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BEFORE tHE PUBLIC UTn.ITIES COMMISSION OF THE StATE, OF CALIFORNIA:' . : 
~ 

Application of DEPARTMENT OF WATER 
RESOURCES OF THE STATE OF CALIFORNIA· 
for appro:val, under t:be. aut:bority 0'£ 
Section 22 of the Federal Power" Act, 
of tbeterm. of Oroville-Tbermal:ito 
Power Sale Contract. ' 

) 

~ Application No. 4996;5, 
(Filed', January 24,. 1968) 

OPINION AND ORDER 

!he Department of Water R.esources of the,' State; of 

Californ1a (App11cant) requests an order approving'"unde·r: .. autbority· 
, '.. 'I' 

of Section 22 of the Federal Power ACt,.' the' t~rmofa:co~tract 

e:ltitled Oroville-'thel:lDalito PQwer Sale Cont-ract,..dated November' 29~ 

1967. a' copy of which is attached to the app11cation'as: EXh:tb,:r.t;A~·· 
. ~ ,\( , . 

ii .' . ,," "", ':, .;, '," ,'.,: , 
Applicant is now constructing., Oroville Dam,and,:related' . 

facilities on the Feather River as' 8.. part of. the' State-,:Water ProJect 
.:' .. " ," ,',' 

which will' provide water, power, flood' control, . recreation: an~l fish> 

and wildlife benefits. The application' states .the-Federal. Power" 
I. ' " . , , ," 

Commission issued a license for these fac11it:1es~ P:rojeet No: ... 2:100;, , . ,! ...... . 
for a period' of fifty years commencing February ·1, ;195i~ 

I ," • ' I '. 

Applicant desires authority to enter. :[nto'ssid:Power S:ale:' 

Contract with Pacific Gas and' Eleetr'1c CompallY" Soutbe:r:n,.C8iif~rnia, 
,I ' . . '. "...., 

Edison Company and San D:1ego Gas & ElectrieCompanyfor'tbe' sale 
, .1 I • 

and purcbase of electric power produced by theO~ov:t:lle.,;.ni~x:mal:Lto 
, . . 

facilities. The maxi:mum term of, the Power Sal~Contraet.is: for:'''· 

fifty years from its date or Ulltil all bonds. of' toe' revenue bond .• 
, ".1. . . 

. • . - .' I'., . 

. '" ' ,',',' .,.,;, .: 
1ssue under ,Central Valley Project,. Water Code' o·f··' the State 0-£ 

, .1 , .1 

California. secured by revenues from the Power<Sale·,C~n;t:ac·tba.ve. 
'. I' • " • ""'> •. 

been. :retired, whicbever is later~. A. tm' oi: at' least .:fiftY:year,s;is· . 
, • <' 'Ii. . . ~; , ' , ~' '. ' . . . ';.: \ " " ' ," . 
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required to U18.X1m1ze the amount of power. revenue' boDd'sJ~ich' eanbe ' 
>~ ',. :~. 

marketed. Such maximum term of the Power Sale COlltract: thusext:ends. 
• • I,,, ., 

.li'" .. ,. ." <:' 
beyond the expiration elate of' the original ,Federal:PowerCo:_ss1on; '. 

license for Project No' .. 2100. 
, . 

Section 22 of the Federal Power Act provides as: ifollows: 

"that whenever the public interest re~ires or 
justifies the execution by the licensee o·f 
concracts for the sale and delivery ~f power 
for periods extending. beyond the date of termi-, 
natiotl ~f the license,. such contracts may be 
entered into upon the j'o·int approval of the 
(Federal Power) commission, and of the public-service 
commission or other' similar authority in the 
State in wbicb the sale or. delivery o·f power is 
made, or if sold· or delivered· in a State which-
bas no such public-service.commission,. then upon 
the approval of the comc.1ss10n, and thereafter,. 
in the eveDt of failure to: issue a new license 
to the original licensee at the termination: of 
the license,. tbe United' States or the new licensee, 
as the case may be, sball assume' aDd: fulfill all ... · 
sucbcontraets.1' ' . . ...,. '. 

Applicant states tbat on June 16., 19~7"appl:Lcat:ron::was; 
. . . ' 

made to the Federal Power Commi.ssionfor approval,·,'und~t:b;e .,' 

authority of. Seetiotl.22 of the Federal Power Act', o'{ tbe'~teral.,' of ' 

this Power Sale Contract. . ..... 
. '. 

On January 9, 1968, the Federal Power Comm:[ss:[~~:issued 
, . . . ,. ; 

a "Noticeo£ Application. for Apprcval ofContrae't for Sale: of Power 

Extending Beyond Date of Termination' of License." . The:l.a~tday upon, 
, 

whicb protests may be filed is" February 15, 1968~ 

The action being taken herein' is for th'e .purpose of 

approving the term of the agreemen.t·. only and '1s, not' to" be-'construed 

as granting. any authority to the Pacific Gas and',Elec'tr:[ci'Company~, , 

Southern California Edison Company and' San Diego' Gas & Electric:' 
• .' '," • I ", 

Co~pany or as 1ndicativeof amounts .to be> 1ncluded1n:p,rOceedings. 
. :1

1
,,' , ,'" " "" .:,'. .;. . , .. ~ ;~' "",' ", :-." ,-:' , 

for tbedetermiuat10n of :'j.US1: c<ireasonable. rates::'·for\tbO's'~': .. 
.. ;,' ',. ,,' 

companies •. 
. "'" . 
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Ibe Commission finds, that tbe- term,of,tbe Powe~ SaleCon-" 
1i ' 

trace is reasonably required for ttie purpose specified' herein and' 

is not adverse t.o the public'intere:st .. 

The Cou:m1ss{on furtber finds that tbe autborlzat1on~'wbic:b'" 

shall issue herein should not become effective untllapproval," 
, , 

pursuant to the provisions of Section 22 of the Federal Power: Act, 
,,' 

is obtained from. the Federal Power C01Xlll1ss1on~. 

A' public bearing. is 1lC)tDecessary~ 

IT'\IS. 'ORDERED·th'at: 

1 •. Depar,t.ment of' Water Resources of the Stateof'Callforn1a: 

is authorized to enter into the Oroville~Therma11to<Power.Sale 
, . " ,':'. 

Colltractp dated November 29-, 1~67, a copy of wh1ch,,1satttlcb~Cl::,to· 

tbe application marked Exhibit "A for: the', term spec!f:l:ed"1n.'sa:1ct 
·.,1' "I, 

Dated, at ___ '_Srol. __ Fra.u __ d!_~ ____ , ca11'fornia~ this· 

! -c/-I_ ....Jo~ ....... ____ <illY of ____ FE_B_R_UA_,R_Y ___ , 1968:.· 


