ORIGINAL

Deéision No. :z;za;zj

BEFORE THE PUBLIC UTILITIES cdﬁm:tssxoxv OF THE STATE OF CALIFORNIA

In the Matter of the Invest;gat;on into )

the rates, rules, regulations, charges, )
allowances and practxces of all common )
carriers, highway carriers and city car-)
riers relatxng to the transportation of ) :
any and all commodities between and ) Case No. 5432
within all points and places in the )
State of California (including, but not )
limited to, txansportation for which )
rates arxe provided in Minimum Rate )
Tariff No. 2). )

SUPPLEMENTAL OPINION AND ORDER

By Decision No. 73879 dated Maxch 19, 1968, invshortened |
Procedure Tariff Docket prllcatlon No. 50026, United. Parcel Serv;ce,
Inc., (UPS) was authorized effective April 1, 1968 to‘apply'the ~
zip code sectional center method in determzn;ng the rate zones for
parcel deliveries within Caleo;n;a.

In some instances, thé rates of UPS are lower than the
minimum rates for parcel deliveéy service establishédeby-the'cOm—
mission. Under the so-called "altcrnatmve" rate provzszons of the
Commission's minimum rate tarmffs, other parcel dcl;very carricrs
in Calzfornma publlsh rates on the level of the UPS rates.‘

By Dec;szon No. 73879 supra, common carr;ers subject to
the minimum rate provisions of Minimum Rate Tariff N0g_2rwere‘not
required to make corrésponding adjustments in theix tériffs for_the
transportation of parcel delivery shipmentsvand,'consequently; the
long—stand;ng rate relatzonsh;p between the parcel delmvery rates
of UPS and those of the aforcmentloned common carrmers no longer

‘ex;sts in some lnstances.
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In the cmrcumstances, lt appears, and the Commlsszon flnds,f
that the rate relat;oneth in questxon should be recstablmshed and
that increases resulting from the tar;ff revzszons anolved are ,
justified. A public hearzng is not neccssary Tho CQmmzssmon
concludes that the common c .rricrs hexein mnvolved should be requ;red"
to publish and f£ile a method for dcte:m;nlng rate zones for the )
transportation of parcel chxverv ythments, which will result Ln
Lates ne lower Than thosc 1ndhor~4¢d by Decxs;on No. 73879 supra.“

Inasuesn as the w2s ad~ugtcd ratcs became effectzve

April 1, 1968, the order which follows will be made effect;ve:on 

the date hereof.

IT IS ORDERED that: |

L. Cormnon carrmcrs ma;ntaznxng, under outotand;ng
authorizations perﬂlttlng unc alternat;ve usce of common carrmeh
parcel delivery ratcs, rates belcw the specific mlnxmum.ra e levels
otherwise applicadble on the ﬂommodmt*eo and betwccn the poxnts for
which increases were avthorized by Decxemon No. 73879 datcd March
19, 1968, in Shortened Proccdure Tarmff Docko* Appllcatxon No. 50026 .
are auﬁhorxzed and direct ed to increase uch rates;: on"not lese=fhan
three days notxce to the Commission and to thn publlc to .hc lﬂvcl
of the rates established by said decigion or to- the ;cvel of ﬁhe
specific minimum rates whmchever is lower; such ;ncreaseS«snall bc
made effective not ea:l;er than the third day gfber the effcct;vc
date of this oxder and not later than July l,'1968.

| 2. Common ¢arriers, in estab’ishinézand maintainihg*the

rates authorized herc;nabove, are hercby authorlzcd to depa*t from
the provisions of Section: 460 of the Public Utilities COde to ﬁbc
extent necessary to adjust Lcng- and short-haul depa:tures now-

maintained under outs.and.ng;authormzatxons- such outst andlﬁg
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authorizations are hereby modified oﬁly to the cxtént necéSsary‘to  7
comply with this order: and schedules conta;nlng the rates publ;shed
under this authority shall make reference to the prior ordcrs
authorzz;ng long- and short-haul departures and to thzs order. ;-

3. In all other respects Decxsxon No. 31606, as amended,
shall remain in full foree and effect.

This oxder shall become effective on the‘date hereof. o

Dated at San Francisco, Caliiornié, this 29 dayiof  3 ”
April, l968. |
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