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Decision No. _7_3_6_9_1 __ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF nm. STATE OF CALIFORNIA· 

Application of MARJOR.IE L. COFFILL ) 
and ~ HELEN C. NIE'rFELD, Co-PAR:rNERS ) 
doing. business as R.IVERBANK WAIER; ) 
COMPANY, Transferors, for an order ) 
authorizing toe transfer of ) 
certificates of public convenience ) 
and necessity, and· approving sale ) 
of the water systems of Riverbank ) 
Water Company located.in Hughson ) 
and Riverbank in Stanislaus County, ) 
california J to the City of Riverbank, ) 
a municipal corporation,. Transferee: ) 
and of said City of Riverbank to· ) 
purchase the water systems of said ) 
Riverbank Water Company. ~ 

o PIN 1:0 N. 
-~--.-~-- ....... 

Application No. 49886 
(Filed December l~, 1967) 

By this application, Marjorie L. Coff111 and Helen C. 

Nietfeld, copartners, doing business as Riverbank Water Company 

(Riverbank) seek authority to transfer tbeir utility properties to" 

the: City of R.l.verbank (City), and to discontinue service. City joins 

in the application. 

Riverbank provides service in the urban and suburban areas 

of the City of Riverbank, and the urban and suburban areas of the 

Town of Hughson (unincorporated), County of Stanislaus. Of the 

approximately 2.J 000 ,customers served by Riverbank) about one' ,third 

are located in the urban and suburba~ area of the !ownofHughson ·and 

about two thirds are located in the urban and suburban.aX'ea' of the' '. : 

City of Riverbank. 

The balance sheet attached as Exhib~t D to the applicat:!.on 

shows that) as of September 30.J 196 7 ~ Riverbank had' utility plant of 

$427,569, a depreciation reserve of $153:,53.5, refunctab1e advances', for 

construction of $206 and customers' deposits of $2,412. 

-1-



A. 49886 JR. 

City of Riverbank is a municipal, corporation of the State, " 
- , 

of California. It has not operated a water system to· date. City 

held a bond election on November 21~ 1967, and obtained approval and 

authorization from. the voters of said City to, issue Revenue ·.Bonds in 
-', 

an amount of $425~000 for the purchase-,and 1mprovement~ of Riverbank's 

wa'ter systems. 

Riverbank entered into a written agreement' with City on 

September 26 ~ 1967, a copy of which is attached to' the application' 

as Exhibit A. By the terms of the agreement, City is to pay 

Riverbank the sum of $320,000, cash, for the water systems, ,plus 

additional amounts in cash as. set out in' paragraph 2'- of said· 

agreement .. 

City will not assume liab:llitY'i for refunds under -main 

extension agreements or advances in aid of construction on 

Riverbank t s books at tbe time the sale is completed; however, 1f­

Riverbank is unable to obtain terminatior:i of one or more main' exten-
i 

sion agreements with the holder or holders thereof or elects to 

continue the agreements, City states it will, upon lU,verbankls re­

quest, provide Riverbank with. necessary c'onsumer revenue to enable 

Riverbank to carry out the main extension, obligations for the 

duration of such obligations. 

The 'Cormniss'ion finds that: 

1. Approximately one tb,ird of the customers served by 

Riverbaak ~e outside of the in~orporated area of City. 

2. Upon reeeipt of a stipulation from'City regarding service 

obligations and absence ,of discrimination b~eween customers inside ' 

and outside eity boundaries,. the pr~posed transfer will not· be­

adverse to the public interest. 
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The Commission concludes that the- proposed transfer should 

be authorized~ subject t~ the conditions set forth in the following 

order. A public hearing is not necessary. 

ORDER 
----~-

IT IS ORDERED tbat: 

1. Within one year :lfter the effective- date hereof~ Marj.orie 

L. Coffill and Helen C. Nie:l:feld ~ copa=tners, doing business as 

Riverbank Water Company (Riverbank),maytransferand sell to, the City 

of Riverbank (City) their public utility water systems located in 

the City of Riverbank and 'the Town of Hughson, Stanislaus County', 

in accordance with the terms and conditions of the agreement, 

Exhibit A atuched to the .~?pl:i:cation herein, and s\1bject ,- to- . the 

terms and conditions of this order~ 

2. !he foregoing authority is condit1onedupon the filing in 

this proceeding of a stipulation by City that: 

(a) City will be subject to all legal clai~ 
for water .:service which might have been' 
enforced against Riverbank, including such 
claims as may exist in terri tory outside 
of the boundaries of City. 

(b) As to the rates, rules and conditions of 
service which City will apply in the service 
area of the systems herein authorized to' 
be transferred,. it will not discriminate 
between service rendered outside of the 
City's boundaries and service rendered 
inside said boundaries,. except insofar 
as it may adjust such outside rates and 
charges to offset any reasonable tax burden 
sustained by water users within the City in 
subsidizing the operation of the City's 
water system. -

3. On or before the date of actual transfer~ Riverbank shall· 

return to its customers any refundable deposits made to establish 

credit 7 and shall pay whatever refunds are due as of said transfer-· 

date on advances for construction under main extension agreements,;. 
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4. Within ten clays after the eLate of actual transfer) Riverbank 

shall file written notificationt<> this Commission of the refunding' 
i 

of deposits and advances, the date of transfer, and the date upon 

which City shall have assumed operation of the water systems author­

ized herein to be transferred. A true copy of tbe instrument'of 

transfer shall be attached to the written notification ... 

50. Upon compliance with the condition.s of this order ) Marjorie 

L. Coffill and Helen C. Nietfeld shall stand relieved of all of their 

public utility obligations in the areas served by the transferred 

systems. and may discontinue service concurrently with the, commence­

ment of service by City .. 

The effective date of this order shall be twenty clays after '. 

the date hereof. 
. --­/ t/...) Dated at ___ San __ F'r_an_dS_co __ , California, this .-.;;;~.;;-. __ 

day of ___ F_ES_R_U_AR .... Y..--_, 1968:. 

~. ~.~}{'."< ........... ~' 
rL/71~··'···· 

,', ;" 

.. ' ,., 
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