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Decigion No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of William E. Gerber,
I1I, Virginia Gerbex, Lorna G.
Vandermaxk and Nellie €. Gerber,
DBA: PONDEROSA WATER COMPANY €O
trangfer assets to PONDEROSA
WATER COMPANY, a California-
‘corporat;on and: for the’ latter -
to 1ssue-secur1t;es.‘

Appllcatmon No. 50097
Faled March 20, 1968
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OPINION

This is an applzcatzon for an order of the Commlss on j
‘authorxzzng William E. Gexber III, V:rgzn;a Gerber, Lorna G- | |
vandemmark and Nellie C. Gerber, doing busaness astonde:osgy
Water Company, to sell and transfértheir_publicvﬁtiiity.
propexrties and related assets to Ponderosa Water cOmpany;fa
California‘co:poratidn, and authorizing the latter'ﬁoAissue
390 shares of 1*5 $100 par value common stock. |

By Decision No. 64538, dated November 9, 1962, as
modified, in Appllcatlon No. 445559 the COmm;ssmon granted'a
ccrt;fzcatc of publlc convenience and necess;ty to w1llmam E. |
Gerber IIIX, Vzrgznla Gerbcr, Lorna Ge Vanae:mark and Ncllle C.
Gerber authorizing them to construct and oPerate a pdblzc‘ 
utxlxty watexr system in a portlon of muolumne COunty.

In the present proceealng the owners request author;ty

to sell their public ut;llty properties and rclated assets to |
Pondorosa Water Company, 2 Caleorn;a corporat;on organmzed on

or about Aprml 13, 1965- The co:poratxon proposes to acquxrc
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said assets, subject to existing liabilitics, in'exchangeffo: .

$39,000 aggregate par value of its capital stock.

According ﬁo the balance sheet,’attached to the.
application_as Exhibit A, the net wcrth‘of the business aé of
February 29, 1968 amounted to $39 ,258.. | |

After consideration the Commission finds thats
(1) the prqbosed transactions.will not be adverse to thefpublic
interest: (2) the momey, property or labor to~be procured or
paid for by the issue of the stock hereln authorized le reason- :
ably requlrcd for the purpose specified herexp: and (3) such
purpose is not, in.whole or in part;‘reasonabiy chargeable to
operating expenses or to income. On the basis of th;sg‘findings
we conclude that the application should be granted. A pub;ié |
hearzng is not necessaxry. | . |

In issuing our order here;n we place Ponderéaa Watcx
Company and its shareholders on notace that we do~not regard
the number of shares outstandlng, the total paxr value of: the
shares nor the dividends paid as measur;ng the return.t“e
corporation should be allowed to earn on its 1nvestment in
plant, and that the authorization herein given is hot to be
construed as a finding of the value of its stock or bréperties
nor as indicative of amounts to he anluded in proceedlngs for

the detexm;nat;on of just and reasonable rates.
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IT IS ORDERED that: ’

1. On or before August 31, 1968, Willxam BE. Gcrber Irxz,
Virginia Gerber, Lorna G. Vandermark and Nellie C. Gefbervmay‘sell,
and transfer, and Ponderose Water. cOmpany; a corporaticﬁ}:mé&
purchase and acqulre, the publlc ut;lxty water proPertzes and
related assets referred to in the applzcataon..

2e Ponderosa ‘Water COmpany, in acquzrxng said assets, '
may assume the related lxabxlztles and may 1ssue not exceed&ng

390 shares of its $100 par value common stock. |

| 3. Pondexrosa Watexr cOmpany shall file with the

Commission a report, ox reports,yas required by General Oxder

No. 24-B, which oxdex, insofar as'applicable; isfhereﬁydgaae%”

a part of this order.
4. Oﬁ or before the date of'actual'transfe#‘-‘

a. Sellers shall refund all customers' '
deposits and all advances for con-
struction, if any, which are due to
be refunded at the date of transfer.
Any unrefunded deposits and advances
shall be transferred to and shall
become the obligation for refund of
Ponderosa Water Company.

Sellers shall transfer and deliver
to purchaser all records, memoranda
and papers pertaining to the con-
struction and operation of the
properties herein authorized to be
transferxred, and puxchaser shall
receive and preserve the same.
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5. I£ the authority herein grantea'te transfer pr0per-‘

ties is exercised, Ponderosa Watex company, w:thrn thrr“y days
thcrcafter, shall notzfy the Comm;sszon, in wrmtrng, ol the
date of complet;on of such transfer- 'fv‘

n 6. After the date ¢of this order, and not less than
£ive days before the date of actual transfer, Ponderosa mater
Company shall file wlth the Commzssron a notice o£ adopt;on of
the presently £iled rates and rules of the sellers in accordance .
wmth the procedure prescr1bed by General Oxder No- 96~A.f The
effectlve date of the notice of adoPtron shall be-concurrent
with the date of actual transfer. No lncreases zn presently
filed rates shall be made unless authorxzed by thls COmmrsszon.

7. oOn or before the end of the th;rd month after the
consummation of the transfer as herezn authorzzed, Ponderosa
water Company shall cause to be frled with the COmmlsslon, 1n_
such form as the Commission may prescribe, an annual report, or
reports, rclated to-the oPeratzons of thc sellers for the pcrrodv
commenclng with the frrst day of the current year to and rnclud-'
ing the effectrve date of the transfer.

8. Upon complmance wnth all of the condrt;ons of thzs
oxrder, wxllram E. Gexber III, v;rglnza Gerber, Lorna G. Vandermark
and Nellie C. Gexber shall ‘stand relreved of all further pdblxc
utrlmty dblrgatrons pertarn;ng to—the operat:ons of the punlmc

utility watexr system herein authorrzed to be transferred. f:‘.
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9.' The e££e¢tivefaat¢ Qf'this”qrdérfig'ﬁhefaagéy,1
hexeof. | | - | ‘ o
Dated at San Francisco, Caiifon;i;, this __Z_Z_day

APRIL - _, 1963. | | | -
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