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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of SANTA FE TRANSPOR~ )
TATION COMPANY, a Califormia cox- ) Application No. 49899

poration, for revocation of oper- 3 Filed December 2z, 1967
ating authority.

INTERIM OPINION AND ORDER

Santa Fe Transportation Company conducts a passenge stage{
corporation service between Los Angeles, Pasadena and Bakersf;eld
and intermediate points. The service is restricted to passengers
who have a prior or a subsequent movement via railroad beyond Los R

Angeles or Bakersfield. It here seeks authority to dlscontxnue

operations and requests the Commission to~revoke all of dts‘operaQ

tive authority. Applicant had maderepplication"to'the IoterState_ |
Commerce Commission for similar authority with xespect to its fnter-
state operations. Applicant's interstate. Operatlng authorlty to
serve California points was revoked, to berome effective on April 28
1968, pursuant to oxder .of the Interstate Commexce- Commiss*on 1ssued
February 27, 1968.

Santa Fe Transportation Company, hereicafter called
Transportation, is a-subsidiary of The Atchison, Tepekeeendfsaﬁta
Fe Railway Company, hereinafter called AI&SF. “The'passenger‘stage5‘
authority was granted to TranSportatxon,many‘years ago when both |
AT&SF and Southerm Pacific Company, hereinafter called sP, operaced
considerable passenger train service between Los Angeles and pozntﬂ;
in tke San Joaquin Valley. The ATS&SF linme between Los Angeres and |

Mojave and thence to Bakersfield is via San Bernardino and Barstow
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and is circuitous compared to the SP lime between Los Angeles and -

Bakersfield via Palmdale and Mojave. It was.bélieved by AI&SFj:ha£
bus service between Los Angeles and Bakersfield, which’woﬁld‘cuti f
the circuitous routing, coupled with trains between BhkerSfiéldféndf
Oakland, would provide a faster passenger service‘which‘woﬁi¢'béf' _
more competitiﬁe with the service pfoviaed.by'SP; ‘The iésSe#’timé:‘yhr
involved in transporting passengers by bus between Bakersfield and
Los Angeles also enabled AT&SF to provide bettexr "meets" or commect-
ing service with its southbound and eastbound trains. OVé: théi |
years the‘fast passenger train service provided by'AI&SF éndeP has
dwindled away. The only passenger service provided by Tfahqurtaé
tion, at the present time, is in comnection with SPVTfains=No$;-514

aﬁd‘SZ (Sén Joaquin Daylight). This sexvice Wééjf&dﬂi?@&iﬁifégé"

Commission in ATSSF Ry Co., So. Pac. Co., et al., 64 Cali P.U.C. 114,
126, wherein Traunsportation was authorized tovdiscontinué'connecting
bus sexvice for AT&SF Golden Gate Trains Nos. 60 and 63, which
"trains were to be discontinued. In that decision, the"Commi§$iou‘
stated:

"It is more than likely that by utilizing a com-

necting bus service between Sakersfield and Los

Angeles and by diverting some, oxr all, of the

head-cnd business to truck sexvice, applicants

herein through a joint effort could make the

San Joaquin Daylight trains more attractive to

the traveling public and a more suitable replace-

nent for the Golden Gate trains.” _

The application herein states that during the 12 months
ended November 30, 1967, Tfan3portation carried a daily average cf.
about six intrastate passengers on its schedule from Los Angeles and .
Pasadena to SP Train No. 51 at Bekersfield, and inm the reverse
direction carried a2 daily average of seven intrastate passengérs:
from SP Train No. 52 at Bakersfield. Applicant assefts that even '

these figures are overstated because during-December-of.1966,faﬁdl‘
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January and March of 1967, very late arrivals of SP T:éin No. 52 at

Bakersfield ox nonoperation of the trains between Bakersfield and
Los Angeles, dué to nonrecurriug'railroad operating‘prdbiems,
resulted in many or all of the train passengers trénsfetring_tdAbus.
The application states that Transportation s revenue per passengcr
varies but the maxamum is $4.14, resultlng in daily‘revenues of
about $50 as compared with out-of-pocket costs:-of over $175 daily-. |
The data is fully supported by exhibits appended\téJthe application 
setting forth the number of passengers‘transported eé&thqﬁth énd
the amnual direct cost of performing commecting bus service. .
A copy of the application was se:ved‘upon officials of°a11 '
cities and counties affected thexeby. Notice of the fiiingfof the
application appeared on the Commission's Daily Calendar. The only
protest received is in a letter (hereby made aﬂpa:t‘of“the record)
dated March 13, 1968 from the Brotherhood of Railroad Traimmen. The
lettexr states that the operators of TranSportation's buses are |
mexbers of that otganization and will be adversely affected by a
total discontinuance of operation by Transportation. It rquests‘
that public hearing be held. We have consideredﬁthe:asséftions-'
made by the Brotherhood. Tramsportation has only one northbouad |
schedule and ome southbound schedule daily. The quethon presented"
is whether it would be reasonable to requxre Transportqtion (or 1ts
parent AT&SF) to incur a direct out-of-pocket loss. of between $60 |
and $65 for each txip for the purpose of assuring the contxnued
employment of two or three bus operators and so that six oszeven
passengers can leave on their journey from Los Angeles ove aﬁdﬂbnea\
half hours later then the departure of the train, or tHat six or
seven passengers can arrive in Los Angeles one and one—hal‘ houro

before the scheduled arrival of the train. \Con31der1ng the_fact
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that the trains involved are those of SP'and{not'AI&SF,'we axe of
the opinion and find that it would not be a reasonable‘requirement’
The Commission heretofore has held that the dismissal of
employees in situations involvzng the consolidation, merger or
abandomment of public utility operaticms is a vital part”ofﬁthe
public interest. It has also held that reasonmable provision may be
made for the protection of applicant s employees with respect to
providing other employment or dismissal benefits. Thevalleged
adverse effect of the proposed discontinuance of Operations upon |
applicant’s employees and the protection of such. employees as a
vital part of the public interest-is the only issue that has been
raised. Past decisions hold that this is a prOper Issue in these N

matters; however, protection of applicant's employees does not

require the continuance of operations by applicant pending_determi- -

nation of that issue.

We conclude that pending comsiderstion of the effect of
the discontinuance of operations by applicant upon its employees and
whether provision for the protection of saidfemployeesjis teouited
by the public interest, applieant should be authorized toesnspend |
operations, not earlier than April 28, 1968, between Los‘Angeles and
Pasadena, on the one hand, and Bekersfield, on the other hand We ‘
further conclude that the parties should have reasonable opportunmty
to negotiate, if they so desire, foxr dismissal benefits or employ-
ment in other capacities as may be appropriate undex the circumr
stances. We furthexr conclude that the Commission should retain
Jurisdxetion in this matter for the purpose‘of preseribing ptovx-
sions for the proteetion of applicant's employees in the event that

the parties do not. arrive.at reasonable protection provisionsﬂfrom
negotiations; therefore,
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IT IS ORDERED that: S

1. Hearing shall be held for the purpose of determining""
2. Whethexr the effect of proposed discontin-
uance of operations by applicant upon
applicant's employees adversely affects
the public interest.
What provisions, if any, for the protec-
tion of applxcant's.employees are neces-
sary to safeguard the interest of the
public.

2. Such hearing is deferred in order to provide the partles
affected the opportunity to negotiate, if they so desire with
respect to provisions for the protection of applmcant 38 employees.

3. Santa Fe Transportation Company shall file withjthe )
Commission, on May 6, 1968, and on the first Monday of each month
thexreafter, a report of the-negotiations had with*resPectito'providQ
ing protection for its employees and settlng.forth the names of the
parties witk whom negotiations were had any agreements reached as
a result of such negotiations, and an estimate of whether any

further negotiations may result in agreement among the partxes

affected thexreby.

/,

4, Sauta Fe Transportation Company is authorized €O suspend
not eariier than five days after the effective date of thms order,“'
on not less than five days notice to the Commzssion and’ to the
public, bus operations between Pasadena, Los Angeles, and Southern

Pacific Trains Nos. 51 and 52 at Bakersfield, and intermedlate

poznts.

5. Santa Fe Transportation‘Companyfis,hereby'authorized‘and' )

directed to amend its schedules and tariffs on-file‘withithe‘com--f
mission to indicate that its operative right deseribed in Applica-
tion No. 49899 is under suspension pursuant tovotder of“the5 |
Commission. o o
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6. Tariff publications authorrized and directed to be :nade as
2 result of the oxrder herein shall be made effective not earlier
than five days and not later than sixty days after the effectivef

date of this order on not less than five days' notxce-to‘the Commms-
sion amd to the pdblxc.

The effective date of chis order shall be—April 23, 1968-

7

Dated at San_Fyancisco : , California, :his" a&‘:(day_
CAPRIL o , 1968. |

<5%Zé¢29{A¢ypﬂr;/2/i‘4
Lispaden |




