BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE OF CALIFORNIA

Decision No. | 73808

In the Matter of the Application of
AIRWAYS PARCEL POST‘SERVICE INC.,.

a Corporation, doing business as
AIRWAYS AIR FREIGHT, fox a cextificate
of public convenience and necessity as
2 Freight Forwarder of genmeral com-
modities between points in the State
of Califbrnia

Application No. 49826
(Filed November: 30 1967)
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OPINION

Aixways Parcel Post Servmce, Inc., doing business as
Aixways Air Freight, requests a certificate of public convenience
and necessity pursuant to Section 1010 of the Public Utilities Code
to conduct business as a freight forwarder of. general commodities.‘w

Applicant requests authority to shipvor arrange to~ship -

via the lines of common carriers by air truck: and motorbus from o

points within twenty-five miles of Los Angeles International Airport,g-‘

Lockheed Air Terminal, Inc. (Burbank), Oakland International Airport, .
Orange County Airpert, Sacramento—Munieipal Airport San Diego inter-i
national Airport, San Francisco International Airport, and San Jose _
Municipal Aixport, on the one hand to points 1ocated within twentyb- 5
five miles of the destination points 1isted in Exhibit A of the |
application, on the other hand.

Applicant presently condncts business as. a domestic air |

freight forwarder under CiVil Aeronautics Board Operating Authoritj

No. 10 and holds authority as an international air freight forwarder.jyﬂ‘

Applicant maintains offices or agents at San Francisco,n
Los Angeles, Inglewood, San Diego, Santc Ana San Jose Sacramcnto, f[
Oakland, Burbank and Burlingame-incident to its freight forwarding

\actrvities on an interstate basis.
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Applicant proposes to establish door-to-door rates for

service between airports including points within a- twenty-five milef

radius thereof On traffic moving to or from points located beyond{.ﬂ o

said twenty-five mile radius, applicant will assess in- addition to |
its tariff rates the lawful tariff rates of any highway common
carriers engaged to perform said beyond service. :

Applicant alleges that the movement of air freight cargo
on an intrastate basis is required from time to time-as a necessary
incident to adequately serve applicant s regular customers who ship;
interstate; and that the granting of the authority wili enable . |
applicant to sexrve the shipping public more efficiently by prOViding“r
specialized door-to-door service, expediting\ground handling of air |
freight shipments;, detailed relaying of information and simplified
accounting,for shippers. e |

Applicant does not operate any aircraft in the performance‘f .

of its service. Applicant has available sufficient equipment to
efficiently perform its interstate business, said equipment being
variable upon the volume of air cargo. Applicant s balance sheet

dated June 30, 1967, shows ‘total assets of $330 273 16 and total

current liabilities of $250,885,37, and its profit and 1oss-state-‘_;. | |

ment for the six months ended June 30 1967'shows total revenue off'
$1, 022 ,149.72 and a net profit of $34 156 76.
" Copies of the application wexe served in accordance Withs~
the Commission's procedural rules. There are no protests. ;‘
The Commission finds that: |

1. Applicant possesses the experienceaand financial resources c

to Institute and maintain the proposed service-_»

2, Public convenience ‘and necessity require that the nroposedﬁigv
service be authorized | ’ | o |
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3. A public hearing«is not'necessary.

The Commission concludes that the application-shouid}beiv

granted as set forth in the ensuing order ‘
Airways Parcel Post Service Inc. is placed on notice that=.
operative rights, as such, do not constitute a. class of property
which may be capitalized. ox used as an element of value in.rate
fixing for any amount of money in excess of that originally paid to‘*
the State as the consideration for‘the grant of - auch rights. Aside-t
from their purely permissive aspect such rights extend to the 1
bolder a full or partial monopoly of a class of business~over a par-f‘
ticulaxr route. This monopoly feature ‘may be modified ox:’ canceled |
at any time by the State which is not in any respect limited as to o

the number of rights which may be given.

IT IS ORDERED that: o
1. A certificate of public conVenience and necessity is
granted to Airways Parcel Post Service, Inc., a corporation, author- i
izing it to operate as a freight forwarder as defined in Section _
220 of the Public Utilities Code between'the points and subject to ‘

the conditions set forth in Appendix A,attached hereto and made a
part hereof., | S

2. In prov1ding service pursuant. to»the certificate hereinf o
granted, applicant Shall comply with and observe the following
sexrvice regulations. Failure so to do may'result in a cancellation ,}

of the operating -authority granted by this decision.

(a) Within thirty days after the effective date
hereof, applicant shall file a written accept- .
ance of the certificate herein granted.
Applicant is placed on notice that, if it
accepts the certificate of public convenience
and necessity herein granted, it will be
required, among other things, to file annual
reports of its operations.
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~ (b) Within one hundred twenty days after the
effective date hereof; applicant shall
establish the service herein authorized
and file tariffs, in triplicate, in the
Comuission's office.

The tariff filings shall be made effective
not earlier than thirty days after the
effective date of this oxder on mot less
than thirty days* notice to the Commission
and the public, and the effective date of
the tariff filings shall be concurrent with
the establishment of the service herein
authorized. o

The tariff filings made pursuant to this
order shall comply with the regulations
governing the comstruction and filing of
taxriffs set forth in the Commission's
General Order No. 117. B

Ihé~efféétive dace‘of;thisfor#g: sha11 be'twenty;d3yS-
after the date hereof. . o

Dated at Ben ¥ruwoctoos , California, this

day of Maxeh , 1968.

~President . '
e Tai s (NS

C°mm1$SIonér<P§t6r32JZMﬁiéﬁgii;ibsxﬁgfxﬂ; C
Becessarily absent,, 414" 20t participare . -
in the d‘.’_l.'.slpos.i_ ltiog: of TULs procesdin o~
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Appendix A AIRWAYS. PARCEL POST SERVICE, INC, Original-Page 1

Alxrways Parcel Post"Séivice,Jiﬁc.;;Sb“éhe'ééffifiggﬁe‘éf N
public convenience and mecessity granted in the_deciéionfﬁéféd'ipfﬁhéh
margin, is-authorized-to-operéte as a freight foiﬁarder;(asf&efined 
in Section 220 of the Public Utilities Code, via the linds of air
comnon carriers, highway common‘carrieré and.passenger‘stage'
cofporatidns, subject to thé following conditiéns:'

1. Applicant shall nmot ship or arrange toishipf.. -
any property unless such property shall have transporta-
tion by aixcraft orizinate at ome of the following airports:

Los /Zngeles Intermational Airport
Lockheed 4ir Terminal, Ime. (Burbank)
Oakland Intermational Airport

Orange County Airport

Sacramento Municipal Adrport

San Diego Internmational Airport

San Francisco Intermational Airport
San Jose Mumicipal Airport

on the onme hend, and terminate at the following points“
served by air common carxiers, on the other hand: o

Apple Valley
Axcata
Bakersfield

~ Blythe -
Burbank
Chico =~
Crescent: City
El Centro
Eureka .
Fresno
Indio
Inyokern
Laguna Beach
Lake Tahoe
Lancaster.
Long Beach
Los Angeles

Marysville .
Mexrced =
Modesto

Monterey
Oakland

Ontario
Oxnaxd " -
Palmdale = .

Palm Springs

Paso Robles

Red Bluff

Redding = .
Riverside
Sacramento -
Salinas - L
San:Bernaxdino -

- San Diego

Issued by California Public Utilities Commission.
Decision No. 73808

. Appiication Nb; 4982é. : }‘“
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Appendix A AIRVAYS PARCEL POST SERVICE, INC.  Original Page 2

San Francisco Santa Maria
San Jose ' -~ Santa Rosa~
San' Luis-Obispo Stockton " .
Santa Ana Ventura -~
Santa Baxbara Visalia -
N - Yuba City

2. The authority to ship via the lines of highway
common carriers and passemger stage corporations is
limited to pickup sexrvice within a 25-mile radius of the
above-named oxrigin points and delivery service within a
25-mile radius of the alrports sexving the above-named:
destination points. : S e

EXCEPTIONS: A
. a. The bommunity of ApplevValieyféhall .
be deemed to be within the. delivery.

service area of the Ontario Inter-
national Airport. ' , |

The City of San Luis Obispo shall
be deemed to be within the delivery
service area of the Paso Robles
County Airport. : o
3. City carriers may be utilized in lieu of high--
way common carriers_andnpassenger\stagejcorporations,vi
when necessary. - S S R

End of Appendix A

Issued by California Public Utilities Commission.-f _
Decision No. 73808 _ , spplication No. 49825.




