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Decision No.. 73808 
----------~----

, '. " 

BEFORE THE PUBLIC UTILITIES, COMMISSION OF THE STATE :OF ',CALIFORNIA 

In the Maeeer of the Application of ) 
AIRWMS PARCEL POST SERVICE, INC." ) 
a Corporation, doing business as ) 
AIRWAYS AIR FREIGHT, for' a cerei.fieate ) 
of public convenience and necessi.tyas ) 
a Freight Forwarder of general com- ) 
modities between points in the, State ) 
of California. S 

OPINION 
-~--..,.~-

Application No.- 49826, 
(Filed November 30, 19&7) 

Airways Parcel Post Service, Inc." doing business as 

Airways Air: Freight, requests a certificate of public,convenience' 

and necessiey pursuant to Section 1010 of the Pu'bl:teUtilities Code 
" 

to conduct business as a freight forwarder of general eommod:Ltie'$~ 

Applicant requests authority to ship- or arrange to: ship 
",.'. 

via ehe lines of comrc.on carriers by a!~, truck and motorbus from , 
points witb.1n twenty-five miles of Los Angeles IntematiorialAirport, 

. .~, 

Lockheed Air Terminal, Inc. (Burbank), Oakland International Airpo?=t, 

Orange County Airport, Sacramento. Municipal Airport, San: Die'go'Inter-
, , 

national Airport, San FranCiSCO, International AirPort> and:, San Jose 

Municipal Airport> on the one hand, to points loeated :within:twenty- . 

five miles of the destination points listed in Exhibit: A o,ftb.e 

application, Oll t:he other hand. 

Applicant presently conducts business as.8. domestic air , 
, " 

, " 

freight forwarder under Civil Aeronautics Board Operat:£'ng,Authority 
, , , 

No. 10 and holds authority as an internationa.lair, fre:tghtforwarcl'er. ' 

Applicant maintains offi,ces or :agents 'at San: Francisco,. " 
, 

Los Angeles, Inglewood, San Diego-, Santa Ana, San '.Jose') Sacramento:, . ' " , . 

Oakland, Burbank and Burlingame incident to its freight £o:rwarding: 
activities on an interstate basis. 
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, 
, 

Applicant proposes to establish door~to-door~ate's for. 

service between airports including points within a,tWenty:five mile' , 
'II ',< 

" 

radius thereof. On traffic moving to or from points loca'ted" beyond, 
',," .' < 

v 

said twenty~five mile radius, applicant will assess in addition.: to:' 

its tariff rates the lawful tariff, rates o,f any highway' c~mmon 

carriers engaged to perform said beyond service. 

Applicant alleges that the movement ofa:lr frei.ght cargo 

on an intrastate basis is, required from time to, time-as a necessa~ 

incident to adequately serve applicant's regular,customers:who'sh!p 

interstate; and that the granting of the authority will enal>le 

applicant to serve the shipping 'public' more efficiently byprovid:!:ng. 

specialized door-to-door service, expediting ground handl:Lng,of'a1r' 

freight shipments, detailed, relaying' of information' and simplified,' , 
',' 

accounting for shippers. 

Applicant do,:snot operate any aircraft in the 'performance' 
. I ' . 

9f its service _ Applicant bas available sufficient equipment to-

effieiently perform its interstate busines~, said,eq,uipment bei.ng' 
." 

variable upon the volume of air cargo. Applicant IS balance' sheet,,_ ' 
:;i ," . 

dated June 30, 1967, shows total assets 0'£:':;$,330,,273:.16"andto,tal 

current liabilities of $250,885.37" and it:sprof1tandlos.s.state.-
~t . . . 

ment for the six month$. ended June 30,19157 shows total r,eve'Cl.ue of·, . 
, , ,-: - , . 

$1 ,022 ~149. 72 and a net profit of $34 ,lS6:~ 76. 

Copies of the application were served'in accordance· with 

the Commission's procedural rules. There are no, pro,tests~ 

The Commission finds that: 

'L 

1. Applicant' pOssesses the experienee:;:,4nd financial 'resources 
- ~~ 

.... "I 

to institute and maintain the proposed ser0L~'e;." 
,,'_ n 

2. Public eonvenienee and necessityrequ:tre that thc':prop:osed, 

service.be authorized. 
'. ~' .. 

'. '.' 
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,. 
,-

. , 
:. ,,' 

.. 
3. A public hearing is not necessary .. 

The Commission concludes that the application should be,' 

granted as set forth in the ensuing order. ' 
r , 

Airways Parcel Post Service,. Inc. is placed on notice that , 
" , 

operative rights, as such" do noc' conscic~ce'a class of property 

which maybe capitalized ',or used as an element ofvalu~ '":[n' rate" 
, , 

fixing for any amount of money in excess of that ,originally paid to 

the State as the consideration. for the grant' of,auch rights'~, . Aside 

from their purely permissive aspect', such rights extend to the 

holder a full or partial monopoly of a class of business, over a'par-' 

ticular route. This monopoly feature may be modified oX:'ca.nceled, 
" 

at any time by the State, which is not in any respect limited .s:s to 

the number of rights which may be given~ 

ORDER, - - ~ --"-
IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 
, ' 

granted to Airways Parcel Post Service, Inc., a co.rp<?ration, author

izing it to operate as a fre~ghtforwarder,. as def~ned'in'Section 

220 of the Public Utilities Code·,' between 'the' point~ and subject to 
·,,·,t" 
,~,. 

the conditions set forth. in Appendix A attached hereto; and made: a. ' 

part hereof., '."". ,', 
0,',.> 

2. In providi~g,serv1ce pursuant,to- the' certificate herei.n 
,", ). " -;.' ;":. 

granted~ applicant shall comply with and. ,observe. the fo,llowing 
. '. " .: ~ ',,' ,_ .,' , ) , ':" ':1 " \. 

service regUlations. Failure so to· do may result in a ,cancellation 

of the operating '. ~u~hority granted by this: decision. 

(a) Within thirty days after 'the effective date 
.hereof ~ applicant shall file a written accept;. 
ance of the certificate herein granted. 
Applicant is placed on notice that, if it 
accepts the certificate of pUblic convenience 
and necessity herein granted. it will be 
required ~ among. other things, to file annual 
reports of its operations. 
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(b) 

(c). 

(d) 

Within one huadX-ed twenty days after th(l: 
effective date-' h~eof~ applicant shall 
establish the- servieeherein'authorized 
and file tariffs ~ :ttt triplicate ~ :tn the 
Commission"$. office .. 

The tariff filings shall be, made e·ffectfve. 
not earlier than thirty days after the 
effective date of this order on not less 
than thirty days 1/ notice to- the Commission 
and the publ:LC'~ and the effective date o,f 
the tariff filings shall be concurrent with 
the establishment of'the service'herein 
authorized .. 

The tariff filings made pursuant to this 
order shall comply with the regulations 
governing the construction and filing of 
tariffs set forth in the Commission's 
General Order No. 117. 

The effective date of, this, order shall,be twenty days 
' " 

after the date hereof. 
c-a-.. 

Dated at ___ &.:l __ ~_' ____ , Cali.fornia, th1s'_~ __ _ 
Ma:ell day of _________ , 1968. 
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Appendix A ' .. ~ '" 'r'r" \(" ... 

AIRWAYS PARCEL POST SERVICE~ ""INC. 
, .:, "",,..)?,' ,,' 

. 6r:i:~ilJ~i?~: '1' ' , 

Airways Parcel Post'Sel:v1ce. 'Inc •• :bythe ·cert:i.f:t~~te ~f 

public convenience and necess:f'.ty granted in the dec:[~10n' not~d in 'the 

margiu~ is authorized· to' oper<:lte asa freight forwarder, as defined 

in Section 220 of the Public Utilitie~ Coc1e~ via the lines~' of: air 

common carriers ~ higbf,.,ay common carriers and passenger stage 

corporations~ subject to the following conditions: ' 

1. Applicant shall not ship or arrange to: ship .. 
any property unless such property shall have transporta-
tio:o by aircraft Originate at one of the following airports: 

LosP~geles International Airport 
Loclmeed J.ir Terminal. > Inc. (Burbank) 
Oa!dand International P.irport 
Orange County Airport 
Sacramento Municipal P~rport 
San Diego International Airport 
San Francisco International P..irport 
San Jose MUnicipal Airport 

on the one hand, and terminate at· the follOwing points 
served by air common carriers, on the othe.rhand: 

Apple Valley 
Arcata 
Bakersfield 
Blythe 
Burbank 
Chico 
Crescent: City 
El Centro 
Eureka 
Fresno 
Indio 
Inyokern 
Laguna,Beach 
Lake Tahoe 
Lmlcaster. 
Long-Beach 
Los .Angeles 

Marysville' 
Merced . 
Modest<> 
Mont.erey 
Oaltland 
Ontario, 
Oxnard" 
Palmdale .. 
Palm Springs 
Paso,Robles 
Reel Bluff 
Redding. . 
Riverside 
Sacramento, , 
Salinas· 
San ,Bernardino, 
San·Diego . 

Issued by California Public Utilities Commission. 

Decision No.' 73808 . Application No. 49:826. 
------~--------
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Appendix A Or:tg1n4 Page ,2- . 

San Francisco 
San Jose 
San . Luis. -Obispo· 
SantahJ.a 
Santa Barbara 

Santa' Maria 
Santa Ro'Sa' 
Stockton: "," 

'Ventura 
Visalia 
Yuba C1~y 

2. The authority to ship via the lines of highway 
COn:mon carriers and passenger stage corporations 'is 
limited to pickup service within a 25-mile radius of the 
above-named origin potuts and delivery servicewitbin; a 
2S-mile radius of the airportsservirig the above-named 
destination points. " . .... ". .... .. 

EXCEPTIONS: 

a. 'the ;community of Apple-Valley shall 
be deemed to be within the delivery. 
service area of the Ontario Inter .. 
national Airport. 

b. The City of San Luis Obispo shall· . 
be deemed to, be within the delivery 
service area of the Paso Robles 
County .Airport. 

3. City carriers may 'be utilized in lieu of high
way CO'EllQOn carriers .. and'})assenger stage corporations, 
when necessary • ' ". . . 

End of Appendix. A 

Issued by California Public Utilities COmmission. 

Decision No. ___ 7~38~O~8_'_' __ Appl:tcation No:. 49S·26. 
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