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Decision No. 73823 
------------------

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF' CALIFORNIA 

In the matter of the application . 
of PACIFIC GAS AND ELECTRIC 
COMPANY for an order a~orizing 
it to- issue and sell $50,000,000 
aggregate principal amount of its 
First (!nd Rofunding Mortgago Bonds, 
Series QQ, due June'l, 2000, and to 
usc the proceeds thereof for the 
p~ses stateo in this petition. 
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Application No. 50045 
Filed February 23, 1968 

In this application Pacific Gas and Electric Company 

seeles an. order of the Commission authorizing it to issue and sell 

$50,000, 000 aggregate principal amount of its First a.."ld· Refunding 

Mortgage Bonds, Series QQ, due June l,2000, and to use the 

proceeds for the purposes, gCllerally, of repaying ba,tl}~ 100..'O.s, 
'. ' 

':. .~:', 

reimbursing its trcasay and financing the cost of additions 

to, extensions of, ane improvements to its pla."lts, p~operties'/ 

,and fad.li ties. 

~c company reports that its tulreimbursed capital ' 

c>.:peneitures amounted to $1,471J;253:,333 as of November 30,,1967, 

ane that the uncxpendedbalanec' of. gencr<ll :na:lagcr' s authoriza;.. 

tions for capital ~dditions and ~provements aggregatee 

$416,268,328. Applicant estimates that for the year 1968 its 

capital expenditures will approximate $27S-,OOO~OOO.. Its 

reported capitalization percentages as of Dec~er 31, 1967, 
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adjusted to give effect to the proposed bond issue, are as, 

follows: 

Long-term debt 
Preferred stock 
Common. stock equity 

Total 

53.5% 
10.4 
36.1 

100.0% = 
Applicant intends to sell its new bonds at competitive 

bidding, the successful bid to determine the interest rate. The 

bonds will be subject to a restrictive redemption provision 

until June 1, 1973. 

The commission has considered this matter and finds 

that: (1) the proposed bond issue is for proper purposesi' 

(2) applicant has need for funds from. external sources for the 

puxposessot forth in the application; (3) applicant will be,:: 

" r". 

required to pay interest at a lower, effe:cti ve rate than i t wo\~Lld 
'~, 

in the absence of the p:oposed restrictive- redemptionprovisi0l:l.i 

(4) the money, property or labor to be procured or, paid for by 

the issue of the bonds herein a.uthorized is. reasorulbly required· 

for the purposes specified herein:: ruld (5) 'such purposes, except 

as o~erwise authorizce for accrued interest, a::'C no:t, inwbole 

or in part, rea~~ox:.ably chargeable to operating expcnses or to 

income. A publ;Lc hearing is not necessary. 

On the basis of the foregoing findings we conclude that 

the applica.tion should be granted.. The authorization herein 

granted is for the purpose of '!:his preceeding only and iSllot 
, . 

to be construed as indicative of ~oun'i:.s to be in<::luc16d in 

proceodings for the 'determination of jUst and :l:easo~lc rates. 
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IT IS ORDERED that: 

1. Pacific Gas and Elect:l:ic Company may invite ~the 

submission of ~itten sealed bids for the purch~se of not:: 
, 

exceeeing $50,0001'000 aggregate principal amount of its,First 

and Refunding Mortgage Bondsz Series QQ, due June 1, 2000, 

the invitatio::l for bids to be published at least five days 

prior to the opening of the Dids. 

2. Pacific cas and Electric Company may issue and 

sell not exceoding $50,000,000 ag9X'cgate principal amount of· 

its First and Refunding Mortgage Bonds, Series QQ" due J'.me 1, 

2000, at competitive bidding. to the purchaser, or purchasers, 

offering to it the most favorable ter.ns as disclosed by the 

bids received. 

3. Pacific G::ls and Electric Company shall uso the 

proceeds to be derived through the issue and sale of said 

bonds for the purposes set forth in the application. 

4. ~ediately upon awarding ~c contract for tho 

sale of said bonds, Pacific Gas and Electric Company Shall file 

a written report with the Commission showing, as to ~ac:h' bid 

receivcd, the name of the bidder,' the pricer, the interest rate 

and the cost of money to aI>plicant based on said price and 

interest ratc. 

5. Within thirty days after the issue and sale of 

the bonds herein authorized, Pacific Gas and Electric Company 

shall file with the Co~ssion thr~e copies of it~ prospectu~_ 

, ' .,", 
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6. !11ithin thrcc'moni:::.hs after such issue and zOllO', 

Pacific Gas, and Electric Cot:I.1;)any shall file with the C6nU:tission 

a statement, in lieu of a report under General Order No. .. ' 24-B, 

disclosin9 the purposes for which the bond proceecs were uscd~ 

7. This' oreer shall 'become effective when Pacific 

Gas and E1Qetric Company has paid. tho fce prescribed by Section 

1904(1)) of the Public Utilities Code, which fee is $15,500. 

z/.. Dated at ___ San_..__F!'a.n .............. C18C() ... • ~ ___ _', california, this 

.-£ day of _____ M_A_RCH _______ , 1968 .. 

Cocc1s::1oner,Poter E .. Mitchell .. bo1ng 
Docc):O:Arllyabsent~'d1~ not J)Q.r't1c1pate 
1%1 the d1:po:1 Uon' 'ot this.· procood1:g ... 

.,. 
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