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Decision No. _ ..... 7 ... 35
g

· c..;O:;.o9 __ _ 
c \ .:.' 

BEFORE THE PUBLICUTn.!TIES Cm-1MISSION Or" THE STATE OF CALIFORNIA, . 

In the Miteer of the Application. of 
SAN CW~ STAGS LI!:t£S, INC .. , a 
California corporation~ for authority 
to sell certain operat1n.g rights and 
its operatiDg equipment ~o COMMUNITY 
El-ITZRPRISES, INC., a Calf.forn:ta 
cC4~ration~ and tee Ap~lication of 
CO~L.-a~l"!Y El-n'ERPRISES, ~C., to 
acquire said operating rights and 
equipment. ~. 

OPINION 
-~-'--- ...... 

Application No. 49740 . ' 
(F:tled' October ll, 1967) 

By this application, San Clemente Stage Lines ,Inc'. (Stage 
. . '.' 

Lines) seeks authority to sell, and' Community Enterprises" ,Inc .. (Com-

:xcity) seeks authority to buy, certain ,operative .rightsand, operat

ins equipment ow:led by the former. Sta3e l.ines ol'eratespas,senger, 

stage service be-::Ween the City of San Clemente, on the one hand; and',' , 

Csmp San Onofre:, Camp Borno, Camp San Mateo, Camp Talega'and~p- , 
1 • , 

Christianitos (all of w:"::'ch camps are located in the Camp FC:ldleton· 

Marine B.:lse), on the other hand. Said' service is rende~ed under a 

certificate of public convenience snd'neccss1ty acquired: by 

Decision No~ 59142;t the, operating rights ··conve)o·ed by w~ch are 

described in Deeisiona Nos. 512:tS- . .snd 51394.. Cotmnunity presently 

opera'tes buses 1:1 cha..-ter :::ervice and in parochial and'pu'blic . 
. . 

school service in Orax:ge and Los Angeles CountiC!s .. 

Community proposes'toa.:q~ire the aforesaid certificate 

from Stage Lines and' to purchase from the latter :::.110£ its equ~p..:: 

ment, consisting of eight- coaches, presently. utilized in the'· San 
II - • 

'.'<' ." , 

Clemer.te-Pendleton service. Ccmmuni'ty proposes als:o'tO' ,adopt'the 
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tariffs of Stage Lines, with no changes in present fares or other 

tariff provisions. Assertedly, Community will operate the same' 

schedules and level of service as are presently maintained" by 'S~age ' 

'Lines. The purchaser J)lans also, to use the terminal' facilities ,in' 

San Clemente now maintained by the seller .. 

According to the application, the president'of Stage Lines 
. , . ,,'. 

h:ls been operating the service in question, firs,t asnnindividual 

and later as a corporati~n, since 1955. He now desires to-cease' 

operations. Corm:aunity ~ assertedly ~ is experiencing substantial 

growth in its school contract and charter passenger business.. It 

now desires to expand into the field of passenger stage operations .. 

It is staffed by experienced personnel. 

The consideration involved in the proposed transaction, is 

$887000, payable as follows: $5,000 to be paid on or before, 

August 15, 1967; $3,000 to" be paid within seven days a,fter '. date: of ' 

the Commission's approval of the transfer; the balance to be paid 

under a promissory note at the rate of $975 or more per month,' 

including interest at 4 percent per atlUtml on the unpa!d balance,. 
"c,' I /', 

, ,i 
until fully paid. The financial condition of Commun:t:ty, as:: of 

May 31, 1967, was. as follows: 

Total Assets 
Total ,Liabilities 

Net', Worth' 

Represented' by 
Capital Stock 

Outstanding 
Unearned 'Surplus 
Earned Surplus 
Net Income, 

(January 1, 1967-
May. 31, 1967) 

$232,392.10 
186,,992.60 

$. 1,000.00 
5,OOO'~OO 

33 ~577.63;; 

5,S21.87" 
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After consideration the Commission finds that: 

1. The proposed transfer would not be adverse to the public 

interest. A public hearing is nof; necessary. 'the order· which 

follows will provide for~ in the event the transfer :Ls'consummated, , 

the revocation of the certificate presently held by SanClemeute , 

Stage Lines, Inc. and the issuance of a certificate in appendix 

form to Corrmunity Enterprises, Inc. 

2. The issuance of a promissory note, as described' in 

Exhibit C of the application, should be authorized. Such issuance

is reasonably required for the purposes specified herein and such 

purposes are not, in whole or "in part, reasonably chargeable to" 

operating expenses or to income. 

The authorization herein granted shall not be construed 

as a finding of the value of the rights. and properties herein 

authorized to be trans,ferred. 

Community Enterprises ~ Inc.. is' hereby placed on> noti,ce 
,. ' 

that operative rights, as ,such, do not constitute a claSs' ~f 
. '!, • 

property which may be capi,tal~ed ,or:'used. as an element, of value, 
, ' I I •• I" • 

in rate ftx1ng for. any 'amount of money in excess of that origtnally 
. ",' , , 

paid to the State as, the' co~id.eration for t:tte grant of such· rights .. . , 

Aside from their' purely permissiv.e aspect" such rights extend to 

the holder a full 'or partial monopoly of a class. of· business over .' , 

a ~icularroute. 
,. ' 

This monopOly featuremay'be modified or 

canceled· at any time by the State, which is not in any'respect-
~ . 

limited as to the number of rights which maybe g:[ven~' 

" 
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OR.DER ------
IT IS ORDERED that: 

1.. On or before March 1, 1968, San Clemente Stage I..!nes, Inc: 

may sell and transfer, and Community Enterprises, Inc. may purchase 
, . " , 

and acquire, the operative rights and property referred- to in the 

application. 

2. Community Enterprises, Inc. is authorized'to issue a 

promissory note 1n the amount of not to, exceed' $80,000, ~s'described' 

in, and subject to the conditions set forth in, thesecur1ty agree

ment reproduced in Exhibit C of Application NO'. 49-740'. 

3. ' Within thirty days after the cons'l.'lDlmation of the transfer 

herein authorized, Community Enterprises, Inc.. shall notify the' -

ComDlission, in writing, of that fact and- within said period shall 

file with the Commission a true copy of any bill of. sale or other 

instrument of transfer :which, may be executed' to effect said'transfer~ 

4.. Applicants shall amend or rei.ssue the tariffs' and time':" 
, : 

tables on file with the Commission, naming rates and rules governing' 

the cOmmOn'carrier operations herein to- show that San Clemente-Stage . ' ' 

tines, Inc.. has withdrawn or canceled, and Community Enterpr:[ses, 

mc'. has adopted or established, as its own, said'rates: and rules. 
., . , . 

The tar~f~ and timetable filings shall be made effective not earlier 

than ten 'days after the effective date of this order on not. less' than. , . 
ten 'dayS ~notice to the Comxnission and·· the public,' and the effective 

date of the tariff and timetable filings shall be concurre,nt with the 

consummation of the transfer herein authorized. The tariffand-t1me::

table filings made pursuant to this order shall comply in ail 

respects with the regulations governing the construction and fi.ling : 

of tariffs and timetables -set forth in the Commission's General. 
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Orders Nos. 79 and 98-A. Failure to' comply with and observe the 

provisions of General Order's Nos. 79 and 98-Amay result in a 

cancellation of the operating authority granted' by this·decision. 

S •. On or before the end of the.third month after the 

consummation of the transfer as herein authorized, Community 

Enterprises, Inc. shall cause te> be filed with' the Commission, in 
. ,.' 

such form as the Cou:m1ss1on may prescribe, an annual report,. or, 

reports, related te>the operations of the seller for the period ..... 
cotmnencing, with the first day of the current year to· and including 

the effective date of the transfer. 

6. In the event the transfer authorized in paragraph 1 hereof 

is consummated, a certificate of public convenience and necessity is 

granted to Community Enterprises, Inc., a corporation, authorizing 

it to operate as a passenger stage corporation, as defined in 

Section 226 of the Public Utilities Code, between the points· and 

over the routes particularly set forth in AppendtK A attached hereto 

.and made a part hereof: 

7. The certificate' of publ~c'. convenience and necessity granted' 

in paragraph 6 of this order shall supersede the, certificate of 
-'" . 

public convenience and necessity acquired by Decision No.: 59142, ,. . 
which certificate" is revoked effective concurrently with the 

': .. 
. effective date:' of, the tarif~ filings required by paragraph 4' hereof .. 

. . '. . '" . . 
S •. In providing service pursuant to the certificate herein 

granted, CotImunity Enterpri~es:t Inc. shall comply with. and: observe' 
oj. • ...~ 

the following service regulations. Failure 80' to do, may result 1n 

a cancellation of the operating authority-granted by this. d~cision: 

,,' 

.~ ~ . 
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(4) 

(b) 

Withfn thirty days after the effective date 
hereof ~ Community Enterprises~ Ine ... shall, 
file a written acceptance of the certificate 
herein granted. Applicant is placed~ on 
notice that, if it accepts the certificate 
of public convenience and necessity herein 
granted~ it will be required, among other 
thi.ngs ~ to comply with and observe the 
safety rules of the California Highway 
Patrol, the rules and other regulations, of 
the Commission's General Order No. 98-A and 
insurance requirements of the Commission's 
General Order No. lOl-B. ' 

Co'lXllXlUl1ity Enterprises, Inc.. shall maintain 
its accounting records on a calendar year 
basis in conformance with the ap~11cable 
Uniform System of Accounts or Chart of 
Accounts as prescribed or adopted by this 
Commission and shall file with the Commis
sion~ on or before March 31 of each year, 
an annual report of its operations in such 
form~ content, and number of copies as the 
Commi $Sion" from time to e1me, shall 
prescribe. 

The authority herein granted to issue a note will become 

effective when applicant has paid the fee prescribed.by section 

1904(b) of the Public Utilities Code, wbichfee is $80.00.: In other 

respects the effective date of this'order,shall be twenty, days after 

the date hereof., . ":. ~ , 

'. , 
I' ....... \ 

Dated at __ 8UL_Fra.n __ d8CO _____ , California" this IP«" 

day of DEeEE ER , 
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Appendix A 
. " 

COMMUNITY ENTERPRISES,. INC. 
(a corporae1on) 

CERTIFICATE~ 

OF 

PUBLIC CONVENIENCE AND NECESSITY 

Original Pagel 

Showing passenger stage- opera.tive rights, restrictions",: 
limitations, exceptions, and privileges '. applicable theretO'. 

All cbanges andamenclments- as authorized by the Public Utilities 
Commission of the State of California wil~ be made as: revised 
pages or added original pages. . 

't',· .. " , 

Issued ,under authority of Decision No. 73~Ott' " 
dated ' er~~~e Ii ' 1967', of the puolir£ iti,es Commission' 
of the Stateo£ Ii ornia, on Application No,. 49740'. 

'. J, ,; •• ,' , 

',I' . 
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Appendix A 

SECTION L 

COMMUNIty ENtERPRISES, INC. 
(acorporaeion) 

Original Page 2: 

GENERAL AVTBORIZAXIONS, REstRIctIONS, LIMITAtIONS 
AND SPECIFICATIONS, . ' 

!he certificate hereinafter noted supersedes all operative 

authority heretofore granted to San C1Q1Dente Stage L1nes,,~ .Inc., .. 

a corporation. 

Community Enterprises, Inc., a corporation, by the certificate' 

of public convenience and necessity granted by the dec1s:lonnoted' 

in the margin 1s authorized to transport passengers between. the 

City of San Clemente" on the one hand·) and Camps San Onofre, Horno, 

'''. " . 

San Mateo, Talega. and O-lr,istianitos,. on. t:e' other hsnd,.. over end /. 

along the routes hereinafter described" sul>jeett;o the follOwing " 

condition: 

All passengers orig;nati~ at or destined to, the City 
of San Clemente shall originate at, or be destined to /.'" 
camp San Onofre) Camp Homo, Camp San Mateo" camp- <./ 
Talega or Camp Christienitos. 

Issued by California Public Utilities' Commission. 

Decision No. 73509 . , Appl:Lcation No.' 49740~ 

",' 
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Appendix A COMMUNITY ENTERPRISES·, INC .. 
(a corporation) 

Original Page 3, 

SECTION 2. ROUTE DESCRIPTIONS 

Camp San Onofre - Camp Horno 

Commencing at applicant's terminal in San Clemente> 
thence via El camino Real (U.S. Higbway 101), 
Santa Ana Freeway ~ Basilone Road, to the Camp' San 
Onofre gate. Return via the reverse of the going: 
route. 

Came San Mateo - Camp Christianitos- Camp Talegs 

Commencing at applicant's terminal in San Clemente, 
theuce via El Camino Real (U. S'. Highway 101) to: the· 
Camp San Mateo gate... Return via the reverse, of the 
going route. 

,' .. 

Issued by California Public Utilities COmmission. 

Decision No. 73509 ~ Application NO'. 49740 .. 

.', , 

.' .... ' ",' " 
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