
Decisien NO'. _7_3_6_6_2_, __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF 'I'HE STATE OF CALIFORNIA 

In ~be Mat~er ef ~he Applica~ien ) 
ef GARDENS WAXER CORPORATION and ) 
VEN"IURA RIVER MUNICIPAL WA'I'ER. ) 
DISTRICT to sell and buy utility ) 
property. ~ 

Application No,. 49890, 
(Filed December 19~ 1967) 

o P' IN ION, 
---. .... ----

Gardens Water CorporatiO'n (seller) and Ventura River 

Municipal Water District (buyer) request autherization for,seller 

to sell and transfer its water system to' Ventura River Municipal 

Water District .. 

Seller on December 31. 1966. bad·60Z'act1ve, serviee 

connections by which it served water to' residential snd cO'mmercial 

custo::lers a~ meeered rates and 36 active service cennections, >by 

which it provided bydrant fire protection serviee at flat rates" 

in the major portion O'f the cotmDUtlity of Oak, View, California,. 

Buyer is a tIlU1licipal water district'crected pursucnt to' 

toe M..micipal Water District Act of 1911 and i:;. :tn the busine5s of 

storing" selling and dis.ttibuting. water in the Vcn1:Ura ~ve: Valley,. '. 

Ventura, California. !'bis wate= district W.:l5· o:'Z:!l'lized on' 

October 17,. 1952 and since that time has ope:::-ated'undcr the.·' 
, , '.. 

direction of a board 0.£ directors duly elected by the' voters 1~n 

the district. 

O:l July 17, 1967, seller and buyer entered into' an, option ,. 

a.greement, a copy of which is att3.chea, to the application·.as 

Exhibit I~ providi:lg for sale 0: the water syctem and other :l$sct~ 

of selle used in public utility se:viee in :Les service area.: 'Ih~ 

agreed purchase price is $:54,500. 
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A. 49890, been 

Tbe application shows) as of October 31, 1967,. utility 

plaIlt in service in the a:r.ount of $140,469.33, a resetvc for 

depreeiaeioll of utility ple:lt of $96,,35-5.11,. and no- customer dcpo:sits, 

or advances for cotJseruetion. 

!be application sta.tes that seller will refund any arid 

.:11 deposits by its customers. 

!he reason for entering into the agreement by .each appli

cant is as f~llows: 

GARDENS WATER CORPORATION 

'!be physical faeilities of seller are approximately 

thirty years old and are beeomi:lg ob~lete. '!he f:l.cilities: Will 

require rebuildi~g and/or replacement within a:el:l.tively short 

time to insu:e eontinued depend::.blewater service to. ,the present, 

us~s. The work and ~ost of sucb' projectc:m be accotlp-lished lec;$ 

expensively to the residents and wate= users by a public agency 

authorized to issue bonds th:m by the use of a smallpublieutility 

bavitlg limited boriowing capacity which utility will be sub5ect to 

interest rates far exceeding those available to the public entity 

C:l its boi:lds. The president of seller, Mr. Chris N. K.unkle,. was 

the principal prOp01'leXlt for the fOrtXlation of a County We.te= 'Works, 

District for the ~rea now served by seller.. In June of 1967 1 the 

<iu.estion as to whether or not a cO\'"1lty water works district should 

be formed and bonds issued was defea.ted by a s\:.bst3.nt!..'!l margin .. 

VENroRA RIVER MUNICIPAL WATER DISTRIC1' 

Buyer is the only agency with the Ven.t:ura Rive: Valley 

wbich has an assm-ed supply of water capable of s~rv:tng thesu~ject 

area now served by seller. Buyer ~~t'Ves on 8. ::-eteil 1)es::s a=C!~s 

close to and adjacent to selle:::' s se:vice ar~a_ Tbe area, s~rved'.by 

seller is presenely ~thin the boundaries of buye::: and seller 's 

customers pay a tax to said district. 
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Buyer in the application agrees to und~%'takeal1 obl.iga

tions to water consumers not expressly un<:lertakenby seller. 

We find that: 

1. Buyer has the s.b111ty to acquire and operate selle:- I s 

water system without interruption in service. 

2. Upon the conS\1111mat1on of tbe proposed transfer seller will 

no longer be performing public utility service. 

3. S\,1bject to the conditions set forth in the order 1,,7hich 

fol1ows~ the proposed sale acd transfer will not be adverse to' the 

public interest. 

We conclude that the application should begraneed as 
provided by the following order and th3~ a publicbe~r1ng is not 

necessary. 

ORDER ....... ~~ .... -
IT IS ORDERED that: 

1. Within one year after the effective date of eh!so:dc:e, 

Gardens Water Corporation may sell and transfer toVencura~iver 

M\Ulicipal Water Dist=ict the properties referred to- herein, 

suost&'Ctially in accordance with the terms described in the 

agreec.ent attacbed to the applic3.tion herein and' designateG: as 
.. 

Exhibit I,. bet subject to the conditions of this order. 

2. OIl or before the date of; actual cr8.:l.sfer ~ seller· shall 

re£ulld all customer deposits for the establishment of cred1e and 

all advances for construetioll, if any. 

3. Within ten days afte:- the date of ~.c~al trans~er, selle2:' 

shall file in this proceeding ... · .. =it:en notification of the reft!.':1diXlg .. 

of all deposits and advances, if :my, the date of transfer ~d the . 
.. , 

date upon which buyer shall have assumed the operation of the water 
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system authorized berein to be trlmsferred,. a true copy o-f the 

instrutllent or instrumctJts of transfer shnll be attacbed to the 

~itten notification. 

4. Upon compliatJce with thecond1tions of· this order,. selle% 

shall stand relieved of all its public utility obligations 1'0. the, 

area served' by the transferred system 3Xld may discontinue service 

concurrently wil;b the commencement of service by buyer. 

The effective date of this order shall be the date 

hereof. 

Dated at ____ ~ .. a.n-.;.._Frn.n __ cts_co _____ ~ California, this 

..3~~ day of 


