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Dee1sio'Q. No. ----------------
BEFORE 'tHE PUBLIC'TJ'I'ILITIES CONMISS!ON OF'm ·STATE OF cALIFORNIA . 

In the Matter of the Application ) 
of L. L. Kirchhof, an individual ' ) 
doing. busines.s under the firm 
name and. style of, Speed's. ~,01l 
Tool Service" to. transfer 'assets, 

and 

Speed's Oil' tool,Service, a ~ 
California. corporation" for" 
authority to acq,uire assets, . 
assume liabilitie's and" to operate 
a Highway Common Carrier ,Service. ., . 

OPINION -------
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. Ap~licat1on Ne;.; A9911' ", 
(Filed,December29' ;"196;7):,' 

;~ •• 'I, ' " _. I 

L. L. Kirehhof, doing" bus~es.s as Speed t s 0:[1 Tool ~rviee", 

requests authority to transfer,. and" Speed's ,Oil ToolServ1~e"In~.'):·'· 

a eorporation, req,ue'sts' authority to acquire, eertainpropertyand" .... 

o~ating authority. 

the operative right was granted by Decision No'; 443S1'and J' 
acq,uired by applicant a&llerby DecisionNo~49772', ··d~te(rz.fareh.'9;·· , 

. I I . . " ,. 

1954, in Application No. 35065. The' c:ertificate'authoriz'~s state-
:",'. 

wide operations a's a petroleum irregular: r6~te,carrier. 
. , ' 

It is allegedtha't applicantbuyer,:l.s·, a,newly: formed" 
, • I' , • 

, , 

corporation" of which applicant seller is president. AS',of 

January 1) 1967) applicant buyerindieateda; ne:t.worth:f.x;. 'the amoUnt; 
. , ... ", 

of $127,230. 

After consideration the Commission f1nds 'that ,the: 'p'r~posed. , . 
"', " . ,;>'" "." 

transfer would not' be adverse' to,' the public .interest~.·: Apub.11c·' 

hear:£:o.g. is not, nec:ess:a.ry. 
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In instances where it appears that there' is,' an: a££11i-' 

ation between carrier and sbippe% by reason of common ownership', 

management or control, the COmmission specifies-that not less ehan 

the applicable tariff rates shall be; paid bysueh earrier,to'su,b- ' 

haulers engaged to earry property of the affiliated company' or 'the' 

property of the affiliated company's customers or suppl:[er.s~ ',The',' 

order herein will so provide. 

Speed's Oil, T~ol service, , Inc.. is hereby placed,: ~n 'notice;' 

that operat1ve rights ,as such, do not constitute a c,lass,;of 

property which may be capitalized or used as an: element of 'value 

in rate fixing for any amount'of'money inexeess of:t:hB.t'originally 
, , 

paid to t:he State as the consideration for the grane, o-f:sueb. rights;. , 
, ., 

Aside from: their purely permissive aspect ,'sucn rights'extend' to" 

the holder a full or partial monopoly of a class of businesS. ov~r " 
" .... ~; 

,I',; . 

a particular route~ This monopoly feature may be modified. or 
.:.~.,), ' , 

canceled at any time by the St.:.te ~ which is not, :£n'any respect 
':,' 

limited as to the number of r:t.ghts, which. may be given~ ," 

ORDER, 
-~---. 

IT IS ORDERED ehat:, 
•• '. I, • 

1. On or before Septetnber 1, 1965, L., L.' Kircbhof may sell , 

aud tranSfer, and Speed "s Oil Tool Service) Inc~~,tM:r purchase; and. . 

acquire ~ the operative r1ghtsand, property refer~ed',tO" in ':the 
, , ' 

application. 

2. Wiehin thirty days after the consummatiOn of the transfer " 

herein. authorized~ Speed's O:LIToolScrvice,Inc. shalll.lot:1fY't:he' 

Commission, in writing, of t~t fact, andwith1nsaid:,'period'~Sba~l 
file with. the Commission a true copy of any bill of sale" or' other~, ", 

instrumelit of transfer which may be executed to:' eff~~t, ~:[ditrari~fer .:" 
. . " " . 
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3. Speed's Oil tool Service, Inc .. shall' am~ndor're:lssuethe' . 

tar~ffs. on file with the Comm1ss10'C.,naming: rates and' rules govern

i.ng the eOttlmOll carrier operations herein to show that' it bas adopted 
. " 

or established, as its own, said rates and rules.. The tariff filinss: 
, ., 

shall be made effective not earlier' than thirty, daysafter.the' . effe~' . 
• c I. " 

tive da~e of this or,der on not' less thantM.rtydays·' no'tic~":: to th~ ,. 

Co:::mission and the public, and the' effect1vecUiteofth~:tar:tff: 

filings shall be conc~ent with tb.econ~u:m::tation'o£,the'trans£er ' 
, " 

herein authorized.. the tariff filings made' pursuant, ,to'tMs' ,order. 
, , 

shall comply in all respects with tbe r~guiations'governing:·theeon~ 
, " 

struction and, filing of tariffs' set forth in the Commission, "$ Gctlcral ' 
. '" . 

Order No. 80-A. ~ailure to' comply with andobse.rvethe provisions 

of General Order No. 80-A may result in acancella.t10nof,the' oper';' 

ating'a.uthority.granted by this decision. 

4. On or before the end of the third montb.afterthe consum- . 

mation of' the t;'ansfer as herein authorized, Speed"s Oit''l'ool,. 
, ' ".' I; 

Service, 'Inc .. shall cause to, be filed with' the Comm1ssion~in such . . . . . 
form as the Commission,may prescribe,: an annual> report" or reports.,' 

., f . 

related to the operations of the seller for the period,commencing 
, ',:, , 

with the first day of the current year tOo and, including: the:'e'ffec- ". 
, , 

tive date of the transfer .. 

S. Whenever L. L,. Kirchhof or Speed's Oil tool, Service ;,Inc •. 

engages other carriers for the transportation of 'propertyofL", .. L .. '· 

Kirchhofor Speed' s Oil Tool $ernce, Inc., orc:ustomersor suppliers " . 

of said individual·or corporation. L. L .. Kirchhofor Speed';$: Oil·', 
•• I', ", " .' " 

tool.: Service, Inc.' shall notpaY,sucnother carri~rs: l~ss'than:;the .. 
", .' 

,'. -
,:, 
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rates and charges published in the tariffs ofL. L~ Kirchhof or 
• " i 

Speed's Oil Tool Service, Inc., on file'with the Commission for'the 

transportation actually performed,by such other carriers. 

The effective date .of this 'order sba1:1betwentydays' 

after the date hereof. 

Dated at _~-.t;'S~~Tl~Fran.;.;;.._dBCO ___ , California, this'" /.zCC6:, 
day of ___ f_EB_R.;.;;;.U;...;.;AR.;.;.Y __ , , 1963 • 

. " , , 
.' 


