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Decision No.,_....;7_3~5.;;..;:;.;1;..;;7 __ _ 

BEFORE THE PUBLIC 'O'I'ILITIES COMMISSION OF mE STATE OF CALIFORNIA 

In the ~atter of the Application 
of 

LOS ANGELES COLD STORAGE COMPANY 

for an order authorizing the 
transfer of certain pUblic cold 
storage warehouse property. 

) 
) 
) Application No-. 49831.' 
) Filed December 1, 1%7 
) 
) 
) 
) 
) 

This is an application for an order of the Commission 

authorizing Los Angeles Cold Storage Company to transfer to

California cons'UInex:s Corporation all of its land and'buildings 

and certain machinery and equipment. 

Los Angeles Cold Storage Company is a California' 

eorporation operating under the jurisdiction of this. commiss'ion 

as a cold storage warehouseman in Los Angeles county~ . All ,of its 

outstanding stock is owned by California Consumers corporation. 

~e application shows that title' to land and buildings 

at the warehouse locations is vested in applicant in some 

instances and in. applicant's parent corporation in ,other instances. 
- . 

The ,utility asserts that the pattern of ~wnership' no longer 
, , 

reflects -the division of functions, between the two corporations, 
. , ' 

and that it is detrimen~l to the 'sound organization and operation 

of th~ utility as a pUblic warehouseman. 
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Applicant proposes to- transfer all of its lc...nd'and 

buildings and certain of its machinery and equipment to; California' 

Consumers Corporation. Thereafter, the parent corporation would 

lease to applicant the portions of the land, buildings and 

fixtures now being used in the utility·s public warehous'ing 

business. According to the application, the proposed,transactions 

will neither impair service to the public, nor result in any 

reduction or change in the space available for public cold storage 

warehouse operations. Moreover, the applicat'ion' shows that the-' 

lease terms will not impose a greater financial burden on the 

utility than the expense of ownership of the property. 

The ,company proposes to transfer said assets to 

California Consumers Corporation, its sole stockholder,. as a 

dividend in kind to avoid adverse federal income tax consequences i 

, ' 

to both parties. Said assets will be trans'ferred at their book 

va.lue, which was $102,275-.. 29 at October 31, 1967~ 

The commission has considered this, matter and finds 
, ' 

that the trans.actions proposed in this proe~ed:LD.q will not be 

advers,e to the public in~eres t .. ' ~n the basis of this fi,nding" 
, " 

·we c~nclu~ethat ,the ,application should, be- 9ranted. Apubli7" 
.... . 

hearin~' is not necessary. 

The 'authorization herein given is for the purpose of 
.' 

this 'proeeeding only and is not to be- construed asindieative-

of amounts to be included in proceedings for the determination·. 

of just and reasonable rates ... 
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IT IS ORDERED that Los, Angeles Cold Storage Company 

may transfer to California Consumers Corporation as a dividend 
! 

in kind the property described in this proceeding .. 

The effective date of this order is the date hereof. 

Dated at __________ S&n_~ __ ~ ____ ~_~ _______________ , California, 

this It; a day of _____ OE_C_E_M_B'E_R _______ " ls1'., 
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