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e _zs ORIGIHAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE oF CALIPORNIA

In the Matter of the Application
of ROY MC DONNELL and HAZEL J.
MC DONNELL, doing business as
HORNITOS TELEPEONE EXCHANGE and
HORNITOS TELEPHONE CO., 2
corporation, for an Order
authorxzxng-

Appllcatmon No. 499’4ﬁf}
Filed Janwary. 10, 2968 -

A. Roy McDonnell and Hazel J.
McDonnell to transfer and
Eornitos Telephone Co., a .
corporatlon, to acquire the
propexties owned by Roy McDonnell
and Hazel J. McDonnell, consisting
of the Hormitos Telephone Exchange;

McDonnell to withdraw from the
public utility business;

C. EHornitos Telephone Co., @
corpozatxon, to issue its capital
stock in exchange for the assets
of and to assume the obligations
of Hornitos Telephone Exchange,
and o

D. Hornitos Telephone Co., a
corporat;on, to borrow $20,000,
to issue its Notes therefor and
o encumber its p:oPertLes as

)
)
)
)
)
)
)
)
)
)
)
)
)
)
;
3. Roy McDonnell and Hazel J.. %
)
)
)
)
)
)
)
)
)
)
)
)
)
security for said Notes. g

OPINION

This is an application for an order of the Commission.
authorizing Roy McDonnell and Hazel J. McDonnell, doing busiﬁesS”

as Bornitos Telephone Exchange, to transfer and. convey their

public utility telephone exchange systems and related 2ssets
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to Hornitos Telephone Co., a corporation. In: adoztxon, Hornztos‘
Telephone Co. secks authority (2) to issue 6,500 shareu of its
$10 par value capital stock, (b) to issue notes aggxegat;ng.‘
$20,000 pursuant to the texms and conditions of’a Loan Agrﬁemeﬁt‘
and (¢) to execute and deliver a ﬁortgage, subﬁlementai“mor#gageS“

and a financing statement,

Pursuant to authority granted by Decision ﬁo.‘51316;

dated April 12, 1955, in Application No. 36815, RoijcDonnéli
and Hazel J. McDonnell acquired the telephone éystem,fokmerlyf
known as Josephine Q. Hamilton Teléphone Company.  By-bééisi6n
No. 611388, dated December 13, 1960, in Applicztion No. 42539,
the Commission author:zed said owners to establish- uhe~r

Mt. Bullion eéxchange.

The current application shows that operations p:ésehtlf"
are conducted under the name of Hornitos Telephone Exch&nge and
that sexvice is provided to subscribers located in and about the
communities of Hornitos, Mt. Bullion and Exchequer in Mafiposa
County. According to the balance shect dated as of Deccmber 31,
1966, attached to the application as a part of Exn:bmt D, the
utility's total assets of $63,627 were offset by currens
lizbilities and nct worth of $4, 361 and $64,266, rcspcct;vely.

In the present procccd;ng Roy McDonnell and Lazel J.
MeDonnell request authority to transfer and convcy Ehezr.publxc
wtility telephone exchange systems andvrelated‘assets TO
Hornitos Telephone Co., 2 Califomia cormoration organ;zed on’
or about November 24, 1967. The corporation bropo to acqu;re_f
said assets, sdbject to exigtxng lmabalmt;es, in exchange fof'

565,000 aggregate pax value of its éapital ztock.
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In oxder to procure, or to repay short-tezm notes or -

debts incurred to procure, XY dial eqﬁipment, Horhitos‘rélephbne? .
Co. proposes to borrow $20,000 from Stromberg—Ca;lson cOrpofétidn.w
pursuant to the terms of a Loan Agrecment. Said borrowing will
be represented by interim notes which will be reéiaééd‘ﬁy a
final note on or before October 31, 1969. The inﬁerim,;ﬁd‘
final notes will bear interest at the rate of 7%rper annum and
the final note will be repayable in 120 monthly\instailments;‘
The indebtedness to be evidenced by said notes.will‘be”secured 
by a mortgage, supplemental mortgages and-a‘financing stateﬁént;

The Commission has considered this matter and‘finds
that: (1) the proposed transactions will not be adverse td
the public interest; (2) the money, property orvlabor'tbcb¢‘ 
procured or paid for by the issue of‘the stock«andinoteé“hexein
authorized is reasonably required f£or the purposcs.specifiéa‘
herecins and (3) such purposes éré not, in whole or in_paxt,
rcasonably charceable to-pperatingiexpgnses or toﬂipcomg.‘ on
the basis of these findiﬁgs we conclude that the apﬁligétion
should be granted. A public hearing is not neéé;sﬁry;a |

In issuing our order hexein, we place”Horhitos,‘
Telephone Co. and its shaxcholders 6n notice that we‘do nott
regard the anumber of shares outst#nding, the total par value
of the shares nor the dividends paid as mea;uring-the roturn
the corporation should be allowed to earn on its investmentv
in plant, and that the authorxzatzon herein granted ls not t
be construed as a fzndmng of the value-of its stock or p*cpertiesY
nor as indicative of amounts to be included in proccedzngg for .

the dcte:mlnatzon of just and rcasondblc rate
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IT IS ORDERED that:

1. On or after the effective date hercof and on or

before June 30, 1968, Roy McDonnell and'Harel‘é.-Mébonnell, 
doing business as Bormitos Teiephone Exchange, may'éransfér
and convey, and Hornitos Tele¢phone Co., a corporatidn,vﬁay E
acquire, the public utility tclephone exchange systems and
related assets referred to in this proceedlngrl The transfer
and conveyance may be made effective as of January l, 19687
for accounting purposes only. |

2. Hormitos Telephone Co., on or after the effectxve
date hercof and on or before June 30, 1968, 1n acqumrzng saxa
assets, may assume the obligations and lmabllztzes referred to -
in the application and may issue not exceedlng $65,000
aggregate par value of its capital stock. |

3. Hornitosgs Telepihione Co., on or after the effective
date hercof, may enter into a Loan Agreement w:ﬁh Stromberg-
Carlson Corporation, may execute and deliver a mortgage, |
supplemental mortgages and;a financing statement and, for the
purposes specilied in this proceeding, mayvissue aﬁd delrver
intexim notes in the aggregate prihcipal amount of not exceeding
$20,000, and thereafter may replace suchiinterim-noéés‘by:a'
final note. Said documents shall be in the same fomm, or in-'
substantially the same Zorm, as th§se refeéxzed tbfiﬁ‘the“

application.
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4. Hornitos Telephone Co. shall f£ile with the
Commission a report, or reports, as required by Genexal Order ﬁ
No. 24-B, which orxder, insofar as appliéablef‘is'héreby~méde'

a part of this order.? | | N

5. wWithin sixty days after the date of actual trénsfer;
the tariffs of Roy McDomnell and Hazel J. McDonnell now on filé;_'
with this Commission shall be rxefiled under the name of. Hornxtos
Telephone Co. in accordance with the procedure prcgcribed ;n
Generxal Order No. 96-A or, in liecu of such refllzng, Hornxtos
Telephone Co. may f£file within thlrty days after the date of
actual transfer, by advice letter, a notmce of adoptzon of e-a:u:l
oresently filed tariffs.

6. On or before the date of actual transfer,ﬂqu:
McDomnnell and Hazel J. McDonnell shail‘refund all'custémers“ 
deposits and advances for construction, if any, thch a:e=due 7
and payable as of the date of transfer. All unrcfundcd dnpo Lté
and advances shall be transferred to Hornitos Telephone Co.
which shall be responsible for their refund when due.

7. On or before the date of actual trznsccr,‘Roy

MeDonnell and Hazel J. McDonnell shallideliver‘to Hornitos

Telephone Co., which shall receive and pxéserve, allfavaildble

records, memoxanda and papers pertaining to the construction
and operation of the properties herein auwthorized to be

transferred.
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8. If the authority herein grantcd'to transfer
properties is exercised, Hornitos Teclephone Co., within‘thir:y"
days thercafter, shall notify the Commission, in writing} ofl
that fact and within said period shall £ile with the Commission
a true copy of any bill of sale or other ;nstrument of tranefcr
which may be executed to offoct such tran for.

9. On or before the end of the third monuh after the
consumnmation of the transfer as herein authorized, Hornxtos
Telephone Co. shall cause to be £1le§ with the Commlssmon, _
in sudh form as the Commission may péesermbe, an annuwal report,

or reports, rclatcd to the opcrat;ons of the txansicrors £or

the period commencing with the f;rst day of the curxent year

to and including the effective date for accounting purposes of

the transfer if such date. is other than January 1, 1963.

10, Upon complzance with all of the condmtmons of
this oxdexr, Roy McDonnell ‘and Hazel Jf MeDonnell Shall;syand
reliceved of their public utilityfobligétions in the axea‘se:ved
by the transferrced systems and may diécontinuc‘sefvicd ¢ohé
currently with the commencement of service by Hornitos ieiephone
Co., which for accounting purposes oaly may occur aSwéf-‘

January 1, 1968.
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1l. This order shall beceme cffective when Hornitos
Telephone Co. has paid the minimum fee prescfibed‘by Section
1904 (b) of the Public Utilities_ Code, which fee is $é$. |

Dated at Sar INnGisee , California,

- .
this & @& aay of FERRIARY , 1968.

- Ccm?éoa.oncrs

Comﬂ.ssioner Potor E. MI teholl, being
necessarily absent, did.not part:cipate
in the dﬂ...po..iuon of. T.his proceeding.

OTILITIES commsslou -
PUBLr}lgATz O¢ CALIFORNIA - {




