Decision No. ’?5”55“3

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application )

of RED LINE CARRIERS, INC., a

corporation, for authority to . o
depart frowm minimum rates in Application No. 49279 .
connection with certain transpor~ (Filed April 12, 1967,
tation to be performed for : Amendment’ filed '
International Business Machines September 25, 1967)
Coxporation. o ‘ ‘

Berol, Loughran & Geernaert, by Frank Loughran,
for applicant.

Karl Roos, for California Moving & Storage

sociation; and Arthur D. Maruna, H. F.

Kollmyer and A. D. Poe, for California
Trucking Assoclation; interested parties.

B. I. Shoda and Kenneth R. Hansen, for the
oumission starf.

OPINION

Red Line Carriers, Inc., a highway‘permit carrier and
city carrier, seeks authority to deviate from the established
minimum rates for transportation performed for International
Business Machines Corporation (IBND.

A duly noticed public hearing‘was heid’and‘the‘mattcr
submitted before Examiner Mallory at San Francisco on November 13,
1967. There were no protests. Evidence pb -4 support of the relief
sought was adduced by applicant s secretary-treasurer and by a
member of a firm of certified public accountants.employed by

applicant. Representatives of carrier associations and the

Commission participated through examination of applicant s witncsses.v.

The evidence shows therfollowing: Applicant holds
permits as a household goods carrier, a radial highway common

carrier, a highway contract carrier and a city carrier. It,nOWRA'
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provides sexrvice to IBM through the use of eight vehicle units and
drivexs furnished under the monthly vehicle unit rates. named in :
Minimum Rate Taxriff No. 15 (MRT 15). IBM.uses such equipment to
wove raw waterials, partly finished machines and " completely £inished
wachines between IBM locations in and a:ound San Jose and’ from and
to a supplier in Berkeley. The prnvisions of MRT 15~prec1ude the
use of such leased equipment fox the purpose of moving. used offiee |
furniture and equipment owned by IBM. At the present time IBM'uses
applicant to transport its used nffice furniture and equipmentuunde;
the bourly-rate provisinns of Minfimum Rate Tariff No.‘4-3>(househoid
goods) . IBM bas requested that applicant arranmge so that‘vehiclee
operated under monthly vehicle unit rates can be used aieo to
transport used office and store futniture andffixturesvbetween the
same locations that transportation is now performed under vehicle
unit rates. Pursuant tn IBM's xequest, this application was. filed
and a cost study was developed covering the proposed operations..
The cost study was originally deveioped by applic#ﬁt’sf
secretary-manager and was revised by applicant's certified’ooblic
accountant. The figures set forth in the'study presented“byfﬁhe-
accountant are frow applicant's current labor agreemen;-or'from};
applicant's books and recoxds, except with respect_to certain ':
ruoning costs for which no specific records are-maintained}d The
latter costs were estimated. The total cost5~50=deveiopedfwere'
expanded for a cost-rate relationship of 95'(tovprovide-forvprofit
and income taxes) in arriving at the proposed charges. ?éuch
charges are greater tban those specified'fof,comparable equipment
units in MRT 15. The principal reeson appears to be that tbee |

Teamster's Union Household Goods Moving Agreement; used as a basis.

for wages in applicant's cost study, provides'forvhigber,Wagesﬁthaphf“
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do the wage agreements serving as a basis for wage costs In cbe

studies-underlying MRT 15.

Applicant has requested a sexrvice area covering_a radius_\

of 250 actual miles of IBM's main facility in San Jose, which is :

consistent with its present agreement, although‘accual operations* -

are conducted in a much smaller area. California Mbving~& Storage'

Association requested that the authority, if granted be limited
to the smaller area. | '

The Commission £inds as follows: |
1. Tbe cost study presented herein reasonably represents
the costs of providing service under the methods of operation_'
proposed to be conducted by applicantlfor IBM.
2. The proposed rates will exceed said cdscs of dperations )
and will provide a profit to the carrier.
3. The proposed_operations.will provide better utilization
of equipmwent assigned to the exclusive usé of the shipper (IBM).
4. The proposed rates are xeasonable for servicé#sa'
highway contract carrier and/or a household goods cArrief, aﬁdi
are reasnnable and in the public interest for operations as a city‘ 
carrier within the service area proposed by applicant.
The Commission concludes that the application should be
granted. Ipasmuch as labor rates in labor agreements beCween ,

applicant and its drivers and helpers willrchange on,July“l,‘1968,*'

applicant requests that the authority be made‘toaéxpirefdngthaf ,'
date. | o
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IT IS ORDERED that: |
1. Red Line Carriers, Inc. is authorized"to d‘evi‘até from "
winimum rates established for the transpor:acion of used office and
store fixtures and equipment as defined in Item No. 20 of Minim\m
Rate Tariff No. 4-B, for Intermational Business Mach:f.nes Co:'poration,
between points w:[.t:bin 250 airline wiles of the :Lnterseccion of
Monterey Road and Cottle Road in San Jose, by assessing rates and‘ | .
charges no less tham those specified in Appendix A, at:t:ached hereto_' o
and made a part hereof. |
2. The authority granted herein will expire July 1 1968. |
The effecc:’.ve date of t:his oxder shall be twent;y days |
after the date hereof. |
Dated at San Franeisco | ’Califorpia?,v. this

2 QTA day of ___DECEWBER N 196 _Z
, .AF QC%:;';/ e

Presi?re'nt

7 Conim{ss_ioner e

g::mffsioner Willtam ¥, Bennett boing N
e« :;uaruy absont, did net. participate SRR
e disposition or t.hi.. proceeding. S
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APPENDIX A
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RED LINE CARRIERS, INC.

Statement of Monthly Vehicle Unit Rate Provisions for Applicatn’.’-dn
by Red Line Carriers, Imc. to Certain Traffic of Imternational :
__Business Machines Corporation.

i

All sexrvice covered by this statement subject to Notes 3, 4, 6, 8, 9, -
10, 11, 13, 14, 16, 17, 18 and 19. ‘ o

Other notes applicable as indicated by specific reference th'eretoi." ‘

SECTION A, BASE MONTHLY VEHICLE UNIT RATES

Base rates in dollars per unit of eé;u:[pment for exclusive use
for thirty (30) consecutive calendar days.

Rates do not include services performed during premium pay hours
or on Saturdays, Sundays or days observed as holidays. Rates for.
ﬁ’éﬁh sexvice will be at the additional charges provided in Section '

Equipment Rate . . . - .
 (Note Sy,

(é) Trucks without trailers (Note l)'
12 feet or over (Note 2)

2-axle van
3-axle van

(b) Tractors and semi-trailers
Iractor (Gas)
2-axle
Tare weight: over 8000 1lbs,
With trailer van
Carrier owned
28 feet or over (Note 2)
Tractor (Gas)
2-axle :
Tare weight: over 8000 1lbs.

With trailer van
Shipper owned B
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SECTION B, MILEAGE RATES (Note 7)

Rates in cents per mile.

(@) Trucks without trailer (Note 1)
12 feet oxr over (Note 2)

2-axle van |
3-axle van

() Tractors and semi-trailers
Tractor (Gas)
2-axle ‘
Tare weight: over 8000 lbs,
With trailer van

Carrier owned
28 feet or over (Note 2)

Tractor (Gas)
2-axle ‘
Tare weight: over 8000 lbs.

With trailer van , : ~
Shipper owned 16-1/2

SECTION C., HOURLY VEHICLE UNIT RATES FOR PREMIUM RAY.HOURS,
SATURDAYS, SUNDAYS AND HOLIDAYS e

Rates per hour are in dollars per unit of carrier's
equipment. Rates do not include a charge for miles
operated. See Section "B'' for mileage rates.

(a) For service performed other than between
8 a.m. and 5 p.m. on any day other than a
day observed as a holiday, Monday through
Friday. .

(b) For service performed on a Saturday other
than on a day observed as a holiday, the total
charge shall include payment for a minimum of 6
hours between 8 a.m. and 3 p.m., regardless
of the hours actually worked.

For service performed on a Sunday or a day

observed as a holiday, subject to a minimum

charge of 4 hours if the service is performed

exclusively between 8 a.m. and 12 noon or be-

tween 1 p.u. and 5 p.m. Provided further,

when any sexvice whatsoever is performed

between the hours of 8 a.m. and 12 noon, and

the sexvice of such vehicle is continued

after 1 p.m., then such service is subject :

to a minimum charge of 8 hours. ‘ 11.05
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SECTION D. CHARGE FOR HELPERS

Rates
When carrier furmishes help in addition to the '
driver, the following additional charges apply. Rates
are in dollars per man~hour. S

(8) For service performed between 8 a.m. and
5 p.m. on any day other than a day observed
as a holiday, Monday through Friday, subject
to a wminimum chaxrge of 2 hours per wman.

(®) For service performed other than between
3 a.m. and 5 p.m. on any day other than

a day observed as a holiday, Monday through
Friday.

For sexvice performed on a Saturday

othexr than on a day observed as a holiday.
The charge for service performed on such
a day shall include payment for all hours
between & a.m, and 12 noon, regardless of
the hours actually woxked.,

For sexvice performed on a Sunday or a

day observed as a holiday, subject to a

minimum charge of 4 hours if the sexvice

is performed exclusively between 8 a.m.

and 12 noon or between 1 p.m. and 5 p.m.

Provided further, when any service whatso-

ever is performed between the hours of

8 a.m. and 12 noon and the service of the

helper is continued after 1 p.m., then

such service is subject to a minimum |
charge of 8 hours. | 10,70

NOTES TO. RATE SCHEDULE _
1. Trucks not suitable for use with'trailing‘equipma;c.
2. Lineal loading space.

3. 1In the event that furniture pads or skins are furnished,
an additional monthly charge of $2.35 per dozen shall be made.

4. An additional charge of $11.15 per month shall be made
for each unit of equipment that is equipped with a power-lift gate.

5. Semi-trailers furnished by carrier in excess of number of .
vehicles operated as a single unit. : ‘ -

6. Except as otherwisc provided, rates are limited to 8
hours service out of 9 comsecutive hours per day, and to service
performed between the hours of 8 a.m. and 5 p.m. For operations
in excess of these limitations add the hourly charges provided in
Section "C'" and the mileage rates shown in Section "'B" o :
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7. Tae total miles operated will be determined by computing .
the number of speedometer miles reglstered during each day that
service is performed, beginning at the point at which carrier's
driver commences to operate vehicle at start of day and ending -
with speedometer miles registered at termination of driver's day.

8. Rates are limited to the tramsportation of all commodities
except those for which rates are provided in the State of California
Public Utilities Commission's Minimum Rate Tariffs Nos. 3-A, 6-A,
7, 8, 10, 12, 13 and 17, and except used household goods, viz.:
household or personal effects, such as furniture, furmishings,
clothing, radios, musical instruments, stoves and refrigerators.

9. Rates are limited to operatioms between points:within
250 air miles from Monterey Road and Cottle Road in San Jose. -

10. Holidays mean New Year's Day, Washington's Birthday,
Memorial Day, Fourth of July, Labor Day, Thanksgiving Day, the
day after Thanksgiving Day, Christmas Day and the day after
Christmas Day. When one of the above holidays falls on a Sunday,
the following Monday will be obsexrved as a holiday.

11. Tbe number of driver's hours of service for each day
will be computed from the time at which carrier'’s driver commences
eithexr operating the motor vehicle or performing othexr related
sexvice, whichever is sooner, and ending at the time that carrier's

driver either ceases operating the motor vehicle or performing
other related service, whichever is later. : :

12. The number of helper's hours of service for each day
shall be computed from the time helper is engaged to perform
load:'.ngT unloading or other related service or required to ride
carrier s vehicle, whichever is sooner, and ending at the time
loading or unloading service is completed, or the helper is re-
turned to the point at which he was engaged at start of day,
whichever is later. ’

13. Included in each 8 hours service out of 9 consecutive
houxs will be two rest periods, mot to exceed 15 minutes each.
Time taken for lunch of one hour or less will mot be included
in hours of service performed. |

14, 1In the event that a unit of equipment has become tempor-
arily inoperable while engaged in transportation, the carrier may
substitute another unit of equipment at the rates agreed upon in
the written agreement until such time as the original unit of
equipment is operable. ‘

15. The rates in Sectioms "A" and "C" include*the}service of
the drivex only. When the carrier furnishes help in' addition to
gpe driver, the additional charges as provided in Section "D will

e assessed. ' : AR
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16. Rates do not include weighmaster fees and bridge or
ferry tolls. Such fees and tolls, when incurred by the carrier,
shall be added to the transportation charges.:

17. Rates are subject to therarticlesﬁshippedfbeingﬂreleasedf
by the shipper at a valuation of not in excess of fifty cents per
pound per article. ‘ \ o :

18.(a) Within 7 calendar days after the 3lst day after commence-
went of sexrvice, the carrier shall present a bill to the shipper
which shall show the following information:

él) The transaction peried.
2) Identification and type of each unit of
carrier's equipment. '

(3) Base rate for each unit of equipment.
(4) Rate per mile and number of miles operated.
(5) Rate for premium pay and excess hours and

number of hours, when applicable.

(6) Rate for Saturday, Sunday or holiday service
and dates of such service, when performed.

(7) Rate per hour for helpers and number of
hours used, _ '

(8) Additional charges and explanation of each.

(b) VWhen the billing date determined above falls on a
Saturday, Sunday or holiday, said billing date is extended to the
following day other than Saturday, Sunday or holiday.

(¢) The form of document set forth in Item No. 600 of Minimum
Rate Tariff No. 15 will be suitable and proper. A copy of each
freight bill shall be retained and preserved at a location within
the State of Californiaz, subject to the Commission's inspection,

for a period of not less than three years from the date of its
lssuance. ) S

(d) Credit may be extended for a period of not to exceed 7
days, excluding Sumdays and holidays, from the first 12 o'clock
nidnight following presentation of the freight bill. o

19. Prior to the transportation of the propérty,_the shipper
mggilenﬁer into a written agreecment with carxier. This agreement
s show: : . B

(a) Provisions agreeing to the rules and regulatioﬁs\
of this order and at a level no lower than those
authorized by this order. : - '

(b) A clause governing adjustment of the rates and
charges in the event that the provisioms of this
order are changed. : ' ‘ o

(¢) Date transportation service is to commence.

(@) Type of carrier's—motor‘power-quipmentj

(e) Type of trailer or‘semiQtrailér'equipmenf;
when applicable. ' . R
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Identification of cach piece of equipment
either by license number or otherwise.

Lineal loading space of each unit of~equipment-
in feet, ' - o

Base of operations.
Base rate.

Rate per mile.

Duration of written agreement.

Declared valuation.

The agreement shall be in substantially the
form of the written agreement set forth in
Item No. 91 of Minimum Rate Tariff No. 15,
and the original or a copy thereof shall be
retained and preserved by the carrier, at

a location within the State of California,
subject to Commission's inspection, for a
period of not less than three years from the
date of its issuance. ‘ :




