's proposed prinCipal shareholders are also the principal 

shareholders of the eor~oration which owns the land being subdivided; 

that the subdivision is planned to provide sites for homes to be 

used as all-year residences or as summer homes and ~bs~ public util­

ity telephone and electric service are available in the area. !be 

application also avers that the system here under consideration 

exceeds in every respect the minimum requirements of General Order 

No. 103; that the system is of the circulating type; that its mains 

consist of 6-ineh Johns Manv:tlle Transite pipe; ~bat its customer 

service lines consist of l-inch copper pipe; that applicant's source 

of water supply is a well which produces in excess of 400 gallons of 
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water per minute; that water would be pumped from the well by means 

of a 3-phase 7-1/2 horsepower electric submersible pump; that pres­

sure will be maintained in the system by means of five 250-gallon 

pressure tanks; that a standby gas engine pump with a capacity of 

350 gallons per minute has been installed and that applicant has 

been issued a water supply permit fer its well. The application 

also seeks authority to establish requested rates and to issue stock. 

The system has been constructed by the corporation which owns the 

subdiVision and ~pplicant proposes to acquire it by issuing stock 

for the purchase thereof. A report by the Commission staff, herein­

after discussed, indicates that the original cost of plant as of 

June 30, 1967 was $14,697.20. 

The Commission staff made a field investigation in con­

nection with this application. The staff report verifies substan­

tially all of the allegations in the application. The report 

differed from the application in two principal respects: (1) It 

recommended a schedule of rates less than that requested by appli­

cant, and (2) It recommended that applicant be authorized to issue 

a lesser amount of common stock than requested. On August 29, 1967, 

Examiner Jarvis, to whom. the matter had been referred) opened the 

staff report to public inspection pursuant to General Order No. 66-B, 

made it a part of the file herein, and caused a copy to be served 

upon applicant. On September 11, 1967, applicant filed a written 

stipulation that the ~1ssion could enter an order in this matter, 

without hearing, in accordance with the recommendations eont:.ained 

in the staff report. 
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The Commission makes the following findi~gs and conclusions: 

Findings of F~et 

1. A public he~ri~g is not necessary in this matter. 

2. Ap?lic~nt possesses the £ina.:cial resources to construct 

~nd operate the proposed war.e~ $yzt~. 

3. Applicant's proposed wat~= su,ply and distribution facili­

ties will provide rcasc~ble servico for the prQPosed certificated 

area and meet the ttini:ll:...t reqi.!iretl!cnts of Gerl.cr.&!. Order No. 103. 

4. Toe rates reco~ended by the staff a~d set forth in Appen­

dix A ettached hereto a~e feir and re~so:able for the service to be 

rendered. 

5. Public conven!.ence and necessi.ty require th3t the proposed 

service be authorized. 

6. l~e money, property or labor to be procured or ?aid for by 

the issue of the stock herein authorized is reasonably reqci=ed for 

the purpose specified herein, which p~pose is noe, in whole or in 

part, reasonably chargeable to op~rating expenses or to income. 

Conclusions of Law 

1. Ap?lica:J.C should be gra.nted a cert:i.ficOlte of p~bl:tc con ... 

venience and n~ce~sity to co~strcct and operate a public u~ili~y 

water syste= as' set forth in the ensuing oreer. 

2. ApplicaD.t shc.uld be ~utbo:-ized to charg::: t~e =etes set 

3. A~?licant sho~lld be Quehcrized to issue 147 sb.~es of its 

$100 par value common stock, as recommended by the st~ff. 

4. The certi£ic~~c of p~blic convenience and necessity 

iss\!ed herein is subject to the following provision of law: 

'!he Com:nission shaJ.! have no power to' euthorize 
the c~pitalization of this certifica:e of ?ub­
lic convenience and necessity, or the right to 
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own, operate or enjoy such certificate of public 
convenience and necessity in excess of the 
amount (exclusive of any tax or annual charge) 
actually paid to the State or to a political 
subdivision thereof as the conside~ation for the 
issuance of such certificate of public conven­
ience and necessity or right. 

ORDER ... --- ..... -

IT IS ORDERED that: 

1. A certificate of public convenience and necessity is here­

by granted to Elywood Water Supply, a California corporation, author­

izing it to construct ~d operate a public utility water syste= to 

serve the Treas~re Creek Woods Subdivisio~ and four occupied parcels 

of land contiguous to the southern boundary thereof, located in 

Trinity County, which area is more particularly desc~ibed in 

Exhibit D in Application No. 49425- and by this reference made a part 
hereof .. 

2. A~plicant is authorized to file, after the effect!ve date 

of this ordc4, in conformity with the provisions of ~cral Order 

No.. 96-A, the schedule of rates and charges set forth in Appendix A 

attached to this order together with its rules governing service to 

customers, a tariff service area map indicating ti:le boundaries of 

the certificated service area and sample copies of printed forms 

normally used in dealing with customers. Said rates, rules, tariff 

service area map and forms shall become effective on the fourth day 

after the date of filing. 

3. Applicant shall notify this C~ssion in writing of the 

date service is first furnished to the public under the rates and 

rules authorized herein, within ten days thereafter. 
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4. Within one year after the effective date of this oreer7 

applicant may issue not exceeding 147 shares of its $lOO par value 

common stock for the purpose specified in this proceeding. 

S. Applicant shall file with the Commission a report, or 

reports, as required by General Order No. 24-B, which order, insofa= 

as applicable, is hereby made a part of this order. 

6. In issuing our order herein, we place applicant and its 

shareholders on no~ice that we do not regard the number of shares 

outstanding, the total par value of the shares nor the dividends 

paid as measuring the return applicant should be sllowed to earn on 

its investment in plant and that :he authorization herein given is 

not to be construed as a finding of value of applicant's stock or 

properties nor as indicative of amounts to be included to proceed­

ings for the determination of just and reasonable ra:es. 

7. Applicant shall record in its plant accounts the balances 

set forth in paragraph 15 of the staff report, which has been made 

a part of the file in this proceeding. 

S. Beginning with the year 1967, sppliean~ shall determine 

depreciation ~ccruals by multiplying the original cost of deprecia­

ble utility plant by a rate of three percent. This rate shall be 

used until review indicates that it should be revised. Applicant 

shall review the depreciation rate when major changes in utility 

plant composition occur and at intervals of not more than five years. 

Any revised depreciation rate shall be determined by: (1) subtrect­

ing the estimated future net salvage value and the dep:eeiation 

reserve from the original cost 0: plant, (2) dividing the result by 

the estimated remaining life of plant and (3) dividing the quotient 

by the original cost of plaut. Results of these reviews shall be 

promptly submitted to the Commission. 
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9. The certificate herein granted and the authority to 

render service under the rates snd rules authorized herein will 

expire if not exercised within one year after the effective date 

of this order. 

the effective date of this order shall be twenty days 

after the date hereof. 

Dated at __ ..s&n~~lrra~~AG18CQ=~ __ " california, this __ ,~_,;.(P""""tit._~_ 
day of ___ O_C;.,;,T .... OB_E_R ___ , 1967. 

C-~~77£ZPi 
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APPLICABILITY 

APPENDIX A 
Page 1 or 5 

Sehedule No. lA 

ANNUAL ME'l'ERED SER'IJ'ICE 

Appliea.'ble to all metered. 'WS.ter .service !m"n1:hed on an annual bMi3. 

TERRITORY 

Treasure Creek Wood" a.nC. vic1n.1ty, loca.ted near the north end of 
Clair Engle Lake, Trinity County. 

RATES -
Per Heter 
Por-Month 

Monthly Quantity Rate~: 

First 600 cu.tt. or les~ ••.•••••••••••••••••.••• 
Next 1,000 cu.tt., per 100 eu.tt ••••••••••••••••• 
Next 1,400 eu.!t., per 100 eu.tt ••••••••••••••••• 
Over 3,000 eu.!t., per 100 cu.tt ••••••••••••••••• 

Annual Minimum Charge: 

For 518 x 314-inch meter ••••••••••••••••••••••••• 
For 3/4-inch meter ••••••••••••••••••••••••• 
For l-inch meter ••••••••••••••••••••••••• 
For l~i:o.eh meter ........................ e ... . 

For 2-inch meter ••••••••.••.•..•••••••••• 
For 3-inch meter ••••••••••••••••••••••••• 
For 4-inch moter •••••••••••••••••••• _ •.•• 

$ 6.00 
.50 
.30 
.20 

Pe:- Meter 
Po:.. .. YetJr 

$ 72.00 
90.00 

132.00 
19Z.00 
240.00 
360.00 
;40.00 

The Annual YJ.n1mum Cllarge will entitle the 
eu:ltomer to the quantity or water each :lenth 
'Which one-t'WeUth or the annual min.1mum cbtlrge 
'-'ill purchase a.t the Monthly Qua::ttity Re.tes .. 
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SPECIAL CONDITIONS 

APPENDJ'Y. A 
Page 2 o! 5 

Schedule No. II 

ANNUAt ME'l"EREO ~ERV!CE 
(Continued) 

1. The a..tmue.l I:l.inimum charge o.J:'plic:) to ~orvice cluring the l2-montb 
period commencing Ja.nW3r;! 1 o.nd i.5 due in adv.tUlce. Ii:" Q. pormallent rosident 
of the areo. has been a. eustocer of tho utility tor .o.t least 12 montl:w, he 
r:JIJ.y olect, a.t the 'beginning of the calenaar year, to pay prora.ted mjni:mllll 
charge::: in o.dvance at intorvo.l:s ot le:" th4n one yeu (monthly, 'bimonthly 
or ~uarterly) in accordance with the utilityt~ e~tablishod billing periods 
for ~ater used in exceS3 of tho ~onthly Allowance under the llnnual ~ 
m\ml ci:lo.rge. When I:l.oters are read b1:nont:oly or quarterly, the charge will 
be computed by doubling or tripling, respectively, the number of cubic 
feet to which ea.ch block rate is applicable on a ~onthly basis except 
that ceters 'QFJ.1 be road a.nd c;,uanti ty chargee billed during the winter 
ooason at intervals greater tba:c. three months. 

2. the opening bill for metered service, ex~ept upon ~orwer31on 
t~t rate service, shall be the e~tAblished annual minimum charge tor the 
service. Where initial cerv"iee is o:ltabl1shed attar the first day ot a:tly 
yea:::, the portion or such annual charge applicable to the current year 
shall be detormined by cultiplyi:eg the ru:musl eb3rge by one tbree-h\ll'ldred­
sixty-fifth (1/365) or the n1J::lber of days reI:ll3-in~ng in the calendar year. 
The balance or the payment ot the initial annual chargo ~ho.ll be credited 
o.gainst the cbllrgO$ tor the succ*iDg ru:mual poriod. It" oe:rviee is not 
continue<:! tor a.t le3.3t ono year o.!ter tho date of initial. 3ervice 1 no re­
!l.md of the 1ni t1al &'JJluoJ. ebargos shall 'be clue tho eustomor.· 
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APPLICABILITY 

TERR!'l'ORY 

APPENDIX A 
Page :3 or 5 

Sehedule No. 2A 

ANNUAL !16! ~ SERVICE 

Treasure Creek Woods 8%Id vic:Lmty, loeatecl near the north end ot Cla.1r 
EXlgle Lake, Trinity County. 

Per Service Cozmeetion 
Per Year 

A. For s. eingle-f'e:n1ly residential unit, incl1JCliDg 
prem1ees ••••••••••••••••••••••••••••••••••••••• 

For each additional. s:LDgle-fa.mily res:Ldential 
unit on the same premises 8Xld served £rom. the 
same service connoet:Lon •••••••••••••••••••• 

B. For ea.eh Hotel, Apartm91lt or Motel inel~ first 
tlll1t ••••••••••••••••• ' .................. ,. •••••••• 

For each additional unit •.•.•...••......... 

SPEeD. L CONDITIONS 

896.00 

48.00 

96.00 

48.00 

1. 1'he above reeid91lt1s.l .nat ra.tes apply to a. service coxmeetion 
not larger than one' inch in dia.meter. 

2. For service covered by the above elIl.ss1!ieat1on, if the utility 
. so elects, Il. meter sbs.ll be inste' J ed 8.lld service provided tmder Schedule 
No. lA, Amluo.l Metered. Ser/ice, effective as of' the first day of the 
following ea.1eDdcr :nonth. t.Jbere the !1a.t rate charge for & period hs..G 
been P'lid in advance, refu:od of the prorated dltf'erence 'bet'W'een ~eh nat 
ro.te pe.yme.t\t and the minjmulll meter ebargo tor the same period ~hall. be 
made on or betore that day. 

( Cont1nu«1) 
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APPENDt< A 
Page 4 or 5 

Schedule No. 2A 

ANNUAL FLAT RATE SE,wICE --
SPECIAL CONDITlOO5-Contd. 

). The llXmual 1"lat rate eho.rge appl1e~ to service during the 12-month 
period eommene1l:lg J@1JIJrj 1 and is due 1n advance. It e. permanent rosident 
or the area. ba3 been a C'l..Wtomer 01" the utility tor &t lea~t 12 months, be 
may elect, at the begirm5ng or the ealendar you, "too pe.y prora.ted tle:t rat.e 
charges in Advance at intervals or leos than one yeu (monthly, b1xnonthly 
or quarterly) in aecordance with the util1tyr~ established b1 JJ 5Dg per1ods. 

4. The opening bUl tor !'le.t rate serviee sball 'be the esto.b~ 
e.n:o.ua1 tlat rate charge tor the service. 1\Ihere in1tial ~orviee io established 
after the first day or arq year, the portion or 3Uch e.nnual eharge appJ.1ca.ble 
to the current year sball be determined by mult1ply1Dg the axmuaJ. eho..rge by 
one tbreo-huodred-31xty-fitth (1/365) 01: the number or days rO!llD-5n1ng 1n the 
ee.lenw year. The 'bo.lanee of the payment of the in1t1al amlual ebarge 8bsll 
be credited ago.1n3t the eharges tor tho succeeding 8mlual pe:-iod.. D:' serviee 
15 not eont:1.nued. tor c.t lea.st one YeAr ~ the da.te or 1nit1e.l 3erviee, l).O 

re1'ucO. or the 1lli tial s.nnual ehe..rges shall be due the eust.Qmer. 
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APPLICABILITY 

AP?'ENDIX A. 
Po.go $ or S 

Schedulo No. ; 

..;..;PtrB;,,:;,;;;;LI~C ~ 'F.YDRA.~T SERVICE 

Applicaole to e.ll fire byt3.rant 3el"Viee turnished to llllmieipo.lities, 
organized tire districts a.nd other polit1es.l sulxl1vi:J1orlS of the State. 

TERRITORY 

'l'reo.sure Creek Woods and. vicinity, 10¢ll.ted. near the north ~ of Cla.1r 
Ellgle take, Tr1n1 ty CO'unty. 

RATE -
Per MO!lth 

For each hydrant •.•..•........•• ~ 

SPECIAL CO~TDITIONS 

1. Water delivered tor purposes other tb.tJ.n fire protection shell be 
eharged for a.t the q:uantitj" rates in Schedule No. lA,. Amlusl Metered. Serv1c:e. 

2. The cost of relocation of any hydrant shell be paid by the party 
requesting relocation. 

3. Hydrants shall 'be connected to the utility's syst.em upon receipt 
of '.oIl'itten request from a public authority. The '.oIr!tten request sha.ll 
designate the specific: location ot each hydrant and,. ~here &ppropr1ate, the 
ownership,. type and. size .. 

4. The utility unclerta.kes to supply orJly such ~ater at sueh pressure 
as may 'be available at any time tbrougb. the nor.c.al opera"Cion ot its system. 


