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Dec1s:l.on No. _ ..... 7"-'l38361i111oW~"-_ 

BEFORE !HE PUBLIC O'In.ITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of SAN JOSE CIIY'LINES, INC •. for 
authority to increase certain 
rates of fare. 

Application No. 43664 
Petition forMOdi£1cation 
(Filed December 15, 1967) 

SUPPLEMEN'l'AL OPINION AND ORDER 

Decision No. 62960 dated December 19, 1961, as :edified 

by Decision No-. 71899 dated January 24, 1967, required San Jo..se 

City Lines, Inc., ~ ae~ire new buses as follows: . 

No. of Buses 

5 
5 
5 
5 
4 

Shall be acquired prior to': 

Au~se l;" 1967 
Jatluaryl,. 1968' 
January, 1,1969".: 
J anu:arYl, 1970'·' 
JanuarY 1,1971 

Applicant requests that ordering. paragrapb 6- of Decision 

No. 62960 as ux>d1f1ed by Decision No. 71899 be further modi.fied by 

extending the dates of acquisition of new buses one year forward as 

follo'Ws.: 

No. of Buses 

5 
5 
5 
4 

Shall be acquired prior to.: 

January 1". 1969 
January 1, 197() 
.] anuary l" 1971. 
January 1, 19'12 

.:Purswmt to the direetive eontained in said Decision No .. 

62960, 4S tDOdified, applicant!: bas acqu1redeigbteen new buses since 

June 1, 1962. !be more recent of t:be acquisitions was the purcbase 
. . 

of five new buses which were received and placed in service in 

October 196·7., Ihe cost: of the five buses was $140,000 wbich 

app1icaDt financed by a bank loan of $111,800 dated November s., 1967 

to be paid in 84 monthly installments plus interest at a rate of . 

731 percent. Applieatlt also has outstandiXlg an equipment bank loan 

of $100·,000 covering. tile financing of eight buses acquired new :tn 

-1-



A. 43664 bem 

December 1964. As of November 30~ 1967 the unpaid prinCipal balances 

in tbe two equipment loans aulOunt to a t:c>ca.l of $174,520.43. Tbe 

application states that in view clf the principal balances on existing 

loans the lender is reluctant to lend 4dditional funds. F1naIlcial 

statements appended to the application disclose that applicant does 

Dot have enough ca.sh to purchase additional new buses at this time. 

We find that under present circumstances applicant should 

not be required to purchase five new buses at this time. No· ODe has 

opposed the graDt:1ng of the petition~ We conclude that the petition 

sbould be granted and that a public bearing is not necessary. 

IT IS ORDERED that the requirements of ordering parag::apb 6 

of Decision No. 62960,. as amended,. are modified as follows: 

6. San Jose City Litles-, Inc.~ sbal1 ac~ire nineteen new 

motor buses in replacement of older buses prior to J'anuary 1,. 1972,. 

and the number of buses acquired and the dates of acquiSition shall 

not be less in nutnber or in time than specified in the followiDg 

scbedule: 
No. of Buses 

5 
5 
5 
4 

The effective 

Shall· be acquired prior to: . 

January l~ 1969~ 
Januaryl~ 1970:· 
January l,. 1911 
Jatluuy 1~ 1972 

date of this order shall be the date hereof. 


