
Decision No.. __ 7;..,3 .... 2;...;...;;4 ... 2 __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of SANTA PAULA WATER ) 
WORKS, L'II>.. under Section' 454 of ) 
the Public Utilities Code for 
authority to increase its public 
utility water rates. 

Application No.. 48984 
(Filed November 30, 1966) 

Knapp, Gill, Hibbert & Stevens, 
by wurrr C. Knat)p; Til .. L. Arnold; 
and W 1 iam P. Arnold; 
for applicant. 

Edward C. Crawford, for the Commission 
staff. 

OPINION ---- ......... _-

Applicant, Santa Paula Water Works, Ltd .. , a co:rporat10n, 

seeks herein authority to increase its rates for water service in 

and about the City of Santa Paula, Ventura County, where it se::ves 

approxtmately 4,900 customers. 

Public hearing was beld before Examiner Main at Santa 

~aula on July 6, 1967 .. AlthOUgh copies of the application had been 

served and notices of hearing had been mailed to customers and 

published in accordance with this Commission's rules of procedure, 

no appearance was made by any party in protest to the grantiDg of 

the application.. Only five customers attended the bearing, one of 

whom commented on her inability to pay higher water bills; one 

letter of protest was received and noted in the record ~s opposing 

the proposed increase in rates for ~rrigation water service. 

Applicantts filed tariffs include five rate schedules: 

Schedule No.1) General Metered Service; Schedule No.. 2, Irrigation 

Service; Schedule No.3, Surplus Resale Irrigation Service; 
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Schedule No.4, Public Fire Hydrant Se%'\1'ice; .and Schedule No.5, 

Fire Sprinkler Service. By this application, applicant proposes to 

increase the rates in Schedules Nos. 1 and 2 as shown in the 

tabulation which follows, to have Schedule No.3 canceled, and to 

maintain the present level of rate:;,: in Schedules Nos. 4 and 5 .. 

Schedule No.1 - General Metered Service 

Per Meter Per Month 
~resent P%oposed 
Rates Rates 

Quantity Rates: 

0-600* cu. ft. or less $ 1.75 
0-800,* cu. ft. or less $ 2.75 Next 1,700 cu. ft. , per 100 cu. ft .. .27 Next 1,900 cu. ft. , per 100 cu. ft. .20 

Next 2,500 cu. ft. , per 100 cu. ft. .15 .23 Next 5,000 cu. ft .. , per 100 cu. ft. .12 .19 
Over 10,000 cu. ft. , per 100 cu. ft. .10 .15 

* Included in minimum charge for 518 x 3/4-iuch 
meter. A graduated scale of increased minimum 
charges is provided for larger. meters. 

Schedule No. 2 - Irrigation Service 

Quantity Rates: 

When water is wasting over diversion 
dam in Santa Paula Creek 

When water ceases to waste over dam 
and prior to inauguration of 
pumping operations by the utility 

For gravity flow from Santa Paula 
Creek prior to commencement of 
pumping operations 

When gravity flow of water is insuffi
cient to supply all of the utility's 
consumers and pumping operations by 
the utility are necessary 

Minimum Charg~: 
For each irrigation water delivery 

-2-

Per Miner's Inch 
For 24-Hour Day 

$ 0.15 

.40 

$ 0.50 

.75 1.00 

Per 24-Hour Day or 
/my Portion Tbereof 

$ 2.50 5.00 
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The higber rates sought 'Would increase revenues from 

general metered service by $100,110, or 38 percent, and from 1rriga

tion service by $9,380, or 35 percent, over those produced at 

present rates based on applicant's estimates for the year 1967. 

!he total additional revenues of $109,450 represent approx:Lm.o.tely 

a 37 percent increase. 

Under general metered service, the billing for an 1800 

cubic foot monthly water usage would increase from $4.15 ~~ $5.45 

per'month. Pursuant to special condition 1 of Schedule No.2, 

irrigation service is available only to the lands wbieh were being 

rendered irr1gaeion service as of February 15, 1954, the effective 

date of this schedule. 

The tabulation below is a s~ry of the presen~ations 

respecting estimated results of applieant's operation for test 

year 1967 made by applicant and by the Commission staff bu~ modified 

herein to reflec~ the newly-established state corporation franchise 

tax rate of 7 percent. 

~ 

Opera.til'lg aevenucs 

Deductions 
Opera.ting Expenses 
DepreeiationZxpense 
Taxes other than I:o.eoQ8 
Taxes on Ineoxr.e 

Tot31 Deducti~ 

Net Revenuo 

Avero.ge Doproein.ted Ro.t.e &.so 

Rate or Return 

$ 

Eet~ted Year 1927 
Applicant Star! 

Pre~ent Proposed. ?re3ent Propose<:. 
!b.te~ Rat.<'~ Rates 2o.tes 

294,,23l $ 403,,724 & 2941 400 ; 403,,800 

179.,l93 l79.,193 1741 700 174,,700 
38,,008 :38.,008 391 900 39:1900 
38,239 3$,2:39 39,200 39,,200 
10·074 66.617 10.400 60,900 

26;,S14 322.,OS7 264,200 ,320,700 

22.,7l7 Pil,667 30,,200 83,100 

1,237.,147 l,237,147 1,,299,000 1,,299,000 

2.3% 6.6% 2 .. ~ 6.4% 

-3-
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Each of the above presentations clearly supports ~pplieant's 

requested increase in rates. The staff's estimates were prepared 

subsequent to applicant's and reflect, iu the rate base determina

tion, a consistent application of the group method of accounting for 

both depreciation accruals and plant retirements. For the purposes 

of this proceeding we adopt the staff esttm&tes of operational 

results for test ye'tlr 1967. 

Findings·and Conclusion 

1. Applicant is in need of .an increase in its rates for water 

service. 

2. The rates proposed by applicant yield a 6.4 percent rate 

of return unaer the adopted results of applieant's operetions for 

test year 1967; such rate of return is reasonable. 

3. The increases in rates and charges authorized herein are 

justified; the rates and charges authorized herein are reasonable; 

and the present rates and charges, insofar as they differ from those 

prescribed h~rein, are for the future unjust and ,.mreasonable. 

4. No change is warranted in the lands eligible for water 

service under applicant's schedule for irrigation service. 

5~ Schedule No.3, Surplus Resale Irrigation Service, is 

limi ted to one eus t:omer, 'rhermal B~l t Mut\l41 Water Company. Said 

company is associated with applicant through stockholders and 

through management and operating personnel. No serviee has been 

rendered under this schedule for several years.. Since surplus water 

is rarely available when needed by this eustomer, the schedule no 

longer serves a useful purpose. 

-4-
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6. Applicant is presently required to review the accruals 

for depreciation when major changes in depreciable u~il1ty plan~ 

composition occur and for each plant account at intervals of not 

less than two years or more than four ,.ears. Applican~ 's recorded 

utility plant has reached a level which requires reviews of such 

accruals at intervals of not more than three years. 

The Commission concludes that the application should be 

granted with the exception that special condition 1 of applicant's 

newly autborizeo Schedule No. 3 p Lim1ted Measured Irr1gation S~rvice, 

should be modified 8.ccord1ng to finding No.. 4 above ~ 

IT IS ORDERED that: 

1. After the effective cl.ate of 'Chis order. applicant. 

Santa Paula Water Works, Ltd., is authorized to file the revised 

rate schedules attached to this order as Appendix A. Concurrently, 

applicant shall cancel its presently effective Schedule No.1, 

General Metered Service, and Schedule No,. 2, Irrigation Service .. 

Such filing shall comply with General Order No. 96-A. The effec~ive 

date of the revised schedules shall be December Ip 1967 or four 

days after the date of filing, whichever is later.. the rev1.sed 

schedules shall apply only to sexvice rendered. on and after the 

effective date thereof. 

2. After the effective date of this order anel upon the filing 

by applicant of an appropriate advice letter, applicant's Schedule 

No .. 3, Surplus Resale Irrigation Wa.ter Servic:e.,. shall be canceled. 

-5-
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3. Applicant shall review the accruals for depreciation 

whenever a major change in depreciable utility plant composition 

occurs and for each plant account at intervals of not more than 

three years. The next such review shall be submitted to this 

Co~ssion on or before March 15, 1968. 

Tbe effective date of this order shall be twenty days 

after tbe date hereof. 

Dated at Slln ~,""'f~"'? ) California) this 

day of __ ~Q.loI.OCTI"",60.o.:.JBE,,",,"RI..-
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APPLICABILITY 

APPENDD:A 
Pa.ge 1 or 2 

Schedw No .. 1 

Applicable to general metered. "i~tor service .. 

TEBlUTOR'! 

Per Meter 
Per !1onth 

Quantity Rates: 

First 800 cu. it. or less 
Next l" 700 cu. £t .. , :pe:::- 100 cu. ft. 
Ne~ 2,$00 cu. ::t .. , per 100 cu .. ft. 
Next. $,,000 cu. ft .. , per 100 cu. ft .. 
Over 10,000 cu. it., per 100 cu. :Ct. 

1t.dlUmum Charge: 

For SIS x 3!4-inch meter 
For 3/4-incn:neter 
For l-ineh meter 
For 11;-ineh metor 
For 2 ... ineh metor 
For 3-ineh meter 
For h-inch :neter 
For 6-inch meter 
For 8-inch. meter 

Tho Mini.''Il'Um Charge vti.ll entitle tho eust¢mer 
to the q,uantity of ~ater ..,,1l:icb. that mir..:S.:lNm 
charge ..,,'ill FJl"e..~e at the ~t:i. ty :Ra.tes .. 

$ 2.7$ 
.27 
.23 
.19 
.1$ 

~ 2.7S 
4.00 
5.00 
7.50 

10.00 
17.50 
2$.00 so. 00 
75.00 

(I) , 
I 

I 
(I) 

(I) 

(I) 
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APPLICABILITY 

&>mIDI:< A 
P~ge 2 of 2 

Schedule No. 3M!. 

LIMITED MEASURED IRRIGATION SERVICE 

(X) 

(T) 

Applicable to all mea....~ed i..""X'iga:t.ion Gernce ~hcd on a (T) 
l:imited. "oasis. (T) 

(T) 

Per YJinor t s-Inch-Day (T) 

Quantity Ra.tes: 

For gra.vity :now !rem S.lnta. Paula. Crock (C) 
prior to commencement of P'mlpillg operations ••• $O.SO (I) 

H'Llen ~:lvity now 0'£ water i.:!; ins'..:!fieient 
to supply .lll of the utili tyt s c~s :md 
P'»'I1ping opora tS.o= 'by ~b(: utlli ty -=-e 
neces~ • • • • • • • • • • • • • • • • • • •• 1.00 

Per 24-hour Day or 
M,r Portion Tbereof 

(I) 

For each irrig~tion water deliv~ry ••••••• ~.OO (I) 

SPECIAL CONDITIONS 

1. Service \mder this schedule ~ li."nited to the lmlds being 
rendered i.~gation service ~ of Foorunr.7 15~ 1954. {:) 

2. ?o<rJ.OGts for oach irriga.tion lI--a'tor del=tvery ::ha.ll be tl:l.de 
to the utility not less ~ 1.:.8 hours :in adv.:m~e of the ti.."W s3id 
dolivery is desired. 

3. A :rniner f s-ineh day is cie!ined a,s. the vol'lm1e ro!:Ultil'lg (1') 
1"rom a continuous !low of ono-f1ftioth 0: a: cubic toot 0:£ 'Water j 
per socond for :t. 24-hour ~riod... ('.t) 


