
Deci::;ion No. __ 7_39_58 ____ _ 

BEFORE''l'BE PUBLIC,' UTILITIES COMIwll:SSION OF 'I'BE S'l'A'l'E,OF CALIFO~":tA" 

Application of William E., Ger~, 
III, Virginia Gerber, Lorna G. 
Vancle:mark and :Nellie C. Gerber, 
DBA: PONDEROSA:W'A'rE& COMPANY to 
transfer, assets to PONDEROSA 
WATER COMP~, a california 
corporation .ancl;, for the latter 
to ,issue securities. 

·1,\ ' 

} 
) 
) 
) 
) 
) 
) 

~, ) 
,,', 

" ' ) 

OPINION --------

Application, NO'. ,50097 
Filed MarCh 20, 1968 

This is an application £or an order of the commission 

authorizing William E. Gerber III, Virginia Gerber" Lorna ,'G. 

Vandem.ark and Nellie C. Gerber, cloing business as Ponderosa 

Water COmpany, to sell and transfer their public utility, 

properties and related assets to Ponderosa water Company,' a 

California co~ration, and authorizing the latter to' issue 

390 shares of its $100 par value, common stock. 

By Decision No. 64538, dated November 9, ,19GZ,.'as 

modified, in Ap],:.lication No. 445SS:, the Commission g'l:anted a 

certificate of public convenience and necessity to William E. 

Gerber III, Virginia Gerber,. Lorna. 'G. Vandermark and Nellie. C.' 

Gerber authorizing them to construct and operate a public 

utility water system. in a portion of 'XUol\mlne County. 

:en the present proceeding the owners request authority 

to sell ~eir public utility properties and related assets t~ 

Pondor~ WatGl:' C¢mpany... a C~l.i£orni3. corporation organi.z-ed on 

or about April 13, 1965-. 'rhe corporation proposes,toacqu.irc-, 
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said assets, subject to existing liabilitiesr :i.n exchange for ' 

$39,000 aggregate par value of its capital stock. 

According to the balance sheet, attached to ~che 

application as Exhibit A, the net worth 'of the business as of 

February 29, 1968 amounted to $39,258. 

After consideration the Commission finds ~~at: 

(1) the proposed transactions will not be adverse to the. public 

interest; (2) the money, pro~ or labor to- be proCured or 

paid for by the issue of the stock herein authorized is" reason­

ably required for the pw:pose specified herein: and (3') such 

purpose is not, in whole or in part, reasonably chargeable to 

operating expenses or to income. On the basis of these findings 

we conclude that the application Should be sranted. A pUblic 

hearing is not necessal:Y-
. 

In issuing ou.r order herein we place Ponderosai .. 'ater 

Company and its shareholders on notice that we do. not regarCi 

the number of shares outstanding-, the to~ par value ofJ"thc' 

shares nor the dividends paid as measuring the return.. the 

corporation should be allowed to, earn on its inves.tment in 

plant, and that the authorization herein given is not to- be 

construed as a finding of the value of its stock or properties 

nor as indicative of ~ounts to be included in proceedings for 

the detCJ:mination of just and reasonable rates. 
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IT IS OR])EREJ) that: 

l. On or before August 31, 1968, william'E. Ge:'ber III, 

virginia Gerber, Lorna G .. Vander:nark and Nellie C. Gerber may sell 

and transfer, and Ponderosa Water Company, a corporation, may 

purchase and acqaire, the publie utility water properties and 

related assets referred to in the applieation •. 

2. Ponderosa-Water Company, in acquiring said assets, 

may ~ssume the related liabilities and may issue not exceeding 

390 Shares of its $lOO par value' common stoCk. 

3. Ponderosa Water Company shall file with the 

Commission a report,. or reports,. as required by General Oreer 

No. 24-B, which order, insofar as applieahle, is' hereby'made.' 

a part of this order. 

4. on or before the date of actual transfer -

a. sellers shall refund all atstomers I • 

deposits and all advanees for con­
struetion, if any, which are due to 
be refunded at·· the date of transfer. 
Any unrc£unded deposits and advances 
shall be transferred to ane shall 
beeome the obligation for refund of 
Ponderosa Water Company. 

b. ~llers shall transfer and deliver 
to purchaser all records, memoranda 
and papers pertaining to the eon­
struction and operation of the 
properties herein authorized to be 
transferred, and purChaser shall 
receive and preserve ~e same. 
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s. I~ the authority herein granted to transfer proper­

ties is exercised, Ponderosa't'later Company, within J~'lir·ty. days 

thcre~tcr, shaJ.l notify the Cocmission,. in wri tin9', of the 

d~tc of completion of such transfer. 

6. After the date of this order, and not'less than 

five days before the date of actual.' transfer, Ponderosa water 

Company shall file with the commission a notice of adoption'of 
... ,-\.,' 

the presently filed rates and rules of the' sellers' ,in acco'rdance 

with the procedure prescribed by General Order No. 96-A. The. 
• , t. 

effective date of the notice of adoption Shall be concurrent 

with the date of aetual trans£er. No. increases in presently 

filed rates shall be made. unlcs~ authorized by this commission. 

7. On or before the end: of the' thir,c1montha:fter ,the 

constmlmation of the transfer as herein authorized, Ponderosa 
! : c " • 

, . 
water company shall cause to be filed: with the commission,. in 

"', 

such fOl:In as t:he Commission may prescribe", an annual report, or 

reports, relatod to. the. operations, of the sellers' forth.epcriod 
I, ... ' 

commencing with the first day of the current year to and includ­

ing the effective date of the transfer .. 

8. 'O'pon compliance with all of the conci tions ·ofthis 

order, William E. Gerber III, Virginia Gerber, Lorna. G. Vandemark 

and Nellie C. Gerber shall stand relieved of all further pUblic 

utility obligations pertainin9 to the operations of: the public 
,. 

utili ty water system herein authorized to be transferred. ',. " .. 
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9. 'l'he effective eate of this oreer' is thc':d.ate . 

hereof. 

Dated at S"n Francisco, California, this ,,It.,day· 
of ___ -..;..;A;;..PR;.;;.::I,::.L_· __ --J' 19GB. 
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