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ORIGINA:

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 234723

In the Matter of the Application
of

SCOTT TRANSPORTATION CO.,

Application No. 49836
2 California corporation

Filed December 1, 1967

for authority to issuc promissoxry
notes and encumber utility
pProperty

)
)
)
)
)
)
)
)
)
)

This is an application for an oxder of the Commission
authorizing Scott Transportation Co. to execute a Deed of Trust
and a Security Agreement and to issuc a note in the principal
amount of $115,000.

Applicant is a California corxporation cngaged in
business as 2 hichway common carricx transporﬁing general come
moditics, with cextain coxceptions, between various points and
places in southern California. For the ycar ended December 31,
1966, the company xeports total operating revenucs of $217,580
and net income of $18,208.

The application shows that the carrier has incurred
certain obligations in connection with the purchase of equipment

and terminal property, which obligations currently aggregate

approximately $86,000.
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In order to refinance said obligations and to increase
working capital by approximately $29,000 applicant regquests
authority to issue a note in the prinmcipal amount of $115,000
in favor of United States National Bank. The indebtedness to
be represented by s#id note will be secured by a Deed of Trust
and 3 Sccurity Agrecment, and will be repayable in equal monthly
installments of $2,304.37 cach, including interest at the rate
of 7-1/2% per annum. It is reported that repaymént of the note
will be guaranteced by the Small Business Administration.

According to the application, in addition to improving
applicant's cash position, the proposed refinancing will reduce
payments by $700 per month on the carrier's outstanding obliga-
tions, some of which bear'inéqrést at annual eﬁfe¢tive ratgs
ranging from 9% to 12%.

The Commission has considered this matter 2nd finds
that: (1) the proposed note is for proper purposes: (2) the
money, propertf or labor to be procured or paid for by the
issu¢ of the note herein authorized is reasonably regquired fLox
the purposes specified herein; (3) such PULpoOscs are not, in
whole or in part, reasonabl& chargeable to-operating.expenses
or to income; and (4) the proposed Deed of Trust and Security

Agreement will not be adverse to the public interest. On the

basis of these findings we conclude that the application should

be granted. A public hearing is not necessary.
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IT IS ORDERED that:

1. Scott Transportation Co., on or after the cffective
date hereof and on or before March 31, 1968, for the purposes
specified in this proceeding, may execute a Deed of Trust and 2
Sccurity Agrcement, and may issue a note in the principal amount
of not excecding $115,000. Said documents shall be in the same
form, or in substantially the same form, as thosec attached to
the application.

2. Scott Transportation Co. shall file with the
Commission 2 report, or xeports, as required by General Order
No. 24-B, which order, insofar as applicable, is hereby made a
part of this oxder.

3. This order shall become cffective when Scott
Transportation Co. has paid the fee prescribed by Section 1904 (b)

of the Public Utilities Code, which fee is $115.

. z.
Dated at San Francisco, Californmia, this _ 427 day of
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