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Decision No. __ 7_34_9_9 ___ _ 

BEFORE '.rBE PUBLIC tn'ILITIES COl-lr·lISSION OF THE STATE or CALIFORNIA 

Application of Allen Jayne and 
Eleanor Jayne, DBA: LAI<:EVI~T 
WAT.ER COMPANY to transfer assets 
to IJU<EVIEW WATER COMPANY, a 
California Corporation and to 
ISSUE SEctmI'.I'IES. 

OPINION 
-~------

Application No. 49828 
Filed November 29, 1967 

This is an applica~ion for an order of the Commission 

authorizing Allen Jayne and Eleanor Jayne, doin~ business as 

Lakeview Water Company, to sell and transfer their pUblic 

utility properties to Lakeview Water Company, a California 

corporntion, and authorizinq tho latter to issue 29,050 Sharcs 

of its $1 par value common stocJ'~. 

By Decision No. 69S90, dated July 13, 1965, in 

Application No. 47316" Allen Jayne and Eleanor Jayne \'lere 

9ranted a certificate of pUblic convenience and necessity 

authorizing them to construct the pUblic utility water system 

known as Lakeview Water Company.. 'l'1'l.C water system is located 

at Lake Havasu in San Bernardino County. Accordin~ to '~e 

balance Sheet, attached to this application as EXhibit A, the 

utility plant at September 30, 1967 amounted to $23'/857, all 

of whiCh.was representee by owners' equity. 
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In this proceeding Allen Jayne ana Eleanor Jayne request 

authority to sell and transfer their public utility properties to 

Laj~evicw ~'1ater Company, a California corporation orqanized on or 

about March 1, 1965. The corporation proposes to ~c~ire said 

assets in exchange for $28,850 aggregate par v~lue of its capital 

stock. In addition, the corporation proposes to issue and sell 

200 shares of its $1 par value common stock, at par for cash, 

for the purpose of providin9' wOl:"lcing- capital. 

The Commission has considerea this matter and finds 

that: (1) the proposed transfer will not be adverse to the 

p1J.blic interest; (2) the money, property or labor 'to be pro

cured or paid for by the issue of the stock herein authorizea 

is reasonably required for the purposes specified herein; anci 

(3) such purposes are not,. in whole or in part, reasonably 

chargeable to operating expenses or to income. On the basis 

of these findings we conclude ~~at the application should be 

granted. A public hCCll:"in9 is not necessary. 

In issuing oar order herein, we place L~:eview Water 

Company and its shareholders on notice that we do not regard 

the number of shares outstanding, the total par value of the 

shares nor the dividends paid as measuring the return the 

corporation should be allowed to earn on its inves'bnent in 

plant, and that the authoriza'cion herein given is noJc to be 

construed as a finding of the v:11ue of its stocl<: or properties 

nor as indicative of amounts to be included in proceedings for 

the deter.min~tion of just and reasonable rates • 
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IT IS ORDERED that: 

1. On or before lwIarch 31, 1963, Allen J.ayne and 

Eleanor Jayne, doin~ businoss as Lakeview Water Company, may 

sell ana transfer, and La)cevic\-T t'1::1ter Company, a corpor.ation, 

may purchase and acquire, the pUblic utility water properties 

referred to in the application. 

2. Lakeview Water Company, a corporation,' in acquir

ing said asset~may issue not exceeding 23,850 shares of its 

$1 par value common stock, and may issue and sell not exceeding 

an additional 200 shares of said common stock, at par for cash,. 

for the purpose of obtaining wor!dnq capital. 

3. Lakeview Water Company, a co~ration, shall file 

with the Commission a report, or reports, as required by Gener~l 

Order No. 24-B, which oreor, insofar as applicable, is hereby 

made a part o~ this oreer. 

4. On or before the dato of actual transfer -

a. Sellers Shall refund all customers' 
deposits and all advances for 
constr~ction, if any, which are due 
to be rcfundce at the date of 
transfer. Any unrcfundea deposits 
and advances shall be transferred 
to and Shall become the obligation 
for refund of Lakeview Water Company, 
a corporation. 

- 3 -



P •• 498 2S MOt-;e 

b. Sellers shall 'i:ransfer and deli vcr 
to purchaser all record~, memoranda 
~d papers pertaining to the con
struction ~~d operation of the 
properties herein authorized to be 
transferred, and purchaser shall 
receive and pre~erve the same. 

5. If the authority herein granted to transfer 

properties is exercised, Lakeview ~Tater Company, a corporation, 

within thirty days thereafter, shall notify the Commission, in 

writing, of the date of completion of ~uch transfer. 

6. After the date oi this order, and not less than 

fi ve days before the date of actual transfer, L2lJ<:cvio", ~·lat.¢r 

Company, a corporation, shall file with the Commission a notice 

of adoption of the presently filed rates ~d rules of tho water 

system J<:nown as L~eview 't'later Company in accorQ'lnce with the 

procedure prescribed by Goner~l Order No. 9G-A. Zle effective 

date of the notice of adoption shall be concurrent with the 

d~to of actual transfer. No increases in presently filed rates 

shall be made unless authorized by this Commission. 

7 • On or before tlle end of the third month after the 

consummation of the trans~er as herein au~orizcd, L~<:cvicw Water 

Company, a corporation, shall cau~e to be filed "~~l the 

Commission, in such for.m as the Commission may prescribe, an 

annual report, or reports, related tc the operations o~ the 

sellers for tho period commencing with the first day of the 

year in which ~e transfer occurs to and inclUding the effectivo 

date of the transfer. 
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a. Upon compliance .. 'lith all of ~che conditions of this 

order, Allen Jayne and Eleanor Jayne, aoing buoiness ~s L~koviow 

Water Company, shall stand relieved of all further public utility 

obligations pertaining to the operations of the public utility 

water system herein authorized to be transferred. 

9. n)e effective clatc of this order i$ ~lcdato 

hereof. 

Dated at __________ S_nn ___ Fnm ___ e~ __ o ______ _', California, ~is 

;fr& day of ----__ nIol.l.F;.o..C~EM~S~£*'R-----' 19G~. 
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