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Decision No. 739554 ,

BEFORE THE' PUBLIC DTILITIES COMMISSION OF THE STATE OF CALIFORNIA

12 the Matter of the Applxcatmon
o

. Applmcatxon.No. 50034 _
THE PONDEROSA TELEPHONE CO. F:.led Febmary 21, 1968

For an order authbriéing_it to
borrow wp to $1,210,000

CPINION

This is an appllcataon for an ozdexr o£ thc chm;sszon
authorizing The Ponderosa Telephone co. (a) to entcr *n o an.
amendment to its loan agrecment with the Upnited States of ,
America actzng through the RLral Electrlfzcatzon Admlnzstratxon,
(b) to issue its pzcmzssory notes in an agg*egate amoant o;
$1,210,000 and (¢} to cxecute and dcllver supplemental
mortgagcs. |

Applicant is a California corparatxon engagcd in thc -
business of £urnlsh1ng telephone servmces 1n.portlons o» Pres
and Madera Countics. The company reports that'an-;nczeaszng'f-
demand for its sexvices reqﬁires the expansioﬁ of,ité centralﬁi
offices, central office equipment and outside‘ﬁlant,‘én& the
construction of an office and a2 warchouse garage. The utm*lty
cstimates that its program will reqnlre funds 1n exces« cf
$1, 210,000 and that upon comoletzon of such program ltg total

number of subseribers will amount to 2,430,




a.s000 o

In this proceeding applicant preposes to‘ﬁerrow thei
. sum of $1,210,000 from the United States of America, acting. w
through the Administrator of the Rural Electrification
Administration, pursuant to the terme of a Telephone Loan
Contract, as amended. The borrowings will be re?resented by‘
mortgage notes repayable over a thirty-five year beriod.‘ Said
notes will bear interest at the rate of 2% per‘annum-end wiliA
be secured by an existing mortgage and supplemental mortgages.
The Cammission has considered this matter and rlnds |
that: (1) the propesed notes are for a proper purpose,' (2) _
the money, property or labor to be procured or paxd for ry the
issue of the notes herein authorized Lsrreasonably‘requxred for
the purpose specified hercin: (3) sudh ?urfose-is not, inlwhele"
or in part, reasonably chargeable to operatmng expenses or to |
lncome, and (4) the proposed Supplemental Mortgages ard
Amendment to Telephone Loan Contract will mot be adverse to
the publ:x.c :x.nterest. on the 'bas:.s of these £n.nd:.ng.; we concl dc‘
that the application should be granted. A publrc hearrng zs net‘
necessary | o
The authorization herein granted is for the purpose
of this procceding only and is not to be construed as’ 1nd1cat_ve
of amounts to be 1ncluded in proceedlngs-fer the dctermlnatlon_

of just and reasonable ratcs.
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IT IS ORDERED that:

1. The Ponderosa Telephone Co. may ente:_intOfann
Amendment to its Telephone Loan Contract with‘the United States
of Amermca acting through the Admnn;utrator of the Rural ’
Eleetr;flcatnon Adm;nlstratlon, and may execute and delmvcr a
Supplemcntal Mortgage and such addltlonal snpplemental mortgagea
as are reqnlred by the terms oL 1ts Telephone Loan Contract, as.
amended. Said documents shall be in the same £orm, or in snb—
stantially the same form, as those attached to the applxcat;en,
as Exhibits B and c, resneetively. | |

2. The Ponderosa Telephone Co., for the purpose |
specified in this proceeding, may issue“and'deliﬁer'itswme:tgage‘
Note or Notes in the aggregate principal amount of~not exeeeding
$1,210,000, which note or notes shall be~in\the‘same fo:m,‘ortin
sdbstantzally the same fonm, as that attached to the appllcutlon
as Exhibit D, or in the alternate £orm.descr:bed in the applm-.x
cation. | | R

3. The Ponderosa Telephone‘éo; shall‘ﬁile‘with'the |
Commission a report, or reports, as rcqu;red by Gcneral Order
No. 24-B, wh;eh order, ingsofar as applzcable, is hereby'mnde

2 part of thxs order.
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4. This oxder shall beceme effcct:.ve when 'I.‘he ,
Ponderosa Telephone Co. bas paid the fee prescn'bed by Sectlon
1904 (b} of the Public Utilities Code, which fee is ‘$1,105.

Dated at San Francisco, Californ._ia, th:.s 729_" day of
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