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Decision No. _...::7:...::3:c.;6:::;;9:::...;::::8~ __ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA, 

In the Matter of the Application 
of ROY Me DONNELL and HAZEL J. 
Me DONNELL, doing business as 
HORNI~OS TELEPHONE EXCHANGE and 
HORNXTOS TELEPHONE CO., a 
corporation, for an Order 
authorizing: 

) 
) 
) 
) 
) 
) 
) 
) 

A. Roy McDonnell, and Hazel J. ) 
McDonnell to- transfer and ) 
Hornitos Telephone Co., a ) 
corporation, to acquire the ) 
properties owned 'by Roy McDonnell ) 
and Hazel J. MCDonnell, consisting) 
of the Hornitos Telephone Exehangei) 

) 
B. Roy McDonnell and Hazel J .. ' ), 
McDonnell to withdraw from the ) 
pUblic utility business; ) 

) 
C. Borni tos Telephone Co., a 
corporation, to issue its capi~l 
stoCk in exChange for the assets 
of and to assume the obligations 
of Hornitos Telephone Exchange, 
and 

D. Rorni tos Telephone Co., a 
corporation, to borrow $20,000, 
to issue its Notes therefor and 
t.o enc:u:mber its properties as 
security for said Notes .. , ' 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

OPINION ----_ ......... 

Application No.. 499'34 ' 
Filed January 10',1968: . 

This is an application for an order of '!:he COn'!l,tU.ssion' 

authorizin<] Roy McDonnell and Hazel J. McDonnell, doing busil':.csc·' 

as Hornitos Telephone Exchans-e, to transfer and, convey ~heir ' 

public utility telephone exchange systems ond rela'l:ed, <),~scts 

, , . 
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to Hornitos Telephone Co., a corporation. In'addition, Hornitos 
... ". 

Telephone Co. socks authority Ca) to issue 6,500 shares of its 

$10 par value capital stock, (b) to issue notes a9'greqating 

$20,000 pursuant to the terms nnd conditions of a Loan Agreement 

and (c) to execute and deliver a mortgage, supplemental mortgages· 

~d a financing statement. 

PurSU4lIlt to authori';:ygranted by Decision No. 51316, 

dated April 12, 1955, in Applieation No. 3681S, Roy McDonnell 

and Hazel J. ~IeDonnell acquired "che telephone system. fo:x:rnerly 

known as Josephine O. Hamilton Telephone Compomy.By Decision. 

No. 61188, dated December 13, 1960, in Application No. 4253S, 

the commission. authorize<:l said owners to establish·· their 

Mt. Bullion exchange. 

The curren'l: application shows that operations present:~y 

are condUcted under the name 0::: Romi tos Telephone Exchange and 

th41t service is provided to subscrilx:rs located in and. about the 

co=nunities of Hornitos, Mt. Bullion and Excheqo.er in ~tlariposa 

County. According to the balance sheet dated as of December 31, 

1966, attacheCl to the application as a part of· Exhibit O,tb.e 

u~lityl s tota.l Olssets of $6$,627 wore offse~ by curren':: 

liabilities ~d not worth of $4~361 and $64,266" respectively. 

In the present proceeding Roy McDonnell and Hazel J. 
. . 

McDonnell request authori'Cy to trrulsfcr and convey their public. 

.:tili ty telephone exchange systems ~d rolated ~ssc.ts ~-=o 
\ 

Hornitos Telephone Co., a Caliio:nia corporation organized on 

or about November 24, 1967. The co~poration proposos to, acquire 

sZlid assets, subject to existing liabiliti~sl' in exchangQ for 

$651'000 a~gresa:i:e parvaJ.ue of its c:lpit~l :ztocJ~. 
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In order to procure, or to repay short~ter.mnotes or 

debts incurreo. to proC'lll:e, X't dial equipment,. Hornitos 'telephone 

Co. proposes to :borrow $20,000 from Stromberg-Carlson Corporation " 

pursuant to the teJ:lUS of, a Loan Agreement. said borrowing will 
, 

be represented by intertm notes which will be replaced by a 

final note on or before October 31, 1969'. The interim and 

final notes will boar interest at the rate of 7% per annum .,nd 

the final note will be repayable in 120 monthly installments.' 

The indebtedness to be evidenced by said notes will be secured 

by a mortgage, supplemental mortgages and ~ financing statement;. 

The Commission has considered this matter and fines 

that: (1) the proposed transactions will not be 'adverse to 

the public interest; (2) the money, property or labor to be 

procured or paid for by the issue of the stock and notes herein 

authorized is reasonably required for the purposes specified 

herein: and (3) suCh purposes are not, in whole or in part, 

reasonably Chargeable to ~peratingcxpenses or to income. On 

the basis of these findings we conclude that the application 

should be granted. A public hearing is not necessary;. 

In issuing our order herein, we place Hornitos 

Telephone Co. and its shareholders on notice that we do, not 

regard the number of shares outstanding, the total par, value 

of the shares nor the dividends paid as mcas-.:ring the return 

·the corporation should be allowed to- earn on its investra.ent. 

in plant, and that thc authorizaJcion herein granted is not to· 

be construed as a finding of the valuc· of its stock or properties 

nor as indicative of amounts to be included in procecdingsfor 
.. 

the dete:mination of just a::.d reasonable r:::tes. 
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ORDER ---.- ....... 

I~ .IS ORDERED that: 

1- on or after the effective date hereof and on or 

before June 30" 19G8, Roy McDonnell and Hazel J. HeDonnell, 

doing business as Hornitos Telephone Exchange,. may trans·fer 

and convey., anel Borni tos Telophone Co., a corporation, may 

acquire., the pul:>lic utility telepl'lOne' exchange systems and 

related assets referred to, in this proCeeding_. The transfer 

and e<>nveya.n.ce may be made effective as of Jan\.'\aJ:y'· 1, 1968=,. 

for accounting purposes only. 

2.. Hornitos Telephone Co., on or after the effective 

date hereof and on or before June 30, 1968, in,~.acquirin9' said 

assets, may assume, the obligations and liabilieies referred to·', 

in the application and may issue not exceeding" $65,000 

aggregate par value of its capital stock. 

3. Hornitos Telephone Co., on or after the effective 

date bereof, may enter into a Loan Agreement with Stromberg­

Carlson Corporation, may execute and deliver a mortgage,. 

supplemental. mortgages and a financing statement and, for the 

purposes specified in this proceeding, may issue and deliver 

interim notes in the aggregate principal ~ount of not exceeding 

$20,000, and thereafter may replace such interim notes 'by a 

final note. said documents shall be in the same ior.m, or in 

substantially the same form, as those referred to, in the 

application. 
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4. Hornitos Telephone Co. shall file with 'i:he 

Commission a report, or reports, as required by General Order 

No. 24-B, whiCh order, insofar as ~pplicable, is hereby made 

a part of this order.': 

s. Within sL~ty days after ~e date of actual transfer: 

the tariffs of Roy x.1cDonnell and Hazel J-. McDonnell now on fil~. 

with this Cocmission shall be refiled under the name of Bornitos 

Telephone Co. in accordance with the procedure prescribed in " 

General Order No. 96-11. or, in lieu of such refiling, Hornitos 

Telephone Co. may file within thirty days after the date of 

actual transfer, by advice letter, a notice of adoption of said, 

presently filed tariffs. 

6. On or before the date of actual transier,. Roy' 

McDonnell and Hazel J. McDonnell shall refund all customers" 

"', ,.,' 

deposits and advances for constructio:l, if any, which are due 

and payable as of the date of transfer.. All unrefunded deposits 

and advanees shall be transferred to- Borni tos Telepbone Co·~ 

which shall be responsible for their refund when due. 

7. On or ~fore the da/.:e of actual transfer, .Roy 

McDonnell and Hazel J.. lllcDonnell shall deliver to' Hornitos 

Telepho:'l.c Co., which shall receive and preserve, all available 

records, memoranda and papers pertaining' to the construction 

and operation of the properties herein authorized to be 

transferred. 
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S._ If the authority ,herein granted to transfer 

properties is exercised, Hornitos Telephone Co., within thirty 

days thereafter, shall notify the Commission, in writing, of. 

that fact and wi:thin said period shall file with the Commission 

a true copy of any bill of sale or other instrument oftrans£er 

whiCh may be executed to effect suCh transfer. 

9.. On or ·before the end of the third month after t..~e 

consummation of the transfer as herein authorized·, Hornitos 

Telephone Co. shall cause to be filed with the· Commission., 
I,. 

in such £om as the Commission. may prescribe, an annual report,.. 
. . 

or reports, related to the operations. of the transferors for 

the period commeneing with the first day of the eurrent year 

to and including the effective dato for accounting purposes of 

the transfer if such date. is other them· Il'anuary 1, 1968. 

10.. Upon compliance with all of the condit'ions of 

this order, Roy ~lc:Donne1l and Hazel J. McDonnell shall stand 

relieved of their puhlic utility· obligations in the area served 

by the transferred systems and may discontinue scr .... ice con­

currently with the commencement of serviee by Hornitos Telephone 

Co.,. which for accounting purposes only may occur as of 

January 1, 1968. 
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ll. Xhic order Shall become effective whon Hornitos 

Teleph.one Co. has paid the minimwn fee prescribed' by Section. 

1904 (b) of the PUblic Utili ties Code, which fee is $25. 

D:ltcd at ____ ... :5;:l,;;"a:J"l;ju_' II:.i·'rn~ns~\:~'1S~9 __ ---J' C~ifornia,. 

this h -g.., day of ___ --'F .... E...L,jB~R.u.II.1ii.1AR~Y~· __ -,' 1968. 

eomtn1:~1oner ?otorE .. li~1teh'Jll .. "O~1tlS. , .' 
necessarily absent·.. d1<i"no,t..po.rt.1¢1~t.o 
in tho ~::opos1t.1on ot'this. :procoed1ng,.;. . . . 
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