Decision No. 73662- ‘

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA Dl

In the Matter of the Application

of GARDENS WATER CORPORATION and

VENTURA RIVER MUNICIPAL WATER Application No. 49890
DISTRICT to sell and buy utilicy (Filcd December 19, 1967)
property.

OPINION.

Gardens Water Corporation (seller) and VenturajRive:
Municipal Water District (buyerx) teqpest authorization for seller
to sell and transfer its water system to Ventura'giver'mnnieipalf
Water District. | |

Seller on Deceuwber 31, 1966 had- 602 active. sexvice
ceznections by which it served water.to residential ane commerciel'\
customers at metered rates and 36 active service.conﬁectionSfby |
which it provided hyd:aht fire protection service‘at,flae-reﬁes;_
in the major portion of the community of Oak'V*éW3 Califdrnia. |

Buyer 1s a2 municipal water district creeted PurSLant to
toe Municipal Water District Act of 1911 and is in thn busine,s of
storing, selling and dis stxibuting water in the Ventura: Rive* Vaxley.i‘
Ventura, California. This water di strict was O*"ﬂﬂlzcd on’
October 17, 1952 and since that time has operaeed'under che‘:
direction of a board of directors duly eleetedeﬁy*thefvbtefs‘iu -
the district. | | . | : |

Oa July 17, 1967; seller and buyer entered into“an option :..
agreenent, a copy of which is atteehed To the apolicaelon as
Exnibit I, providing for sele o‘ the water y*tem and other -ete |
of seller used in public ueilicy sexvice in its service qrea._ Thé o

agreed purchase price is $54, 500.
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“The applicationvshows,'as of'Ottobér'Bl, 1967, utiiity
plant in service in the axount of $140,469.33, a resexve fox

depreciation of utility pleat of $96,355.17, and no customer depos_ts

or advances for construction.

The application states that seller will refund{any'ahd*

zll deposits by its customers. ‘ .
The reason for entering into the agréemtht byweachfappli-,t'
cant is as follows: | |

GARDENS WATER CORPORATION

The physical facilities of sellet‘are approximately
thixty years ¢ld and are becoming obsolete. The facilities w’ll
require rebuilding and/or replacement with fa & *elatively short
time to insure continued dependable water sexrvice to the preaent
users. The work and cost of such*oroject‘can be accomplished’less ‘
expensively to the residents and water users by a public agency
authorized to issue bonds than by tbe use of a swall publ:c utitmty
having limited borrowing capacity which utility'will be subjett to
interest rates far exceceding those availablé to theifubl$c4ent;ty*:
cn its bonds. The president of seller, Mr. Chris N. Kuskle, was
the principal proponent for the formatioh of a County Watér‘Wbtks«
District for the zrea now served by selltrt In Juse of 1967, the
question as to whether or not 2 county water woxks distrfct-shQuld~
be formed and bonds Lssued was defeated by 2 substantizl margin.

VENTURA RIVER MUNICIPAL WATER DISTRICT

Buyer is the only agency with the Veﬁtura'River'Vélley
wbich has an assured supply of water capable of serving e ouogectj
area vow served by seller. Buyer sexves om & retail oa £5 aree
close to and adjacent o seller's service area. The area served”by ‘
seller is presently within the boundaries of buyexr and seller 8
customers pay a tax to said distrmct.
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Buyexr in the application agrees to undertake all obliga—
tions to water comsumers not expressly wndertaken by selle..-

We £ind that:

1. 'Buyer has the ability to acquire and_operate.selle:'s

water system without interruption in sexvice.
2. Upon the consummation of tbe-proposedgtransferjseilet will -
no longer be performing public utmllty sexvice. |
3. Subject to the conditions set forth in the order whlch

follows, the proposed sale and transFer will not be adverse to dhe

public Interest. .
We conclude that the application\shduld'bé‘grénted as
provided by the following order and that a public hearing is mot

necessary.

IT IS ORDERED that:

1. Within one year after the effective date cfgthiélo£€é:; |
Gardens Water Corporation way sell and transfer to Ventura River
Municipal Water District the properties feferréd to herein,
substactislly in accordance with the terms described in the
agreement attached to the application herein and désignatéd:as ‘
Exhibit I, but subject to the conditions of this ordé:._;;’, | |

2. Opn or before the date of actual transfer, seiler‘ébalif.
refund all customer deposits for the establishment of credit ard
all advances for construction, £f any.

3. Within ten days after the date of scrual »rans:er, selle*'_
shall file in this proceeding w ;tcen notification of the refuﬁdzng‘_
of all deposits and advances, if any, tae date of transher and tbe

date‘bpon ‘which buyer shall have assumed the operatxon of tbe~wat~r  ,

-3e




A. 49890 bem

system authorized herein to be transferred, a true copy of ﬁhe_ .
instrument or instruments of transfer shall be éttachgdfto tﬁe{.
written notificatien. ) - “ .

4. Upon compliance with the conditions of" this oxder, seller
shall stand relieved of all its public utility obligations in the .
area served by tbe transferred system and may dis;onﬁinue' service
concurrently with the commencementfof'service-by*buyef.hx

The effective date of this order shall be the date
hereof.

Dated at San anciséo ‘, California, this
20 P day of JANUARY _ , 1968.
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