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Decision No. ‘¢3590

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE :QF--C_:ALIFORNIA

In the Matter of the Application
of WESTERN TRANSPORT SERVICE, a
corporation, for an order :
authorizing departure from the
rates, rules and regulatioms of
Minimum Rate Tariff No. 2 pursuant
to the provisions of Section 3666 )

of the Public Utilities Code forxr

the transportation of coke from

Shell Point, Californmia.

Application No. 49762
(Filed October 30, 1967)

Marvin Handler, for applicant.

Axrthur D. Maruna, A. D. Poe and
K. F. Kollmyer, for Califormnia
Trucking Association, interested
party.

Joseph C. Matson and Robext W. Stich,
“for the Commission starrt.

OPINION

Western Tramsport Ser&ice, a corpbration;‘operateSQas a R
highway contract carxriez. By this application, aS‘amén&ed; it seeks
authority to transport coke ia biné_in truckloads from Shéii‘Pdint
to Modesto and ewpty bins returning‘from-Mbdésto-tofShc11¥2oint for*
F.M.C. Corporation (F.M.C.) at rates waich ére'leSS':ﬁaﬁ‘thdsew”
prescribed as minimum under the provisions of’the CommI§siohf$~
Mipimm Rate Tariff No. 2 (L.R.T. 2). R
| Public héari@g was bheld before Examiner Bishbp a:.

San Francisco on Noveubex 20, 1967. Evidence was‘ofﬁered‘by
applicant ozly. Represeantatives of California Truékiﬁngésqciét;§h ‘
and from the Coummission's Trazspertation Divisipn sﬁaf£'éésis:ed ' '
in the development of the xecord. No Qﬁe'0ppdsed grén:ing;qﬁ tbé}_
sought relief. | | | | IR
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Since 1958 applicant has transpOrted truckloéd'shiomeotsf:
of coke in metal bins fromw the plant of Shell Chemical Company
(Sbell) at Shell Point (Contra Costa County) to F. M.C.' s plant ac
Modesto, for the latrer company, including the haul of the empty
bins back to Shell Point. Charges on the loaded movements are.
prepaid by Shell, but all chaxrges are ultimately borne by F. M C.‘

The present rate on the shipments of coke from—Shel; Point tou‘
¥odesto is 18-3/4 cents per 100 pounds, minfmum'weigbt AO'OOOfpounds,‘
being the rail rate of Southern Pacific Company from and to the |
sawe points, applied under the altermative rate application pro- \
visions of M.R.T. 2.1 The present rate on the ﬂmpty binsAreturniﬂg
is a second class rate of 76 ceats per 700 pounﬁs mlnimum.weigbt
10,000 pounds, plus a surcharge of 90 cents or $1. 15 per- shipment,
dependent upon the weight, as set forth in said tariff. Appllcant
seeks authority to apply a rate of 27 cents per 100 pounds, minimum -
weight 50,000 pounds, including the returm of the emnty bins
provided that the latter are carried back to Shell Po_nt on tho ‘
return haul of the movement of loaded bins to Mooesto.z[

The record shows that the transportation in- ouestion‘
involves an unusually efficient operation. The full bl ns exe

lcaded by Shell at oxigin by forklifes and'arerunlo aded at Modesto

by F.M.C. with {its forklifts. Immediatély after unloading_of the f'\‘

1/ Both plants involved in the subject transportation, the |
recoxd sbows, are served by Southern Pacific spur traoks.

2/ The basis for the level of the sought rate is the ptebent
~ Class D rate of 27 cents per 100 pounds, winimum weight
40,000 poundS-named in M.R.T. 2, which would have been
present y applicable as minimum to the transportation of
truckload shipments of coke from Shell Point to Modeste
in the absence of a lower common carrier rate applied under
the aforesaid alternmative rate proviazon,.‘
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full bins, F.M.C. loads, by forklift, empty-bins-ontd'gpplicantyéf#-‘\

equipment for xeturn to Shell Point. Looding at ShellyPoint is
accomplished in an bhour; unloading and reloading at Mochto»tckcs f
about one-~half hour. The entire round trip from‘thc carrier‘S“ p
terminal at Concord via the Shell plant to Modesto and return via
the Shell plant to Concord is made in from 6% to 7§‘honrs.' Theret
are no unusual delays to carrier's equipment at either pﬂant.'

The voiume of the movement approximates three roundltrips
every two wezks. The vehicles devoted to»this‘operation“are-used—“
for other hauls during the remainder of the work week. -

According to a study of the operation here in issue wbicb
was made by a certified public accountant, the estimated £ull cost
fox performing the eatire round trip transportation, including.the \
wovenent of carrier's empty equipment from its Concord terminal to
the Shell plant and return is $105. 92. Ar the proposed rate of 27

~ cents per 100 pounds, wminfoum weight 50, 000 pounds, the'minimum
revenue per round trip would be $135.00, rcflecting an operating o
ratio of 78.5 percent before incoume raxes.’ | |

Io his developument of 1abor expense thc'accountant had not .‘
included the effect of increases in wage levels and costs which w*rl ‘
take place under existing labox agreewents in 1968. Applicant
amended the application at the hearing to provide that the proposed
rete of 27 cents should be increased in tbe same amount and
effective at the same time or times as the Coumission should increase
the Class D rate from Shell Point to Modesto. Thrs amendment was
intended to give appropriate effect in the sought authorrty ro said
labor cost increases. | _

The plant office manager of F.M.C. tcstifieo concernrng |

his company's operations. The plant at Modesto is operated by the R
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Inorganic Chemicals Division of F.M.C. Other raw materiala, besides [j'
coke are xrecelvad, and various chemical produc:s shipped out. In_tbe H
past his company has given consideration to purenasing truck equipment«
and taking over some of the inbound and outbound hauls then being
performed for the cowpany by for-hire carriers. I‘ the inutant
aprlication should be denied, this witness stated F M.C. would give .f
new consideration to the feasibility of engaging in proprmetary |
operatioms. Such an undertaking, he assexted, would not only'deprive __e
applicant of the traffic here in iseue, but would also remove tbe
Divisiorn's otber highway traffic from for-hire carrrage.- The record
indicates that F‘M C. is\financielly able to sec up sucb‘proprietary
trucking operations. | o

A senioxr analyst of the traffic department of Shell
Cheniczl Company testified concerning_the billing and invoicrng of
the shipments of coke. This company, he said, has fpund gpplicant:
to be an efficient carrier; Shell supports the greating,qfltpe:
application. - | I

We find thet the sought rate, subject to the cond tions

proposed to be attached to ILts use, as set forth\in-cbe.applicetion,,e” 

as auwended, is reasonable. |

We conclude that the applieatien,'as‘amended, Sbouid‘Sef
granted. Since the condi:ions under which service is-perfermed mey
change at any time, the authority will be made to -expix e at the ‘end

of one year, unless sooner canceled, modiffed or extended, by order ,jf

of the Coumission.




A. 49762 beun .

IT IS ORDERED that: |

l. Western Tranmsport Service, a cofporation,‘ié authorizéd'tdﬁ
transport coke io bulk in bins, and emwpty bins recurning, for F M.C.i‘
Corporation between the poincs set forth in Appendix A, attached

‘hereto and by this reference~made a part hereof at a rate less cbanw

the established wminimum rates, but not less than tbat set. forth and |

subject to the conditions shown, in said Appendix AL
2. Tbe authority herein granted shall expirc onme year after
the effective date of this order, unless sooner canceled, modifxed ‘

or extended by order of the Couwmission.

Tbis ordex shall become effective twenty days after‘tbe

date hereof.

Dated at San Wraneisco , California, this

/ﬂ/ day of JANUARY e , 1965 .
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APPENDIX A

WESTERN TRANSPORT SERVICE

COMMODITY: Coke, in bulk, in bins.
Frowm: Shell Chemical Company, Shell Point.
To: F.M.C. Corporation, Modescb.‘
Rate: 27 cents per 100 pounds,

Minivum '
Weight: 50,000 pounds.

COMMODITY: Binps returning empty from outbound movement of coke. ;‘

From:  F.M.C. Corporation, Modesto.

To: Shell Chemical Company, Shell Point.
Rate: No charxge. |

Note 1. Eumpty bins shall be transported
on the return wmovement of equip-
wment which has carried coke=loaded
bins from Shell Point to Modesto
under this authorization.

The rate of 27 cents hereinabove
authorized shall be increased in
the same amount and cffective at
the same time or times as the
Commission shall increase the
Class D rate applicable under the
provisions of Minimum Rate Tariff
No. 2 and Distance Table No. 6
from Shell Point to Modesto.




