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Decision No. 73495 

BEFORE THE PUBLIC UTILI~IES CO~1ISSION OF THE STAT.E OF CALIFORN~ 

Applic~tion of E. A. BEERS and ) 
WILLIAM G. MINNIS, partners, ) 
doinq busine:s ~s BEERS & MINNIS, ) 
for an order ~uthorizinq them to ) 
issue a promissory note to ) 
purchase vessels ana equipment ) 
and to issue a mortgaqc on those ) 
vessels and equipment securing ) 
said note. ) 

) 

Application NO. 49814 
Filed November 22, 1967 

and A"'tlcndment 
Filecl November 29, 19'67 

In this proceeding E. A. Beers ana William G. rilinnis, 

doing business as Beers & Minnis, seck an order of ~1is 

commission authorizinq them to issue a note in the principal 

amount of $325,000 and to execute and deliver a Loan Agreement, 

a Preferred Mortgage and a Security Agreement. 

Applicants, as a portnership, are engaged in business 

as a carrier by water of property between points on San 

Francisco, Suisun and S~n Pablo Bays and on the Sacramento and 

San Joaquin Rivers and their tributaries. Their opcratinq 

authority ~las acquired from The River Lines, Inc. pursuant to 

Decision No. 72494, dated May 23, 1967, in Application 

No. 49229. 

For the four months ended October 3l, 1967, the 

income statement, attached to the Zl.pplication as Exhibit No.6, 

shows total revenues of $556,057 and net income of $102,l77. 

T.he balance sheet as of October 3l, 1967, attached to the 
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application as Exhibit No. 5, ~hOW3 total ~ssets of $272,628, 

which arc offset by current li~bilities of $l14,451 and 

~rtncrs' capital of $158,177. 

The ~pplication shows that the vessels an~ other 

equipment used in the common carrier service are bein~ oporatoe 

under lCilsing arrangemonts, that applic~nts no,,", propose to 

purchase certain of these vessels ~e equipment for $325·,000, 

and that ~e purchase price is the fair market value arrived 

at by ar.m·s length bargaininq. 

In order to finance ~lO purchase, applicants propose 

to borrow $325,000 under a L03n Agreement with Crocx:cr~itizens 

National Bank. The borrowing will be evidenced ~ a note in 

the principal amount of $325,000 repayable in monthly 

installr:tents of $5, SOO, 'together with interczt at the commercial 

prime rate in effect from t~c to time plus not exceeding l-l/~~ 

per annum, ane will be ~ecured by u Preferred Mortgage'and a 

Security Agreement. 

The commission has considerea this matter anG finds 

that: (l) ~le proposed noto is for a proper purpose: (2) the 

money, property or labor to be procured or paid for ~y the 

issue of the note herein authorizccl is re~sonably required for 

the purpo~o :pecifiee herein; (3) such purpose is not, in 

whole or in part, reason~ly chargeable to opera'l:.ing expenses 

or to income: an~ (4) the proposed Loan Agreement~ Pre~errGd 

Mort~ge and Security Agreement will not be ~dverso to ~e 

pUblic interest. A public hearing is not noces3ary. 
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On the basis of the forc(;roing findings we eonclude 

that the applieation, as amended, should be granted. Thc aetion 

taken herein shall not be construed as indicative of amounts to 

~ included in proceedings for the dete:z:mination of juz'i: ana 

reasonable rates. 

ORDER 
--~ .......... 

IX IS ORDERED that: 

1. E. A. Beers and "1illi~ G. ,r.1innis, on or a.fter 

the effective date her~of and on or before Marcb 31, 1968, for 

the purpose specified in this proceeding, may execute and 

de1ivor a Loan Agreement, a Preferred Mortgage and a Security 

Agreement, ~nd may icsue a note in the principal <ll't\oun'c of not 

exceeding $325,000. Said documents shall be in the same form, 

or in substantially the same for.m, as those filed in this 

proceeding as EXhibits Nos. 2, 3 and S. 

2. E. A. Beers anGl ~1illi~ G. Minnis shall file 

with the Commission a ropor'c, or reports, 3$ requireo by 

General Order NO. 24-B, which order, insofar as applic~le, 

is hereby made a part of this order. 
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3. This order Shall become effective when E. A. Beers 

and William G. Minnis have paid the fcc proscribed by Section 

1904~) of the PUblic utilities Code, which fcc is $325. 

Pated at ___ S_!'I;_n_Fl'_aIl_ClSCO_"_' ____ ...II Californi;l., '::his 

If"tt.day of ____ O;;;..;E=C-=-E~M8::..::E:.:.::.R ____ .....;, 1 96.:L .. 
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