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Decision No. 73876

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of

Application No. 49932
Pilcvaanua:y‘Q,-ISGS '

SAN DIEGO GAS & ELECTRIC COMPANY,

for an orxrder (a) authorizing the
execution and delivery of a Ninth
Supplemental Indenture dated as
of april 1, 1968, to The Bank of
California, National Association,
as Trustee, and (b) approving,
aftexr 2 hearing upon the fairness
thereof, the resulting changes in
the bonds outstanding thercunder.

L

Chickering & Gregory, by Donald J. Richardson, Jr., f£for .
applicant: _
Sidney J. Webb, for the Commission staff.

OPINTION

In this proceeding San Diego Gas & Electric Company -
requests the Commission to enter an order, or orders, (a) approving
the terms and cornditions of a proposed issuance and exchange-of
boads, after a2 hearing upon the fairness thexeof, (b) authorizing
the execution and delivery of a Ninth Supplemental Indenture, aﬁd
(¢} authorizing the issuance and exchange of bonds.

A public hearing on this matter Qas helé before Examiner
Donovan in San Francisco on March 4, 1968, after notice of such
hearing had been given (1) by publication, at least ten days prior
thercto, in newspapers of gencral circulation in Chicagov-LQs'

Angeles, New York, San Diego and San Francisco, and (2) by mailing
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to (2) all known bondholders of applicant, (b) all representatives
of participating underwriters of prior‘issucé of applicant's‘bgnas,
and (c) the trustee under the indenture Qertaining to qppliéant’s
bonds. No protests have been received bf;the Commission and the

matter was taken under submission.

Puxsuant to authorizations heretofore granted by the

Commission, San Diego Gas & Electric Company has executéd_and‘
delivered its Mortgage and Deed of Trust dated July 1, 194d,‘
and eight indéntures supplemental thereto, 21l as secﬁrity for
bonds of the company. The utility's outstanding bonds are
represented by eight series and aggregate $140,000,000 in pri#ci-
pal anount. Modification and alterations of the Mortgage and
Deed of Trust, or of any indentures supplcmental'thereto;'_
require consent of the holders of two~thirds or moée-of Ehe
aggregate principal amount of all outstanding bonds, which
consent must be expressed by resolution édoP£ed‘££ a bondhbidcrs'
meeting. |

Applicant proposes to make further modifications 1n Lts
Mortgagc and Deed of Trust by means of executing and de’mverxng
a Ninth Supplemental Indenture. The nature and-purposes'of the
- proposed modifications, and allegations supporting the féiﬁhé;s
thereof to the company's present boh&holdcrb, are summérizéd from
the xecord in this procseding as follows:

l. Joining of thke company with other utilities in

the construction and ownership of large generating

units outsicde the State of California, therdby

achieving ggoncnmies

Funding of propoerty additions located on leased.

propexty to the extent that such property additions

may be ¢apitalized under appl*cablerun;form Systeas
of Accounts.
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Elimination of the requirement that coupon bonds
bearing specified numbers must be issued in exchange
for registered bonds, thus reducing expenses.
Facsimile signatures of the utility's officers for
the execution and attestation of bonds, therchy
clinminating substantial travel expenses.

Waiving the right of partition ©of jointly owned

permanent additions, thereby provzd;ng xmproved
sccurity for the bonds.

Future amendments by written consents rather than
by the cumbersome holding of bondholders’' mcetings.

The utility has been advised that the proposed changes
pertaining to its outstanding bonds may constitute, as a mattex .
of law, the issuance of bonds in exchange for a like aggregate

principal amount of bonds. Believing that such issuance and

exchange might constitute a public offering of the securities

involved, the company desires this Commission, pursuant to
Scction 822 of the Public Ut;lmtzes Code, to approve the terms
and conditions of such issuance and exchange, if such they shall
be, after a hearing upon the fairness thercof,_thus brlnglng the
transaction within the exemptxon.prov1ded by the Securltles”Act
of 1933 as amended.

The Commission has considered this matter‘and‘assﬁming,‘
without deciding, that the legal effect of ﬁhe‘cantemplated5‘
transaction will constitute an issuance and exchange of bénds
. finds, after hearing, that the texms and cqnditions'of such
issuance and exchange are faixr. In addition, the COmﬁissiqn
finds that: (1) the proposed transaction will not be‘adQerSQ
to the public interest:; (2) the money, property or labor £o>

be procured or paid for by the issue of the bonds hexein
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authorized is reasonably regquired by applicént for t.héa_ puxpose
specified hexein: and \(3) such purposc is not, in whole or in
part, xeasonably chargeable to operating expenses or o income.
On the basis of the foregoing finaings we co:;clude- that
the application should be granted. The authorization heréin given
is for the issuance and exchange of bonds and thc exccuti‘on' and
delivery of a Ninth Supplemental Indenture, and is nb-i: to be coi:,;-
strued as indicative of amounts +o be included in proceedings' fo:

the determination of just and reasonable rates.

IT IS ORDERED that:

l. San Diego Gas & Electric Company may execute

and deliver a Ninth Supplemental Tndenture in the same form,
or in substantially the same fomm, as that attached to the |
applicatién as Mibit c. o |

2. The Commission hercby approves the tems ‘and
conditions of the proposed issuance and exchangc of bonds as
herein authorized, and San Dicgo Gas & Zlectric Company may B
issuc not cxcc;cding $l40,000,006 iﬁ. aggregate principal amount
of First Mortgage Bonds, of several scries, in cxclia:igc for a
like amount of bonds of said series préseiztly outétainding.

3. Son Diego Gas & Electric Compaxiy shall Zile with |

the Commission three copies of its Ninth Supplemental Indenturc
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as actually executed, such filing to be made within s:.xty days
aftexr execution thereof. |
4. The effective date of this order is the date hexrcof.
Dated at __ San Francisco __, califorsia, this _AZ%
MARCH , 1968. R
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