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Decision N<>. 7399:1 -----
. BEFORE !HE ?UBLIC UTILITIES COMMISSION OF IHESTA'IE OF CALIFORNIA 

" 

In the matter of tbe application ) 
of .PACIFIC CAS AND ELEC!RIC COMPANY ) 
for authorizatiotleC> ca:rryoutan ) 
agreement with the eI'IY AND COUNTY ) 
OF SANFR;ANCISCO and AIR PROOOCTS ) 
AND . CHEMICALS. INC'. ~ designated ) 
h~re1D as Exhibit Q. . ...) 

, (Electric) .' ) 

----------------------------~) 

Application. No.SOOS7 
(Filed Fe'!)ruary 21" 1968) 

" 

OPINION AND ORDER 

Pacific Gas and Electric Company (Pacific) requests an 
" ~ 

order of the CO=dss1on authorizing it to carry out an agreement 

between Pacific" the City aDd County of San Fra.ncisco (City) and 

Air Produces andCbemicals~ Inc .. (Air Products) dated November 28, 

1967" effeceing assignment to Ciey by Pacific of its interest in an 

electric service contract <>f June 15" 1966" betweetl Pacific aDd"Air 

hOducts. 

By Decisions Nos. 61902 and 63565 in Application No-., 4320Q 

the Cou::mission authorized Pacific to carry out the terms andcondi

tions <>f four agreemer1ts by whicb Pacific is pT.oviditlg.a .temporary 

accommodation to the City ~as to permit City to fully utilize .the . 

power and energy oueput of its Retch Hetchy bydroelectric. gener.s.ting 

plants until such time as the entire output of City's plants will be 

required by tbe City for its own municipal purposes and for the 

requirements of the City's customers. By those agreements"Paci£ic' s 

eleceric service contracts ~ tb the Dow Chemical Company, ,Haeules 

Powder Compauy'andSbell CbemieaJ. Co..npany'were assigncd'to'tbe City. 
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Pacific, 'by letter agreement of' August l~ 1960,a.greed to deliver 

City's power, and energy, and supplementar,y power and energy purc~sed 
i 

from Pacific': by City, to said companies. 

In DeCision No. 73121 dated September 26, 1967, to fUrther 

assist City to fully utilize the output of its hydroelectric 

generat1D.g plsnts, this Commission authorized the' assignment, of 

Pac1£1c's interest ~ a contractw1th California Ammonia Company to 

City. 

In Sep~:;em'ber, 1967, Shell Chemica.l Company notified C1 ty 
. ' ' 

and Pa.c1tic that, because of a pem.a.nent change, in opera.tions" , their 

use ot electricity would be sharply reduced at their Pittsburg 

chemical plant. On November 30".' 1967, the contract w1thShell 

Chem1cal COl:1Pany wasterm1nated. To reple.ee;~ SbellChemicaJ. 'Company . 
and to pel'IlUt City .to continue ut11iZ1Dg·in .full its hydroelectric 

. I . 

resources, Pacific , City". and Idr Products on November 28" 1967 , ' 

entered into llIl agreement" .. a cop~i of which is atta.ched. to the 

application marked Exhibit ~, whereby ?ac1fic a.ssigns to City its 
, . 

. ' 

1nterests in So contract dated June 15, 1966 w:tth. Idr Products •. The 

Chem1cal Contra.ct customers. and Air Products ,are served a.t the same 

rates and. u:nder the same conditions of: service. Pacif1c TsSchedule . . . 
. , ... '; 

No-. A ... 18> Interruptible Primary Industrial Power, is' the schedule 

applicable thereto. 

The assignment agreementoecomes effective as of the date 

Pacific receives such Wl"1 tten demand from C1 ty J' which sh8J.l be 

delivered 'by City concurrently to Idr Products" provided tb.8.t _ the . 

City' soutput of electric power and energy from its' Retch Retchy 
, . 

hydroelectric genere.t1ngplants must then exceed the' amount ,of" 

electri~ power and energy required 'by City. for its own municipa.l 

p\!I'pozes and ror 1 ts customers, not including Jd.r Products. Said 

dema.."'ld having been duly made oy the City" the a.ss.1gnm~nt,'became· 
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effective on November l~ 1967. The assignment will temina.te ,at 

midnight, Apri.l 30, 1972", 'Unless othel'W1se ,term1nateda.sprovfdedin 

the ass1gXJment. 

Pacific and C1.ty entered a new letter agreement dated 

N~vember 28", 1967~ a copy of which1s attached to'the a.ppl1cation 

marked Exhibit S, wbj,eh amends the letter s.g:reement dated:August l~ 
. ,~. 

1960, as amended April 13, 1967, between Pac:t:f'1c and· C'i ty, by:a.dding' 
, '. . 

A1r Products under the same terms and' conditions of sernce astor 

Dow Chem1calCompany, Hercules, Powder Company and Ca11:eomia.Amm.onia. 

Company. 

'J?e a.ssignment agreement sta.te:s that it shall be subject 
~ 

to authorization by this Co:mm1ss10n,' and' shall be subject to!!loditi-

ca.tion by the Commission as it:;may:f'romt1me tot1:ne direct, in the' 

'exercise of its jurisdiction. 

The COmmission finds that the assignment of' Air Products"" 

contract by Pacif'ic to City as proposedhere1n is not adverse to 

public interest and concludes that the applica.tion should be granted. 
, , ' 

A public hearing is not necessary. 

IT IS ORDERED, that: 

1. Pacific Gas and Electric Company is authorized to carry 

out the terms and conditions of' the writtena.greement dated 

November 28, 1967 ~ with the City and County of Sa.nFra.ncisco anethe , 

Air Products and Chem1cals, Inc. ~ a copy of which is attached to, the 

applicat10n as Exhibit Q~ 

2. PaCific Gas and ElectriC Company shall· file with the 

Commission,. within thirty days after the effective date of, this order,., 
\ 

four certified copies of the agreement as executed,. together' with a. 

statement o~ the date on which said agreement is deemed to ha.ve 

become effective. 
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3. Pacific Cas aDd Eleceric Company sball Dot:f.£y the 

Commission in writing. of the dste of terall.Dat1on of the agreement 

within tbirtydaystbereafter_ 

'!be effective date of this order shall be the date hereof. 

Dated at ~ .I. ..... anCUlCO ~ Ca11fornia~ this /6"'"Z{: 


