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Decision No. ......7~35iUlU90"'-Xo ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF !HE STAIEOF'CALIFORNIA 

In the Matter of the Application ) 
of WESTERN TRANSPORT SERVICE, a ! 
corporation, for an order 
authorizing departure from tbe 
rates, rules and regulat10ns of 
Minimum Rate Tariff No .. 2 pursuant 
co the provisions of Section 3666 ) 
of ~be Public Utili ties Code for 
che 1:ratlsportation of coke from 
Shell Point, California. 

Application No. 49762 . 
(Filed October 30, 1967) 

Marvin Handler, for applicant. 
Arthur D.. Maruna, A. D. Poe and 

ft. F.. Rollmyer, for Ca.lifo·rnia 
Trucking Association, interested 
party. 

Joseph C. Matson and R.obert W. Stich, 
for the coimission st~t£. 

o p IN ION ............... _---
Wet;tero Transport S~ce, a corpo'::'at1on,. operatesa.s a 

bigbway contract carr1(!:.. By this application, as amende<i~ i t see~s: 

authori'ty to tr8%1sport coke in bins in truckloads from Shell Point 

to Modesto snd empty biDs returning from Modesto to Shell Point for 

F .M.C. Corporation (F .M:C.) at rates wbich are less than tbose'· 

prescribed as minimwn under the provisi.ons. of cbe Co:m:01s:sio'O' s 

Minimum Race Ta:iff No .. 2 (M;.R. T .. 2). 

Public bear~g was held before Examiner Bisbop at 
,; 

San Francisco on November 20, 1967. Evidence was offered by 

applicant o:::.y. Representatives of C31ifor.lia Trucking Assoc:iat:!.on 

and fro1l\ the Commission r s l'ra::.sporea.tion D!\"is1on st~f£ ~ssisted 

in the de-J'elopment of tbe :record. No one opposed granting of the. 

sougbt:r:elief. 
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A.. 49762 bem. 

Since 1958' applicant bas transported truckload shipments ", ' 

of coke in metal bins from. the plant of Shell Chemical Company: 

(Shell) a1: Shell Point (Contra. Costa County) to F'.M.C. 1 s plant', at 
, .' , 

Modesto, for the latter company, including, the haul of the empty 

billS back to Sbell Point. Cbarges on the loaded move=ents: are 
,', 

prepaid by Shell, but, all cbarges are ultimately, borne by 'F.M~C~ 

'!be present rate on the shipments of coke from Shell' Point to 

!".odesto is 18-3/4 CeDts per 100 pounds, mi::o.:tmum weight 40,000 pounds) 

being the rail rat:e of Southern Pacif:teCompany from., and to, the 
, " 

same points, applied under the alternative rate appl:tca,tiotl, pro--, 
1! , ' ' ' , 

visions of M.R. T~ 2.- The presen't. rate on the ~'?ty' bins returning 

is a second class rate of 76 cents per 100 pounds:- minimum weight 

10,000 pounds, plus a surcbarge of 90 cents or $1.15 per, shipment" 

dependent upon the weight, as set forth in said t.ari££.. Applic3.nt 
" 

seeks authority to apply a rate of 27 cents per 100; pouncls>, mnitrr.Jm' 

weigh1: SO ,000 pounds" including, the return of t~e empty bins,. 

provided tbat. the latter are carried back to Sh~ll Point, 'on ~be 

return baul of the movement of loaded bins to Modesto .. !! 
!be record shows that the transportation in ctuestion 

involves an unusually effieient operation. Tbe full bins c.re 

loaded by Shell at origin by forklifts and ere u'Qlo:!d~dat Modesto. 

by F .M.C. with its forklifts. Immediately after unloading o·f the 

1:/ Both, plants involved in the subj ect traospo,rtation, the 
record shows, are served by Southern Pacific spur.tracks. 

'£/ !be bas~$ for the level of the sought r~te 1$ the p~esent 
Class D ra1:e of 27 cents pe= 100 poo:;nds, mir.imutll weight 
40,000 pounds Damed in M.R~'!. 2~ w~'lieh 'Would h~vc' been 
presetltly applicable as minimum to- the t~s'esportation of 
truckload sbipmeDts of coke froill Sbell Point to ~~,destc 
ill the absence of a lower common ca.."'"1:ier rate applied: under 
the a.foresaid alternative rate provisions~ 

-2 .. 

" ,', 



A. 49762 ben 

full bitJs~ F .. M.C. load's, by forklift, empty bins onto app,licant's-
o ". 

e~ipment for retunl to Shell Point. loading. at: Shell Point is 

accomp11shed in atl hour; unloading and reloa.ding at Modesto, ta.kes 

about one-balf hour. The etJtire rO't.md trip from tbe carrier's 

terminal at Concord via the Shell plant to, Modesto and return Via 

the Shell plant to Concord is made in from 6~, to 7~ bourse There 

3Z'e no uousual delays to carrier t s equipment at either plant. 

The volume of the movemen·t approximates three round. t:r5.ps 

every two we2ks. The vehicles devoted to tbisoperation' are-used 

for other bauls during tbe remainder of the work week. ' 

AccO'rding. to' a s'tUdy of the operation here in issuewhicb 

was made by a certified public accountant, the estima.ted' full cost 

for ?ex-forming tbe entire x-ound trip transporte.tion, including: the 

tc.ovement: O'f carrie.' $ empty equipm.ent fro'9" its Concord terminal to' 
." I, . 

the Shell plant and return is. $10S.92. At the proposed ra.te of 27, : 
.. ", 

cents per 100 pounds, minitllUl1l weight 50,000 pounds, the tninitnum. 

revenue per round trip would be $135.00, reflecting an oper.s.ting 

ratio of 78.5 percent before income taxes.·· 

In his development of labor expense the accountant had not 

included the effect of increases in wage levels and costs which 'W'ill 

ta..~e place UDder existing labor agreements in 1968.· Applicant· 

amended the application at: the bearing to provide t:hat the proposed··· 

rate of 27 cents sbould be increased'1n the same amount' and 

effective at: the same ti~e or times as the Commission should increase 

the Class D rate from Shell Point to Modesto. This atnendmentwas .' 

intended to give appropriate effect in the sought. author!:ty to: ss.id 

labor cO'st iDcreases. 

!he plant office manager of F.M.C. 'testified concerning 

his company's operations. The plant at Mode-stois operated by' the . 
, .J. 
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Inorgatlic Chemicals Division of F .. M.C. Other raw materials~ besides 

coke are receiv~d~ and vsrious chemical products shipped' out. In the 

past bis company has given consideration to purcha.sing truck equipment 

and taking over some of the inbound and' out:bou~dhauls tben being. 
, 

performed fo:, the company by for-bire carriers. If the1nstant 

ap'plication sbould be denied, tbiswitrless statee, F'.M.C. would give 

new' consideration to the feasibility of engaging in proprietary' 

operations. S~h an UDt:ertaking, he asserted, would' not only dep~1ve 

applicant of the traffic here in issue;y but would' also remove'the 

DivisioD's other highway ~raff:te from for-h:l.recarriage .. • The record' 

indicates that F .M.C. is financicl1y able to setup, such proprietary' 

trucking operations .. 

A senior analy~t of the t:-af:!c department of, Shell, , 

Chemicc:.l Comp8llY testi:ied concerning: the billing andinvoiciDg 0-£ 

::he shipments of coke.. T"ois company, he said, bas found .:::.pplic'an,t 

to be an effiCient carrier; Sbell supports the gra~t:tng,o·f 'the' 

application. 

We find that the sought rate~ subject to the conditions 

proposed to' be attached to its use, as set forth in theapplicat1011', 

as amended, is reasonable. 

We conclude that theap?lication)-' as, a.:nended,. should be 

granted. Since the conditions u1lder which service is perfor:ned may 

cbange at any time, the authority will be made to expire at, tbeend 

of one ye;;.r, UXlless sooner canceled, modified or extended,. by order 

of the Co~~sion. 
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o R. D E'R 
-~-"'-~ 

IT IS ORDERED that: 

1. Westerra 'transport Service"a corporation, is authorized, to:, 

transport coke in bulk in bins., and> empty bins returning, for F~,M~C~ 

Corporation between the points set forth in Appendix A, attached 

'hereto aDd' by this reference ~de a part hereof, at a rate' less than 
", 

tbe established minimum rates., but not less tb~ tbat set .. forth, and 

subject to the conditions shown, in said Appendix A~ 

2. The authority herein granted shall expire one year after 

the effective date of this order .. unless sooner canceled, modified 

or extended by order of the COmmission. 

'Ibis order shall become effective twenty days after the 

date bereof. 

Dated at ____ Ru.=;;...;;.ll'ra.'a.;;;.,;;;;;;;;;;dB;;;BC:,;;,;!O;." ___ , Californ1a~ this 

_tr~l1l:._:. __ day of 

• '-...,1'.".' ...... ........... ' 

' ........ : 
1',,~ 

\0' ..... .;;r 
>~.~' 

, 

~~6-~~~~~~~~~~~~' 
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APPENDIX A 

WES1'ERJ.~ TRANSPORT SERVICE 

COMMODITY: Coke, in bulk, in bins. 

From: Sbell Chemical Company, Shell Point. 

1'0: F.M.C. Corporation, Modesto. 

Rate: 27 cents per 100 pounds. 

MinilllUm 
Weight: 50,000 pounds. 

COMMODITY: Bins returning empty from outbound movement of coke. 

From: F.M.C. Corporation, MOdesto. 

'Io-: Shell Chemical Comp8I1Y,. Shell Point:. 

Rate: No cbarge_ 

Note 1. Empty bins shall be transported 
Oil the return tIlOvemen t of eq,uip
meet whicb bas carried coke-loaded 
bins from Sbell Point to Modesto· 
under tbis authorization. 

Note 2. Tbe rate of 27 cents hereinabove 
authorized shall be increased in 
the same amount 8lld effective at 
the same time or times as the 
Commission shall increase the 
Class D rate applicable under the 
provisio~s of Mini~m Rate Tariff 
No. 2 and Distance Table No. 6 
from Sbell Point to Mo-desto. 


