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BEFORE THE PUBLIC UTILITIES COMMISSION OF- THE SQATE OF CALIFORNIA

f
Application of CALIFORNTA
CONSOLIDATED WATER COMPANY, INC.,
a California corporation, for
authority to' issue ‘and sell. .
First Mortgage Bonds, Series B.

Applmcatxon NOu 49873

and.: Amendment
Plled February 20,

>1968
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OPINION.

——-——-——-—

California Consolmdated Water Company, Inc. requests
authorization from the Commrssmon to enter lnto a Loan Agreement,
to execute and deliver a Flrst Supplemental Indenture and to
issue and sell $500,000 aggregate prznc;pal amount of 1ts<bonds-_

Applzcant xs a Calzfornla corporatxon engaged xn Lt
business as a public utzllty d;str:butzng water to consumersf |
located in Santa Barbara, San Luis Obxspo and Lake Countmes.qv‘v
For the twelve months ended October 31 1967 the company
reports total operating revenucs of $421,475 and net 1ncome
of $74,616 - A ,

Informat;on on file with the commlsszon dmscloses‘
that au of October 31, 1967, applzcant s net ut;lmty~plant
after deductzng accumulated deprec;atlon, amounted to
$3,062,398. The corporatxon s caoltalxzatron percentages‘on;
said date, excludlng contrxbutzons in ald of constructlon,_‘

and as adjusted to give efrect to the f;nancmng proposed

herein, are computed as follows-

Filed December 12, 1967‘\*“” -
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October 31,{“
1967

Long—term debt ‘ ]‘ 29%L‘ ,
Advances for construction 29
Preferred stock ‘ .x0u
Common stock equmty o 32

Total = - 1‘06%{:{7’

The applzcatzon shows that the utrllty s long-term debt
consists of $700 000 principal amounn of Fzrst Mortaage Bonds, :*” .
5-1/8%, Series A, due March 1, 1994, whlch were 1ssued and sold
to Paczfzc Mutual Llfe Insurance Company undor and pursuant to
the terms of an Indenture dated March L, 1964 The company'also
reports outstandmng short-term notes 1ssued 1n favor Or 1tsa,‘;u
parent corporation,. Consolrdated Water Company, and Pacrfrc*.i w
National Bank of San Franclsco in respeﬁtlve amounts 0r
$301,175.52 and $130, 000. It is stated that the proceeds
from said notes were used for anancxng acquasltlons oE water |
systems and for plant zmprovcmcnts. ‘ |
The bond 1ssue proposed 1n thzs proceedxng wmll con-u" “
stitute 2 new sexies 0 be desmgnated Frrst Mortgage Bonds,
6-3/4%, Series B, due January'lr‘1998; Samd bonds wmll be
secured by an ex1st1ng indenture as supplementcd by a pr0posed B
Pirst Supplemental Indenture and wlll be sub:ect to optronal
redemptlon at a price of 108% of the prxnclpal amount, plus
accrued interest, 1f redeemed before January 1, 1978 and
thereafter at annually'reduczng premxums commenclng wn:h a’.
4.42% premium., However, prior. to- January 1, 1974, theuronds may
- not be redeemed directly or. rndzrectly from, or ln antmclpatron:ift,
of, the proceeds fromwother borrownngs at’ an mnterest cost of x@;th;'

less than 6~3/ZA per annum.
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with respect to the restrxcted redemptzon provzslons;‘r o

applicant has submitted a letter from Sm;ﬁh, Barney & Co-,ﬂ
dated November 1, 1967, a coPy of- whlch is attached to the‘
applzcat;on as partvof Exhibit G. Among oﬁhor thlngs, thc
letter indicates thnt (2) none of the‘elght ins 1uutlonalv
lenders approached in placxno the bonds would offcr more |
favorable terms; Gﬁ the redempt:on prov;slons represcnt thc ﬁ
best available in view of the short supply of. bond money-and |
the relatively small size of the utzl;ty, ond (c) cond;tlons
in the money market since placemcnt ‘of the<lssue have bccome
less ravordble. | N

Appllcant plans to sell the bonds to Pacxfxc Mutual
Life Insurance Company at their prxncmpal amount plus accrucd
interest. The proceeds will be-applxed toward retmrxng the
previously described short-term notes 1n an aggrogate amount
of $431,175.52, defraying estimated oxpcnseﬂ of $l7 500 1n‘§
connection wm&h the issuwance and salo of saxd bondg, and
provmdxng approx;matcly $51,324 for plant add;tlons and
betterments. | " ': |

The Commission has consmdered uhls matter and rznds
that: (1) the proposcd bond lssuc 1s for proper purposes,v‘”d
(2) applicant will e requ;red to pay xnterest at a- lower
rate than it would in the absencc—ox the proposcd restr;cted
redenmption prov1510ns: (3) the money, property or labor to
be procured or paid for by the issue of the bonds herexn
authorized is reasondbly requzred £or the purposcs gpecxfled

herein: (4) such purpooes, excepg ‘as othcrw1 e author;zed
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for accrued 1nterest, are not, in whole or in. part, reaoonably |
chaxrgeable toroperatxng expensos or to lncome- and (5) Ehc
proposed Loan Agreement and Fzrst Supplemental Indonture wzll
not be adverse to the public 1nterest-o A publxc hearmng 1s
not necessary. | | |

On the baSis.of t£e foregoing findings w&ﬁcoﬁérﬁaéj;ﬂﬁ‘
that the applmcatmon, as amcndod, should be grantcd péﬂj‘
authorization herein granted is for the purpose'of thls‘pro-f.lo
ceedlng only and is not to be constxued as. Lndmcatxvo o;\”
amounts to be included zn-proceedmngs for the-aoto:mlnqt;oﬁwio55

of just and reasonable rates.

IT IS ORDERED that:
1. Calmfornla Consolldated Water COmpany, Inc. may
enter into a Loan Agreenent and may exocuto and delmver a Flrst

Supplomental Indenture in the same form, or ln subgtantmally-ﬁhe

same form, as those f£iled in this proceodxng as Exh;bxt A‘and

Exhibit B-1, rcspectmvcly) subjoct to approprxate modlfmcatlons

in detail property—descrxptxons.‘ | N

2. Omn oxr after the effectlve date hereof and on or
before June 30, 1968 Caleornla Consolldated Water Company, o_
Inc. may 1ssue, scll and dellvcr not cxceedzng $SOO OOO prlncxpalt
amount of 1ts First Mortgage Bonds, 6-3/4/, SQrLes B, due 5&"
January l, 1998, at not less Ehan the prxncmpal amount plus f 
accruoo 1nterost, and shall usc the procoeds, other than acciued.
interest, for the purposes spcczklcd in tho applxcatmon. The
accrued 1ntcrcst ‘may be used’ Lor saxd purposee ox; xor general

corporate purposcs,'
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3. Califorﬁia Cbnsoliéated mfatér "COﬁpa'ny,s‘I’n’é{.‘“ vsh.a.ll .
file with the Comm:.ss:.on a rcport, ox repo:r:ts, as requa.red by
Gencral Oxder No. 24-8, wh:x.ch ordcr, ::.n.:.ofar as appl:.cablc,
is hercby made a part of this order. | |

4. This ordcr shall becomc effect:.vc whcn Caln.form.a
Consol:.dated Watexr chpany, Inc. has paa.d the fcc prescr:.bed by
Section 1904 (b) of the Public Ut:.l:.t:.es Code, wh:Lch £ee :LS -
$500. _ _ . o

Dated at | m__-__,gc;iiférﬁia,j |
this A7 % day of _FEBRUARY _ ‘J‘”l‘gea{;.‘_f“.;

| ST commssm i
m"s‘&m OF CALIFORY




