
: 

" 

Decision No. 7351.8 f] !mn@nOOAl 
• 

BEFORE THE PUBLIC UTILITIES COMMISSION OF nIESTATE' OF 'CALIFORNIA ' 

In the Matter or the Application of 
?ALM CITY WATER COMPANY;J So corporat1on~ 
for authority to sell ~ts assets· to the 
COACEELLA. V JJ.JEf CO'O'N'I'Y WATER DISTRICT> 
and tor a.uthority to ceaseopera.tions 
and to be relieved of its public 
utility obligations. 

o P I NI 0 N -------

Application. No. J.l.9845 . 
Filed December 1, 1967 

Palm City Water Company (seller) requests a.uthoriza.tion 

from the COmmiss1onto transfer its. public ut111tywater systemt6 

Coachella. Valley County Water Di.strict (buyer)' and author1tyto 

cease operations. 

Palm City Water Company is a. Ca.li1'orn1a.'corporQ.t1on 

operating So P"'blic utility :water' system in and about·' 

Pal=l Cit.y ap;rotimat~ly 6 !'I1ilp.s northwest of Indio" Ri V'ersi~cCounty., 

S~lle=-'s se:-vice area is entirely within the b(')undaries'of: Ccacheli:~ 

Vall~y Cou."lt.y 1:lat.er Dist.rict.. Seller, on December 31, 1966· h"a~ 

~03 ac~iv~ service conn~ctions. 

On' November 1>- 1967>-. seller and ,buyer entered':1nto, an' 

a.greement;J a.ttached to the applica.tion as Emibit A:.~ providing. 
, . . 

for the sale of substantially all or the water system.. The·a.gr,eed.' 

purchaze price is $466>,920 to be 'pa,id 1n 25 equal' annual instal!ments..· ' 

. , ' •.. :', 
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EXhibit C" attached to the applicat1on,showsa.s.of 

August 31, 1967 tha.t seller had utility plant of $.442~958.,14;. a 

reserve for depreciation of utility plant of' $73-,,601.49:';' adv~ces 

for construct1on of $117,,321.17; no contr1butions. oX-customers' 

depOSits. 

Upon completion of the sale and transfer, seller proposes 

to terminate all outstand1ng ma.1n extension contracts ".all or" 

whiCh are owned by Palm Desert Country Club,' Inc. which'isthe 

sole ow:ner of the capital stock of' seller. 

The COmmiSSion has considered this matter and finds' 

'that the transfer of the public utility watersystemas'proposed' 

herein will not be adverse to the public interest. On the 'basis 

of this finding we conclude that the application should be 

granted. A public hearing is not necessary. 

The a.ction taken herein 1$ not to, 'be construed as a 

finding of the value of the properties to be transferred. 

ORDER - - --'-
IT IS ORDERED that: 

1. On or after the date hereof and on or bef~re December 31, 

196$" Palm City Water Company may transfer its public uti11ty water, 

system to Coachella Valley County Wa.ter District 1n.a.ccordance With, 

or 1n substantial. a.ccordance With,:. the terms and condit1ons.· set 
, ' 

forth 1n the Wa.ter Works AcqU1si t10n Agreement" a copy ot' which 

is attached to the a.pplication. a.s Exhib1 t A. 
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2. On or before the date of actualtracsfer, seller shall 

return to customers any refundable deposits made' toestablisb . 

credit .. 

. 3. Within ten clays after tbe, actual date of . transfer, " ' 

Palm City Water Company shall file with the Commission written 

Xlotification of compliacce with ordering paragraph ,2and'O'f the 

date of transfer .. 

4. Upon compliance with the conditions of this· order, 

Palm City Water Company sball st8.Dd(relieved of its publlc utili.ty 
! . . . , 

obligations, and may diseontioueservice concurrently with the 

cOtCmencement of service by Coacbella, Valley County Water District ... 

!be effective date of this order is tbe date' hereof ~ 
, , 

Dated at ___ San __ Fr_8.n-.;,elSe..;,· .;.;0;..-.. ____ ) California" this: 

,ff-z;t day of __ oI"I,j""j,~~",,-,--,-:--_ 


