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Decision No. 7333:i. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Applicetion of ) 
DEER LAKE WAlER CORPORAtION, a Califor- ~ 
nia Corporation, for an Increase in 
Rates for water service, for app:oval 
of the issuance of 2,500 shares of ) 

. common stock, for permission to sell ) 
five acres of land and for the approval ) 
of the sale, by W. M. Noe, 3r. of all ) 
of his ownership j.nterest in Deer Lake 
Water Corporation to Bien Corporation. 

Application No. 48966 
(Filed November 21, 1966) 

Bro'Wll and caldwell, by Robert o. Randa.11, 
for applicant. 

Al Colletti, Dr. C. A. Getschinc, 
Ev~lyn E. Granthiiiil, Helen E. Heieek, 
K. W. Jefrries, R. B. sinezel, 
Raymond Wells, and Francis Pol13rd, 
'for themselves;" protestants. 

Lucile J. Lamb, interested ~arty. 
Edwa~d c. Crzwford and Chester o. Newman, 

for the Commission staff. 

OPINION 
~ ........ ----

Applie~nt, Deer Lake Water Corporation, seeks herein 

authority to increase its rates for water service and to issue 

2,500 sh~res of its cOmQOU stock. Such service is re~dered at 

present to 57 customers in Deer Lodge Park, .-:. subdivision situated 

about four rciles northeast of Blucjay~ San Bernardino County. 

Public hearing was held before Examiner Main on May 16 

and 17 1 1967 at Lake Arro~head. !he matter was submitted on the 

latter date subject to tbe receipt of late-filed Exhibits 2 and 5 

on or before May 30, 1967. After encountering some difficulties; 

applicant completed the £i1:i.%"-$ of said exhibits on June 16, 1967. 
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A. 48966 MO 

Prior to the first day of hearing, which was attended by approxi­

mAtely 30 of applicant's consumers, notice tbereof was published 

and mailed to customers as required by ~he Commission. 

Appliccnt was incorporated in the State of California 

on September 3, 1957. Its original incorpor~tors were 

William M. Noe, Hazel V. Noe, and Charles Krause; its articles 

of incorporation provided for the issuance of 2,500 shares of 

common stock having a $10 par value, none of wbich have been 

issued; znd its acquisition of the water system in the Deer LOGge 

Park sUbdivision was made in 1957. By Decision No. 56529 dated 

April 15, 1958 in Cases Nos. 6002 and 6006, it was declared to bc 

a public utility subject to the jurisdiction of this Commission. 

Duritlg 1965, William M. Noe sold his ow.o.ership interest 

in applicant, which was represented as the full ownership of 

applicant, to Bien Corporation, a development company, Whose 

president is Willi~ M. Noe II. In a related transaction, Bien 

Corporation had previously arranged for the purchase of about 

600 lots iu the Deer lodge Park subdiviSion from the Arrowhead 

Investment Corporation, an entity wholly own€d by William M. Noe. 

During 1965, applicant through Bien Corporation rebuilt 

the existing wator system almost in its entirety and expanded the 

system to provide service to a substantial part of the subdivisio~ 

now 'Und.er redevelopment. Such rQdevelopme:l.t, after m32:.y yeaxos of 

inactivity) raises, as a fundamental question, the adequacy of 

existing and po-tential sources of water supply. This general- area 

is known to pose problems in developing water supplies adequate 

for extensive l~d development. Typically the loeal grouno-water 
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sources are not only of low yield but are called upon at the low 

point in their supply capability to ~et large water requirements 

duri~g the summer mo~ths) with peak demands occurring on hot 

holiday weekends such as July 4 and 'Labor :Oay, and with the fire 

hazard at the ma."dmum. 

Wa~er System and Service 

Applicant's principal source of water supply is a tunnel 

approx:i:Q.ately 2,500 feet in length and 6 feet in diameter which 

serves as ~ infiltr~tion and collection gallery. Two new wells 

are secondary sources. The water yield of the tunnel is not 

known but its storage capacity is estimated to be 300,000 gallons. 

The yield from the two wells was 57 gallons per minute based upon 

tests which were conducted in May 1966 for the so-called creek b~d 

well and in February 1965 for the well in the northeasterly corner 

of the service area. It is apparent that the rel:'ability of the 

production from these wells should be evaluated by adequate 

testing during ~ low water yield month such as September or 

October, ~d the tests should include well recovery measurements. 

A report prepa:ed by applicant's consulting geologist sets forth 

the conclusion that applicant, from the tuxmel and all other 

sources, should be able to develop a water supply of SO gallons 

per minute. 

Applicant's rebuilt and expanded distribution sys::em, 

inclUding the 6-inch f~eder line from the tunnel, consists of 

26,900 feet of water mains ranging from l·i:lch to 6 inches in 

diameter.. ~resent plans call for the area being divided into 

three pressure zones to me~t ~h~ elevation requirements of service. 
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A 65,OOO-gallon tank, elevation 5250 feet, now serves the lower 

pressure zone, but backup facilities necess~ry to serve the 

intermediate and up;?er zones have not been installed. In the 

intermediate zo~e the built-on lots are situated at its lower 

elevations and are presently served from the 65,OOO-gallon 

storage or from & 9,000-gallon reservoir, elevation 5,290 feet. 

Applicant plans to remove this reservoir upo~ installing the 

addition~l backup facilities. ZQere are no customers in the 

upper zo~e at present. 

The old system consisted of small-eiameter lines, many 

of which were not located in roadways or installed with a proper 

depth of cover; however, in Decision No. 58309 dated April 21, 1959 

in Cases Nos. 6002, 6006 and 6088 and in Application ~10. 40406, 

after considering that the area consisted principally of mount~n 

cabins and many of the a.ppro~tely 60 customers 't·:are only 

weekend residents, the Commission stated that ~e investment by 

applicant should be kept at a reasonable minim'Um and found that 

the water system as then existing was r~asonably ~dequate. The 

old distribution system w~s, it appears from the record herein, 

installed in a po~tion of the service area containing between 

200 and 300 building sites, whereas the reb'lilt and expanded 

system covers an are~ containing between 500 and 600 building 

sites. In the Deer todgePark subdivision there are a total of 

about 1,700 lots equivalent to roughly 900 building sites. Under 

a temporary water supply permit issued by the San Bernardino 

County Department of Public Health, s.arvice by applicant is 

limited to sixty customers. 
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!he following special restriction on water service is 

set forth in Rule No. l4D of applicant's tariff schedules on file 

with the Co~ssion: 

"The utility may lir:.U.t supply of wat~r to strictly 
household use during times of threatened or actual 
water shortage. No outside watering shall be per­
mittee. on Fridays) Saturdays or Sundays from May 30 
through September 30." 

Since it has been applicant's practice to restrict its 

customers' water usage to housellold nece$sities each stmmler, it 

appears that applicant's water supplies have not been adequate for 

normal public utility water service. 

Other service problems include the exposure of water mains 

to freezing before being re-covered after severe soil erosion and 

difficulties encountered by some customers in reaching the 

utility's local representative because his name, address and 

telephone number were not known to them. Applicant proposes to 

take the indicated remedial actions. 

R..a.t:es 

Applicant's present tariffs include rates for annual 

general flat-rate service and annual general metered service, which 

have been in effect since January 5, 1960.. Applicant proposes to 

increase the annual flat-rate charge and the annual meter rate 

minimum charge by 140 percent. A comparison of applicant's present 

rates, tho:;e requeste-:l by applicant, and those authorized herein 

is as follows: 
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Flat Rates 

Present 

Annual charge for each 
service connection $45 .. 00 

Meter Ra:ees 

Annual minimum charge per meter 

Quantity Rates per meter per month: 
First 500 cu~ ft .. or less, included 
in annual minimum,charge 
Over 500 cu .. ft., per 100 cu. ft .. 

Present 

$45 .. 00 

.30 

Pro:22sed Authorized 

$108,.00 $7'2 .. 00 

ProEosed Authorized 

$108,.00 $66 .. 00 

.35 .35 

The 57 existing customers are served under tbe flat-rate 

schedule and pay the annual charge in 2.d·J'atlce. Approximately 12 

of these customers are year-round residents, and the remainder are 

seasonal or weekend re$ident~. 

Results of 0Ecr~tion 

At this stage in tbe develop~nt of applicant's service 

area, its low customer denSity and small number of total customers 

must be suitably treated in a results of opGration study if the 

study is to be useful for rate-making purposes; otherwise an undue 

burden would result for existing customers.. Further, UDder the 

present unfavorable economic s of operation of this utility, the 

land development interests controlling applicant should bear a 

substantial portion of the costs, especially since the old system 

which has been replaced was reasonably adequate for the existing 

customers. 

Summarized in the following tabulation are the estimated 

results of ope:ation for the test year 1966, under present water 

rates and those proposed by applicant, as present:ed by applieant in 
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EXhibit 1 and by the staff in Exhibit 3. Operational results for 

1967 should. not be appreciably different from those in the test 

year., However, the Commission takes notice of the fact that the 

state corporation franchise tax rate was increased from 5~ percent 

to 7 percent on July 29, 196·7, applicable to eal:'111ngs for the year 

1967. The adopted results of operation at the rates hereinafter 

authorized are also shown below and reflect the use of the increased 

tax rate in order to make the test year results representative of 

future operations. 

Estimated Results of 0Eerat1on - Test Year 1966 

Item 
Present Rates 

Applicant ::>tatf 
prOtO sed Rates 

Appl cant: Staff Adopted 

Operating Revenues $ 2,925 $- 2,925 $ 7,020 $ 7,020 $ 4,620 
Deductions 

Operating Expenses 3,610 2,200 3,610 2,200 2,200 Depreciation 1,649 690 1,649' 690 690 Ad Valorem Taxes 520 200 520 200 200 Taxes on Income 100 100 100 1 1040 420. Total Deductions 5,879 3,I90 S,S19 4,136 3,510 
Net Revenue (2,954) (265) 1,141 2,890 1,110, aate Base 53,587 27,700 53:,58,7 27,700 27,700 Rate of Return - 2.1% 10.4% 4% 

( ) Red Figure 

Bo'~h the applicant and the staff base their revenue 

estimates upon serving 65· customers during the test year and have 

computed identical revenues. The operating expenses of $'3,610 as 

estimated by applicant exceed those estimated by the staff by 

$1,4l0. There are numerous individual differences within the 

funeeional buildup of these estimaeed expenses. The seaff estimates 

represent an evaluation of applicant's estimated expenses in 
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conjunction with expense levels which the staff considers reasonable 

for a utility of this size and set of operating characteristics, 

i.e., 65 customers, flat-rate water service, annual billings, 

predominantly summer or weekend residents, no purchased water 

costs, a $200 power expense for the test year, and personnel which 

can perform work functions for applicant and its associated 

companies. 

The estimates of rate base and depreciation expense of 

applicant differ substantially from tbose of the staff. Applicant 

considers that tbe utility plant, including certain backup 

facilities and the replaced portion of the distribution system, 

used to serve eXisting customers is includable in rate base and 

in computing depreciation expense; the remaining utility plant, 

~bieh has been installed to serve future customers, is excluded by 

applicant. The staff considers that the present system could 

serve about 540 customers and applied a saeuration factor of 13 per-
" 

cent, wnich rcpresente the cst~ted ncar future number of 70 cus-

tomers divided by the 540 potenti~l customers, to adjust most of the 

utility plant. the average adjusted utility plant for the test 

year was estimated to be $52,670 by applicant and $30 ,300 by the 

staff. For comparison, the depreciated origical cost of the old 

system was $22,230 at the end of 1964. 

Applicant's adjustments to utility plant do not recognize 

the low customer density in the area served by the replaced portion 

of the distribution system, and its results are further burdened 

by a nega.tive depreCiation reserve attributable to theundepreciated 

portion of utility plant in the old system under normal accounting 

for plant retirements. 
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The staff erred in applying the saturation factor to 

services; conversely, the staff erred in not applying the factor 

to hydrants. These are errors which tend to compensate. 'While 

utility plant as adjusted by the staff is greater than the 

depreciated cost of the old system, this is not unreasonable 

because the new plant will result in some improvement in service 

to existing customers. 

Ad valorem taxes estimated by the staff represent the 

1966-67 tax rates and an assessed valuation based upon the affidavit 

furnished to the assessor. ~le no federal income tax will be 

payable for the next several years due to the investment credit 

carry-over from additions to utility plant made in 1965, the staff 

income tax computations are consistent with its other estimates and 

its use of a sa.turation adjust:tuent. 

Rate of Return 

The staff recommends a rate of return of 4 percent on a 

rate base of $27,700 based upon a consideration of the follo~ 

fa.ctors: (1) The percentage increase :Ln gross reVE:nues which 

would result over revenues at present rates and its impact on the 

consumers; (2) recent substantial improvements to the existing 

system at high current costs which were made with the primary 

motivation being to enhance the sale of lots; (3) the small number 

of customers present~y served by this utility does not permit the 

operating economies of larger utilities. 

The staff rate base of $27,700 represents in excess of 

$400 per customer based on serving 65 customers. 
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We are concerned that applicant has not shown on this 

record that a water supply can b~ developed, in conjunction with 

econo'mically feasible storage facilities, which 'Would be adequate 

to protect the inte:ests of both existing and prospective eustome:s 

wder substantial further development of the area. At this time 

we therefore consider the staff recommendation on rate of return 

to be reasonable. When ap~lieant can show to the satisfaction of 

the Commission that w~ter supplies are adequate to serve this area 

as it develops without continuing to restrict water use to strictly 

household purposes during the summer, 3 more normal rate of return 

'Would be w~rranted. 

Financing 

Applicant proposes that 2,500 shares of its common stock 

having a par value of $10 per share be issued to Bien Corporation 

in payment for $20,120 of notes payable and $29,880 of adv~es 

from associated companies. 

No part of the proposed stock issue is to be used to 

refund losses from operation. For this purpose and others, a 

proposed sale of five acres of land by applicant to Bien Corporation 

would provide $2~,000. 

The staff analysis of applicant's financial status at 

September 30, 1966, reflecting the proposed issuance of stock and 

land sale and reflecting the portion of the new system extending 

beyond the original system as an advance for construction, indicates 

a pro forma ratio of 37.7 percent ~dvances to net plant, which is 

within the 50 percent limitation of applicant's main extension rule. 

Applicant avers that the five acres of land to be sold is 

not presently used in utility operation nor is it contemplated that 

it will be so used in the future. this land is part of the 10 acres 

owned by applicant at the collecti~g tunnel. 
-10-
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Findings and Conclusion 

The Commission finds that: 

l.a. Ap:t>licant is in need of additional revenues but the 

proposed rates set forth in the application are excessive. 

b.. The adopted es timat:es previous ly s\mlI.Ilarized and discussed 

herein of operating revenues, operating expenses and rate base for 

the test year 1966 l:'easonably represent the results 0·£ applicant's 

future operations. 

c. A rate of return of 4 percent on the adopted rate base 

is reasonable. 

d. The increases in rates ~nd charges authorized herein are 

justified; the rates and charges authorized herein are reasonable; 

and the present rates and charges insof~r as they differ from those 

preseribed herein are for the future unjust and unreasonable .. 

2. Applicant's proposed issuance of 2,500 shares of common 

stock at $10 par value per share for the purposes set forth in the 

application and the proposed accounting of debitiQg notes payable 

for $20,120 and open advances for $29,880 and crediting capital 

stock in the amount of $25,000 and pretni'Wn on capital stock in the 

amount of $25,000 are not unreasonable. 

3. The adequacy of water supplies to serve the new develop-

ment potential of applicant's service area has not been shown on 

this record. 

4. Applicant's maintenance practices for buried mains exposed 

by storms or other causes have been deficient; henceforth, the 

indieated repairs should be made:iS SOO;t.a.s practic'9'blc. 

5.. Applicant has not entered into main extension co~,.tracts 

with subdividers or individual lot owners as required by its main 

extension rule. 
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6. The straight'-line remaining-life depreciation rates set 

forth in Table 3-A of Exhibit 3 are reasonable for applicant's 

plant other than pumping equipment. The depreciation rate for 

pumping equipment should be 2.9 percent based upon a 30-year 

remaining life. 

7. Applicant has not kept current the system map prescribed 

by General Order No. 103. 

S. !he sale made by William M. Noe of his ownership interest 

in applicant, a corporation, to Bien Corporation does not require 

Commission authorization; heretofore applicant has not been author­

ized, however, to issue stock or other evidence of interest or 

ownership. 
9. The five acres of land which applicant proposes to sell 

to Bien Corporation for $25,000 is represented by applicant as not 

being used and useful utility plant; the proposed sale would 

require Commission authoriz~tion if the land were used and useful 

?lant but not otherwise. 
~ 

The issue of securities herein authorized is reasonably 

required for the purposes specified herein and such purposes are 

not in wbole or in part reasonably chargeable to operating expenses 

or to income. Such authorization'shall not be construed to be a 

finding of the value of applicant's stock. 

The Commission concludes tb4t the application should be 

granted to the extent set forth in the order which follows and 

that applicant should be required to tru(e the actions set forth 

therein. 
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ORDER ------
IT IS ORDERED that: 

1 ~ After the effective date of this order, applicant, 

Dter Lake Water Corporation, is authorized to file the revised rate 

sc~edules attached to this order as Appendix A. Concurrently, 

applicant shall cancel its presently-effective Schedule No.1, 

AD:c~1 General Metered .>ervice, and Schedule No.2, Amlual Ge:leral 

Fla: Rate Service. Such filing shall comply with General Order 

No. 96-A. 'Ihe effective date of the revised schedules. shall be 

January 1, 1968 or four days after the date of filing, whichever 

is later. The revised schedules shall apply only to service 

rendered on or after the effective dates thereof. 

2a. On or after the effective date hereof and on or before 
I 

March :)1, 1968-, applicant may issue not more than 2,500 shares of 

common stock of the par value of $10 per share for the purposes 

specified in the application. 

2b.. Applicant shall file with this Commission a report or 

reports .a$ required by General Order No. 24-,&, which order, insofar 

as applicable) is made a part of this order. 

3. For the year 1967, applicant shall apply the depreciation 

rates set forth in Table 3-A of Exhibit 3, as modified by the 

findings iu cae foregoing opinion. Until review indicates otherwise 

applicant shall continue to 'I.lSe these rates. Applicant shall review 

its depreciation rates at intervals of five years and whenever a 

major change in depreciable plant occurs. .Any revised depreciation 

rates shall be determined by: (a) Subtracting the estimated fu~ 

net salvage and the depreciation rese~e from the original c~st of 

plant; (b) dividing the result by the estim3.ted remai1l1ng life of 
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the plant; and (c) dividing the quotient by the original cost of 

the plant. The results of each review shall be submitted promptly 

to the Co~ssion. 

4.. Applicant shall take the necessary measures to maintain 

the proper depth of cover ov~r its distribution mains. 

5.. Applicant shall prepare and keep current the system maps 

=equired by paragraph I.10.a of Gener41 Order No. 103. Within 

ninety days after the effective date of this order, applic~t shell 

file with the Commission two copies of these maps. 

6. Within ninety days after the effective date of this order, 

applicant shall have taken the necessary steps to make its prior 

main extension practices fully conform to its main extension rule. 

For this purpose applicant shall use the standard main extension 

contracts included in its tariff schedules on file with the 

Commission to cover each main extension. Within ten days after 

executing such contracts, applicant shall notify the Commission in 

writing of that fact. 

7. On or before ~y 15, 1968, applicant shall install a 

suitcble measuring device ~t ~ach source of supply in o~der that 

~ record may be maintcincd, as required by Gcncrnl Order No. 103, 

of the quantity of water produced by each source. There~ftcr ~t 

lecst once ~ month, the qucntity produced from each source of 

supply sh~ll be determined snd recorded. Within ten d~ys after 

complying with this requirement, applicant shell so notify the 

Commission in writing. 
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8. Applicant: shall have the necessary tests performed on its 

existing wells during ~eptember, 196a to determine their maximum 

safe pumping capacities. Within ten days after completion of these 

tests, applicant shall report their results in writing to the 

Co'lXlJlti.ssion. 

9. Within ninety days after the effective date of this order, 

applicant shall report to the Commission in writing as to the 

progress being made in obtaining a permanent water supply pe:mit. 

Applicant shall continue to make such written progress reports every 

ninety days thereafter until such permanent permit has been 

obtained. 

10. On each occasion when applicant restricts water usage by 

its customers to household purposes other than on weekends as 

provided for in Rule 14-D of its filed tariffs, applicant shall 

report to the Commission in writing within ten days after imposiDg 

such restriction its prodUction capability, the storage capacity of 

its facilities, and the number of customers then being. served. 

The effective date of this order shall be tweney days 

after the date hereof. 

day of --,N.I,Io,Ou.V,loo,,\EM~B'-ME.u..R_, 1967. 
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AP?LICABILITY 

APP~DIX A 
Page 1 of 4 

Sebed\lle No. lA 

ANNUAL METERE~ SBRVICE 

Applicable ~ all motered water serviee furnished on an annual ba.s1~. 

TERRITORY 

Deer Lod.ge Park and vieinity, loea.ted nen.r I.ake ArrO"w'hea.d, San 
Bernardino County. 

Monthly Quantity Rates: 

Per Meter 
P"r·Month 

('1') 

(T) 

(T) 
(T) 

First 500 eu.!'t. or less ....... ............................ $5.50 (I) 
Ovor 500 eu.ft., per 100 cu.it. •••••••••••••••••••• 0.35 {I) 

Annual Min1m'lJIll Cho.rge: 

?er Motel" 
Per Y"ar 

For 5/8 x 3/4-inch meter ................................................. $66.00: (I) 

The Annual rtJ.1n1mum. Charge ...rill entitle the c~tomer 
to tho quant1ty or water eaeh ~onth whieh 
one-twellih or the annual m1nim\ml. charge vill 
purehase a.t the Monthly Q:uAnt1ty Rates. 

SPECIAL CONDITIONS 

(~) 

I 
(N) 

1. The s.nnuo.l mjrlimum charge a.ppl1es tl') oorvice during the J.2-month (1') 
period eommencing Je:A'UDJ"Y' 1 Md is due in e.dvonce.. If' a. pe:l."'mll.nen~ resident 
or the area has oeen a customer of the utility for a.t lea.st 12: months, he 
rMY eleet, at the beginning or the calendar year, to pay prorated. minim'lJIll 
charges in e.d.vo.nce at 1ntorve.ls of less than one year (monthly, bimonthly or \ 
quarterly) 10 accordanee ~th the utility's e~tabli3hed b1ll~ periods for I 

w~ter used in excoso of the monthly allowance under the annual minimum (T) 

(Continued) 
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SPECIAL CONDITIONS (Contd.) 

APPENDDC A 
Pa.ge 2 or 4 

Schedule No. lA 

ANNUAL METERED SERVICE 
(Continued) 

charge.. When meters are read bimonthly or q,Ulll'terly, the chllrge ~ be 
computed by doubling or tripling, respectively, the number of cubic teet to 
which each block rate is applicable on a monthly basi~ oxcept that metero 
may be read and q,ue.nt1 ty charge~ billed d~1ng the winter ,oason a.t· 
intervals graa ter than three months. 

2.. The opening bill for motered service, exeept upon converzion from 
flat rate zerviee, shall be the o~ta'oliohed annual minimum charge tor the 
service. ~ere initial service i= establioh~d after the first d4Y of any 
year, the portion or such a.nnual eharge applicable to- the current year ~hall 
be determined by multiplying tho annual charge by one three-hUDdred-~ixty­
firth (1/365) or the number or days romaining in the calendar yeo.r. The 
balance or the payment of the initial annual charge ohall be credited 
against the charges for tho =ucceeding annual period. It servico is not 
continued for a.t least one year atter the da.te ot initial service, no re~ 
or the initial annual charges shall be due the customer. 

(T) 

1 

I 

I 
I 
I 
f 

('1') 
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APPLICABI!.ITY 

APPENDIX A 
Page 3 of 4 

Schedule No. 2RA. 

ANNUAL "..ESIOENTIAL ~ ~ SERVICE 

(T) 

(-r) 

Applicable to all flat rato residential water ~ervice furn1shed on an (T) 
annual basis. (T) 

TER.~ITORY 

Deer Lodge Park and vic1n1ty, l-,ea.ted near Iak~ ArrO'W'head, San 
Bernardino County. 

RATE 

For a single-family residential unit, 

Por Service Connection 
Por Y<"Jll.r 

ineludiDg premises ................................. $72·.00 

SPSC!A L CmmrrrONS 

1. The above flat rate applies to a ~erv1ce connection not larger than 
one inch in diametor. 

2. For service covered by the a.bove cle.=s1!1cation". 1£ the utility or 
the customer so elects, a meter shall be installed nnd service provided under 
Schedule No. JA, ADnual Metered Service, efteetive as ot the first day ef the 
following caleMtU' month. Where the flat rate charge tor a period. b.o.D been 
paid in advance, refund of the prorated differonce between Buch flat rate 
payment and the miDimum metor charge for the ~e period shall be made on or 
before that day. 

3. The annual flat rate charge applios to service during the l2-:nont~ 
poriod commencing Jan'IJArY 1 o.ncl is due in advance. If a permrulont resident 
of the t.l.r~ has been a eustomer or the utility tor at least 12 :nonth~, bo 'J1JIJ:y 
elect, at tho beginning of the calendar year, to pay prorated fle.t rate 
ebo.rges in a.dvance at intervals of less than one yetJ:r (mo:c.tbly, bimonthly or 
quarterly) in accordance with the utility's e~ta.bl1shed billing periods. 

(Continued) 

('1') 
('1') 

(T) 
(T) 

(I) 

(T) 
I 
! 
I 
I 

I 
I 
f , 

(T) 
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APPENDIX A 
Page 4 or 4 

Schedule No. 2RA 

ANNUAL RESIDENTIAL FIAT RATE SERVICZ 
( Continued) -

SPECIAL CONDITIONS (Contd.) 

(T) 

(t) 

4. TIle opening bill tor tlat rate service :shall be the established ('1') 
8.Dnual flat rate cbarge tor the service. \Jhore initial service is es'ta'b- ! 
l1shed after the first d~y or any year, tho portion or ouch annual charge 
applicable to the current year shall be determined by multiplying the 
a.nnUlll charge by one tbree-hundred';;":sixty-f'1£th (1/365) or the number of' dayo 
remaining :1n the calendar yoa:r. The Oa.lrulce or the paym'3D.t or tho initial 
a.nnue.l charge shll.ll be credited aga.1D8t the chs.rges tor the succeeding 
atmua.l poriod. It service is not continued for a.t least one year a.£tor the 
date 01: initial !lervice, no re1'u:Dd or the 1nit1e.l annual ebArgeo eball be 
due the euetomor. (T) 


