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Decision Uo. 73540 8lU~nllt 
------------------

BEFORE 'mE PUBLIC UTILITIES COr,31aSSION OF THE STATE OF 'CALIFORNIA ' 

In t..'lc X-1attcr of thc Application 
oi 

a co:poration, for authority to 

enter into conc1itional sales 

contract. 

) 
) 
r 
) 
) 
) 
) 
) 
) 
) 
) 

o P' I!~ I ON --------

Application .1-10'. 49n7 
Filed November ,3, 1967 

l-1allJju. Water Company is a California corpOration 

providing public utility water scrvi~e in Malibu and'vicinity, 

Los Angeles County. In this application the company seeks- an 

oraer of ~c Comoission authorizing it to enter into a con­

ditio~l sales contract, the terms ana conditions of \>lhich 

are set forth in a Sccuri ty Agreement_ 

The application shows that on or about Dccembcr 19, 

1966, the company entered int.o· an agreement with Rodtwc'll" 

:'l~ufa<:turin9" Com~y for the purcl'lasc of 701 water me tors 

for ~ total purChase price of $38,502.42. Aftor deducting' ' 

a cash eown payment of $3-,850.24, the balance of $3.tt,65.2.1S -

i:>lus $3,440.l4 interest compu:i:.cc1 at an effective rate- of 6':'1/4% . 

. pc~_.~a.nnU::t, or a total of $38,092.32, was repayable in l6 monthly 
'" .~,' "'. '" 

'installmonts of $~,OS8.12. It appears thatappl;can'~ enterod 

into the ~9X'cemcn'\: inadvertontly without first receiving. 

authori ty from 'this Commission as required by- the P\Wlie 

utilities COde. 
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In this proeeoaing applic::lnt socks ~uthority' to' 

complctc the present agreement in accordance with its terms 

or, in the alternative, tc' enter into a new agreement With 

Rockwell Manufacturing Company for the payment of 26 monthly 

installments aggregating $27,511.12, which remained' out~ 

standing at the time o~ filinq '~e application. 

The Co%:lInission ha.s considered this matter and finds 

that: (1) applicant, through inadvertence, executed a Security 

Agrc~cnt, included in which was an evic1cneo of, indebtcdricss, 

for a proper purpose prior to receiving authority to· do. so 

from this commission; (2) the money, property .or labor to 

be· procured or paid for by the issue of the ovidenccof 

indebtedness herein authorized is rea.sOnablyrequi~cd-fOr 
. . .' 

the pUl:l:>ose specified herein; (3:). such purpose is -not, in' 

whole or in part, reasonably chargeable to operatinq eXpenses 

or to income; and (4) the proposed Seeurity Agreement,will 

not ,be adverse ~co the public interest. A public'. hearing is .. ... 
not necessary. ,,' . 

On the basis of tho foregoing findings'we,conclude 
, " 

that: (a) the Security Ag.rocment· entered int6~by applicant' 

for tho purc:h:lso of 701 meters is void and {bl applican.t 

shou.ld be authorized to execute, deliver and enter into- a 

now agreement for the repayment o~ the outstandin9 balance'­

under the unauthorized agreement. '.rho authorization herein 
'_~ 'e , 

granted is for 'I::he purpose of this. proceeding only anc'/~is not 
,'1' 

to be construed as indicative of amounts to be included:: in 

proc:cedings :tor the dctcnnination of j~'O.st and ::easonablc rates., 

--,. 
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IT IS ORDERED that: 

1. On or after the effective date hereof and on or 

before ~ch 31, 1968, I·1alibu 't'later Company may execute, 

deliver and enter into a ne\', Seeu.rity Agreement setting forth 

the tems and conditions for repayment of an indebtedness in 

the a.9'gregate ~ount of not exceoding $27,Sll.12.,saic1 

instrument ~1JLl replace the corresponding. 'unauthorized docu­

ment ;md shall l:>c in: tl'lO same form, or in substantio:ll1y 'the 

s:\.~o form., as tl:'1at attached to ~ct Clpplication as Exhibit, s·' 

with appropriate reductions in amounts to reflect· payments, 

actually made. 

2. .·Ialibu !'later Cor:lpany shall file with the 

Cox::zmission a report, or reports, as required by General Order 

No. 24t-B, which order, insofar as applicable, is herebY.ma.de 

a part of t.b..'is. order. 
",: 
"-

3. This. order shall become effectivQwhenI"-Ialibu 

W~ter Company ~s paid the £coprescribed by Section 190~(b) 

of the- Public Utili'i:ies Code, which fcc is $28. 

Dated at ____ ~~~~~_~~&n~~~~ __________ --J' C~lifornia, 

this ~ day 0'; OEC~ 19& "1 • . 

I ~C~ ... ~~~.-a~. -.Jf1'd;: ... 
. . " PreSl.Qent , 
.~. '1t~ ",. "" " 

Comm1S$10tl.,r W111ic.m >l. Bo:rmet.t.,;, bo 
n"co:;::;~r!ly :,,'o::.o:ot. e1<! no't l'.o.rUc1prite 

- fn ~o d1spos1t10n ot t.h.1:; proceeding .. 


