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Decision No. 73540 ' ; g . oo ‘  _ ‘
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA =

In the Matter of the Appllcatlon
oL

Appliéationxmo;f49777f JVV BN

MALIBU WATER COMPANY, ‘ ‘ R
Filed._Novembe:@3,‘196?]ﬁfth;‘f

a corporation, for authority to
enter into con&itional*sales

contract.
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Malxou Watexr Company is a Calmfornxa corporatlon
providing public utility water *crv1ce in Mallbu and v1c1n1t§, 
Los Angeles County. In this application the company'seéks“;n
order of the Cormmission authorizing it to eater into a-¢9n7‘
ditional sales contract, the terms and conditions of whiéh
are sct forth in a Security Agrcement. |

The applxcat;on shows that on ox a2bout Dcccmbc; 19
1966, the company entered 1nto an agrccmcnt with Rockwcl’

Manufacturing Company for thc purchasc of 701 watex mctqrs
- for a total purchase price of $3°'502.42‘ ‘Aftér déductihg”*
2 cash down payment of $3,850 24, the balancc OL $34,652 18
.nlu« $3,440.14 interest computed at an eafectzvc rate o; -l/lA'
}ner annum, Or a total of $38,092.32 was repayable in 36 monthly
imngtalxmcnts of $1,058.12. It appcars that applmcant cntercd
into the agreement inadvertently wmthout flrst recomvan

authority brom thzs CommlSSlon as requ;rcd‘by the Publlc "

Utmlxtzcg Code.
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In this proccodxng applicant socks author;ty to ‘
complctc the present agrccmcnt in accordance with lto torms
or, in the alternative, tc enter into a new-agrcement wmth v
Rockwell Manufacturing CQmpany for the payment of 26 monthly
installments aggregating $27,51l. 12, which rema;ned out-
standing at the time of £filing the applmcat;on.

The Commission has considered this matter ‘and finds

that: (1) applicant, through inadvertence, exeéutéd assééufity

Agrecnent, included in which was an evxdcnce of mndcbtedness,

for 2 proper purpose prior to rccexvxng auLhoraty to do so

frem this Commission; (2) the money, property or labor to

be procured ox paid £or by the issue of the cvmdcncc of

indcbhbtedness hercin author;zcd is reasonably requ;rcd fox N

the purpose specified herein; (3) such purposc ls.not, 1n B

whole or in part, rcasonably dhargeable to Qperatlngvexpensesﬂ

or to income; and (4) the proposed Securxty Agrecman wxll

not be adverse to the public znterest,, A publxc hearmng 1s

not ncceséary. | “ o
On the basis of the foregoing‘fiﬁdiﬁgé'wé ¢o§cluéé

that: (a) the Securxty Agrcencnt entcred znto by applmcant

for the purchase of 701 meters is void and (b) applzcant

should e authorized to cxccute, dclzvcr and cnter 1nto av

new agrecment for the repayment of the outstandxng balance

under the unauthorized agreement. The«authormzat;on hggc;n;

granted is for the purpose of this prbéccding ohly an&ﬁ£s hb£ jf'

to be construed as indicative of amounts to be 1ncluaed in

proceedings Lox the detexmination of Just and *easonable rate
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IT IS ORDERED that:

1. oOn or after the effe‘ctive date hereof and on or.

before March 31, 1968, Malibu Water Company may exccute,
deliver and enter into a new Secura.ty Agreement settn.ng a.orth‘\
the terms and conditions for repayment of an Lndebtedness' in
the aggregate anount of not exceeding $27' S51l. 12. Sa;d |
instrunent shzsll replace the corrcspond:.ng unauthor:.zed docu— _
nent and shall be in the same ...orm, or in substant:.ally thc
sane form, as that attached to the applxcatn.on as nxh:.bmt B
with zppropriate reductmons in amounts to reflect.l payments-‘/'
‘actualli’r' made. | .

2. ialibu Water Company shall 'f:i;lé ' w:.th the -
COmm:.s ion a report, or xeports, as requ:.red by Gencral Order -
No. 24-B, which oxder, insofar as applicable, is hereby made B
a part ox th:x., ordcr. |

3. Th.':.s oxdex sna.ll become effective when Mal:xbu
Water Company has paid the fee prescribed by Sect:Lon 1904 ('b)
of the Publ:x.c Uu.lm.:.e.., Code, which fee is $28. | |
Dated at San Franciseo N , Californi;:,

this 2% day of DECEMBER , 196j_.
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1 CrLTeS SOMAnSSION

PUBL‘\‘“ ow C.AN'TOF\‘*
m

Commis sionor Wnliam M. Bonnem, bo g
nocessarily abseat, ¢id not participats
= 2o the dispesition of this proceeding.,




