Dectsion Yo 73518 - QRIGINAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
PALM CITY WATER COMPANY, a corporation,

for authority to sell 1tu assets to the) Application No. Lo8L4s5 -
COACHELLA VALLEY COUNTY WATER DISTRICT,) Filed December l 1967
and for authority to cease operations

and to be relieved of its public

utility obligations.

Palm City Water Company (seller) requeots authorization
Srom the Commission to transfer Its public utility water system to
Coachella Valley County Water District Cbuyer) and authority to
cease operations. '

Palm City Water. Company 1s a California.corporation
operating a pudblic utility water system in and about : -
Palm City aprroximately 6 miles noruhuest of‘Indlo Rlvers~do County.  e* -
Seller's service area is entmrely wx*hmn the boundarmes of Coachella

v,

valley County Water District. Seller on December 31 1966 had
703 active service connections. , |

On November 7, 196?, seller and buyer entered into an
agreemeno, attaohed to ‘the application as Bxhibit A, providing -
for the sale of subs tantially all of the water system. The agreed N
purchase price is $&66,920 to be paid in 25 equal annuel 1nstal;ments




- Exhivit C, attached to thc application, shows as of

August 31, 1967 that seller had utility plant of $hh2 958 ;s o
reserve for depreciation of utility plant of‘$?3,601 &9, advances
for construction of $117,321.17; no contributions or customers'
deposits. | | - -

Upon completion'of theisale,and transfer, Séller pfoposesoi
to terminate all outstanding main extension contracts;‘all of
which are owned by Palm Desert Country Club, Inc;which“is'the'j
sole owner of the capital stock of Seller.' | |

The Commission heas considered this matter and finds .
that the transfer of the public utility water system as’ proposed
herein will not be adverse to the public interest. - On the basis
of this finding we conclude that the application should ve
granted. A public hearing is not necessary.

The action taken herein 15 not to be construed as a

£inding of the velue of the properties to bettransferred,

IT IS ORDERED that:
1. On or after the date hereof and on or before December 31,7‘
1968, Paln City Water Company may transfer its public utility water
system to Coachella Valley County Water District in accordance with
or In substantial accordance with, the terms and conditions set'
forth in the Water Works Acquisition Agreement, & copy of}whichf‘
1s attached to the application as Exhibit A.. | -
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2. Omor before the date of actual transfer, seller shall“ _

return to customers any refundable deposits made to escablisb
credit.

‘3. Within ten days after t:he actual date of :ransfer, e

Paln City Water Company shall file wit.h the Comm:i.ssiou wr:f.tcen

notification of compl:‘.ance with ordering paragraph 2 and crf the o

date of transfer. :
4. Upon compliance with the conditions of this order
Palwm City Water Company shall stand’ relieved of its public utility'
obligations, and may discontinue se:vice con;urrently«wich the“"
coumencement of sexrvice by Coachella Valley County WétefJDistrict;‘
The effective date of this ordex s the date’ hereof.

Dated at San hancxsco ) , California, this

{Z day of NELEMRER e L 196_z

- pz%//ﬂ '

”f—Presidencl«yv«*”



