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Decision No. 73823

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application .
of PACIFIC GAS AND ELECTRIC

COMPANY for an ordexr authorizing
it to issue and sell $506,000,000
aggregate principal amount of its
First and Refunding Mortgage Bonds,
Sexies QQ, due June 1, 2000, anéd to
use the proceeds thereof for the
purposes stated in this petition.

Application No;’50045
Filed February 23, 1968 .
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OPINION

In this application Pacific Gas and Electric Company
seeks an oxder of the cOmmiésion authorizing it fo issue_and'seli
$50,000,000 aggregate principal amount of its First én&JRefundiné‘
Mortgage Bonds, Series QQ, due June 1, 2000, and‘to use the
proceeds for the purposes, gcncrally, of repaylng'bans loans,
reimbursing its trecasury and fznanczng the cost of add;t&ons
to, extensions of, and ;mprovements to its plants,.pxopert;es
‘and facilities. R

The compﬁny reports ﬁhat'*tﬂ unreimbursed capital.'
expenditures amounted to $l 4”1p253 333 as of Novcmber 30 1967,
and that the unexpended balance of genexal managc*'s authorlza-
tions for capital hdd:.t;one and 1mprovements aggregatea _ 
$416,268,328. Applicant estxmates that for the year 1968 its
capital expenditures will abproxzmatc $275,000, 000 Ite '

reported capitalization porccntages as of December 31, 1967
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adjusted to give effect to the proposed bond.issue, are as
follows: | | |
Long-term debt 53.5% .
Preferred stock : 10.4
Common stock equity 36-1
Total 100.0%
Applicant intends to sell its new bonds at'competitivé_
bidding, the successful bid to determine the interest ratef " The
bonds will be subject to a.restrictive*rcdemption provi#ion 

until Juane l, 1973.

The Commission has considered this matter and finds

that: (1) the proposed bond issue is for proper purposes;
(2) applicant has need for funds from external sources for the
puxposes set forth in the application: (3) applicant will bef 
required to pay interest at a lower effective rate than it wqald
in the absence of the'proposed'restrictive1redémptioﬁ‘provisi;p;
(4) the money, propérty or lazbor tb-be procured orrpaid'fér by
the issuc of the bonds herein authorized is reasonably réquiredu
for the purposes specified hereins and (5)'sﬁch.pu:poses,vexcept'
as othexwise awthorized for accruéd‘iﬁterest, a:e'not,“iniwhcle'
or in part, reasorably chargeable to 6perating cxpeﬁ@cs or to
income. A public hearing is not necessary.

on thé basis of the foregoihg findingsrwe coﬁcludc that
the application should be granted. The'auéhoriéétion‘herein
granted is for the purpose of tais prcceeding only and is' not
to be construed as indicative of amounte to be included in

procecdings for the determinztion of just and reasonable rates.
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IT IS ORDERED that:

1. Pacmfxc Gas and Electxmc COmpany may 1nv1tc the :
submission of written sealed bids for the puxchase of not i
exceeding $50,000,000 aggregatc principal amount of Lts F:rst
and Refunding Mortgage Bonds, Series QQ, due June 1, 2000,
the invitation for bids to be published at least ;;ve~days

prior to the opening of the bids.

2. Pacific C23 and Electric Company may issue and

sell not excecding $50,000,000 aggxegate principal amount of
its Pixst and Refundiﬁg Mortgage Bonds, Sexries QQ, dué Juné l;
2000, at competitive bidding;to‘the pﬁrchaser, ox purchasers,
offexing to it the most <favorable terms as diéclosed"by*ﬁhe
bids received. | |

3. Pacific Gas and Electric Company chall
proceeds to be derived through the issue and sale of s

bonds for the purposes set forth in the application.

4. Immediately upon awarding the contxact for the
sale of said bonds, Pacific Gas and Electric Company shall file
2 written report with the cémmissiOn showing,:as‘to each‘bid‘l
received, the name of the bidder, the price;nthé‘intefcst réte
and the cost of money to applicant based on saia'pfice‘and
interest rate. |

5. Within thirty days after the issué and sale of
the bonds herein authorized, Pacific Gas énd‘Electric‘Company

shall file with the Commission three copies of its prospéctus.
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6. Within three months after such issue and sale,.
Pacific Gas and Electric Com§any shall file with the. cdr:'zr.ii.ssion
2 statement, in licu of a report under General Order No.' 24‘-‘34‘,‘
disclosing the purposes for which the bond prdcee‘ds were uséd;

7. This oxder shall become effective when éaéi‘f:i‘.c
Gas and Electric Company has paid the fee prescribed }5y ‘Section
1904 (b) of the Public Utilities Code, which fee is $15,500.

Dated at San Francisco _ Cal:'.‘fo'rnia,‘j this

T
5 day of MARCH - , 1968.

Comniscioner Peter E. Mitchell, being
Decessarily adsent; did pét participate
in the disposition of this procescing.

PUBLIC UTILITIES COMMISSION! -
LIFORNA |




