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Decision No. 73643

| BEFORE THE PUBLIC UTXLITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of San Gabriel Valley Water
Company for an Oxder authorizing
it to issue and scll $2,000,000
principal amount of its First
Moxtgage 6-1/2% Improvement

Fund Bonds, Series J, Due
October 1, 1997, and to execute
to Bank of America National
Trust and Savings Association,
as Trustee, an Indenture
supplemental to its exXisting
Indenture, 2s amended, securing
the Company's bonded
indcbtedness.

Application No. 49879

Filed December 15, 1967
- and Amendment L

Flled January 11, 1968
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This is an application for an order of thé Commi.s sion
authorizing San Gabriecl Valley wWater cQﬁpanyitoVissuc‘andﬁseiif-
$2,000,000 principal amount of its bonds and to execute and
deliver a supplemental trust indenture.

Appllcant is a Callfornla corporatxon engaged in th ES
business of providing water sexvice to approximately 54 000 |
active connections located in the Counties of LosAAngeleS'and
San Bernardino. Financial statements on f;le with the Commlsomon
indicate that the utility's operating. revenues and nct income _7

totaled $3,291,952 and $235, 463, respectxvely, for uhc twclve_  “
months ended November 30, 1967. The corporat;on s capmtalzzatxon‘
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percentages on said date, and asmadjusted*to give effeet-to~ﬁhej‘

proposed bond issue, are reported'a3~£ollows:e

Novenber 30, pro
_1967° Forma -

'Short-term,borrowmngs o e
Bonds : 54 - 65% .
Preferred stoek. T e AP
Common stock cquity _27 o 25
Total T 1=0=Oz:?,‘"

The application shows that the company sAoutstandzng B
lizbilities include a $900,000 bank loan represented‘by'a”noee
previously auwvthorized by this Commission. Aceording.tof |
Exhibit E-1, attached to the amendment to the applxcatxon,
the utility's projected capital addxt;ons for the year 1968
aggregate $1, 196,760. |

The proposed bond is sue—w:ll be desmgnated Plrst
Mortcage 6-~1/2% Improvement Fund Bonds, Serzeo J, Due Octdber l
1997, and will be secured by an existing indenture as heretofore |
supplencnted and amended and as further oupplemented and amended
by a propoced Fourteenth Supplemental Trust Indenture.‘ The bonds
will be xedecmable at the company's option upon peyment of‘an'
initial redemption price of 106. 50% of the ptineipal emoun;;
plus accrued interest, if. redeemed on or before 0ctober 1,
1968, 2nd thereafter at annually reducing premiums. Howeverg,
‘redemption may not be made prior to October I, l§77‘throeghg
the use of funds borrowed at a~net‘interestncost7of'leesfﬁnen‘f

6~1/2% per annum.
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With respect to the ten-ycar réstricted"rcddmpﬁibﬁ"‘:
provision, applicant has submitted'letters‘fkom the,préspectivé
purchasers, copies of which are attached to the amendmen£ ﬁd‘
the application as Exhibits D-1 and‘D-é; The létters_iﬁai-; 
cate that such festriction is prevalent in cﬁrreﬁtifihaﬁcing‘
and is a matter of policy in light of existing'mérkét c6n-fiA

ditions.

The utility plans to sell~$2,000,000”of'new;bondé tof
two life insurance companies, f£or cash, at theix prinqipal
amount plus acerued interest, pursuant to the terms of Purchase
Agreements. Applicant will apply the net proceeds toward -

(2) discharging $900,000 of previously authorized debt,

(o) repaying short-term bank loans, (c) finanéing.ﬁhe'éost |
of plant additions and improvements and(d)_reimbufsiﬁg'its:
treasury for moncy expended for plaﬁt additions. The;prdcéeds‘
derived from accrued interest will be used"fo: ordinary '
corporate purposes. | |

The Commission has considered this matter and finds
that: (1) the proposed bond issue is for proper-purpoécs#':‘
(2) applicant has need for funds from external sources for
the purposes set forth in this proceeding: (3) ap§l;¢an§r
will bevrcquired to pay in:erést at a lower rate thén‘it wouid:
in the absence of the proposed rgstéicted rgdeﬁptioﬁ\prOViéiOh:

(4) the money, property or labor to be procurgdvor paid for by

the issue of the bonds herein authorized is reasonably required

for the purposes specified herein; (5)'éuch pdrébses;;excépt_' 
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as otherwise authorized for acerued 1ntercst, are not, in wholev
or in part, reasonably chargcable to operating cxpenses or to
income: and (6) the proposed Purchase Agreements and Fourteenth
Supplemental Trust Indenture will not be~adverse t0<the publ;c{
interest. B public hearing is not necessary.

On the basis of the foregoinglfindings we conclude
that the application, as ahende& aﬁa suppleﬁénted,'ﬁhOuld bé«
granted. The authorization hérein'grantéd is fbf th¢~purpo§e~
of this procceding only, and is not to bewCOnstruca as iﬁdica-'
tive of amounts to be included in proceedmngs for thc detcrmx-f

nation of just and reasonable rates

IT Is ORDERED tha.t:‘ _

1. San Gabricl Valley Water CQmpany may éxecuﬁe‘aﬁdv
deliver a Fourtcenth Supplementél‘rrust Indenture in the same
form, or in substantially the same férm, aéfthat‘atéachedftof'

the application as Exhibit C.

2. San Gabriel Valley Watef campany-may issue and

sell not exceeding $2,000, 000’ principal amount of xts rlrst
Mortgage 6-1/2% Improvcment Fund Bonds, Series J, Due
October 1, 1997, at not less than the principal amount plus
acerued lntcrc,t, in accordance with Purchase Agreements Ln |
the same form, or in substantially the same form, as those_
attached to the amendment to the applmcatmon as’ thxbxts

B-l and B-2.
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3. San Gabriel Valley .Water Company shallapply tﬁé'
bond proceeds for the purposes set forth in the applicatibn aﬁ‘
amended and supplemented. | |

4. Pending appla‘.catioxi of the bond ﬁroceeds"foi: the
purposes authorized herein.' San Gabriel Valley Water V.Company.
may invest temporarily any pbrtion or portions thereof in
short-term obligations of the United States of America.

S. San Gabriel Valley Water Company shall f:i;’l'e with
the Commission a report, or reports, as required bjr General |
Order No. 24~B, which order,‘ insoﬁar ‘as appl_iéablé,« ‘ishereby'
made a part of this order. | | | B |

6. This oxder shall become effective when San
Gabriel Valley Water Company has paid the fee pre:_acr:".b.ed? by
Section 1904(b) of the Public Utilities Code, which fée’- is
$1,050, or on the fifth day after the date hereof, whichever

day is later.

Dated at San Francisco, California, this 44.'“’ day.

. President o

of January, 1968.

COmmission?’a’-i o

- 'Commissiolnér-'wsgllim'x‘.i Bennottbo.tng B
Docessarily absemt, &id not’ participate ‘
~ 5 - B the dispositien of this proceoding.




