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w28 ORIGINAL

BEFORE THE PUBLIC UTII:ITIES COMMISSION OF THE STATE OF CALIFORNIA.

Investigation on the Commission's own

aotlon into the contracts, transactions,

operations, practices, and rates of

BYRON J. WALTZRS, doing busiress as

TARQUITZ LAKE WATER COMPANY; COACHELLA Case No. 8556
VALLEY SAVINGS AND IOAN ASSOCIA‘I‘ION, (Filed Octover 25, 1966)
a corporation; CEDAR GLEN DEVELOPMENT

ASSOCIATION, a corporation; HELEN B.

NELSON; DONALD MENG; and CHARLES A. HOFFMAN,

Application of BYRON J. WALTERS, DBA

TAHQUITZ LAKE WATER CO., for certificate

of Public Convenlence and Necessity to Applioa‘cion No. 419014
Operate a Water System, for Authorization (FLled J’a.nua.ry 29, 1960
of Water Rates, and for Establishment of

Rules and Regulations.

ORDER TO SHOW CAUSE

Upon reading the affidavit and application for order to s"zow
cause of William W, Dunlop and the affidavits in support o*
application for order to show cause of Gerald H. E.\rers, M De, a.nd
Reginald H. Knaggs, filed herein, S

IT IS ORDERED that Byron J. Walters, doing busineso‘ as
TAHQUITZ LAKE WATER COMPANY, appear befofe‘-such“ commissioner or
examiner as may hereafter be designated, at 10 00 ot clock a.m.,
on __ Wedsesday , the _1ST_ day of May _, 1968, 1n

the Courtroom of the Public Utilities Comm:.ssicn',‘ 'Sta.‘te Bund:.ng,'
107 South Broadway, Los Angeles, Califomia, and then a.nd the*e |
show cause, if any he has, why he should not be a.d.judged ‘co be

in ¢contempt of the Pudblic Utili‘cies Commission o the Sta.‘oe of
California and punished therefor in the manner prescr:tbed by Jaw -
for each and every offense of alleged contempt set forth :1.n the )




3
‘ ..

aforementioned affidavit and application, _it beit;g alieged- ;cne;-ein
that Byron J. Walters, doing dbusiness 'as Taht;uitz Lélcef Water
Coupany, while having knowledge of the ordering pa.rae;rapb.., of
Decision No. T3705 and while ha.ving ability to comply therewith
falled and refused to obey sald orders of the Public Utilitiea
Commission, and that sald failures and refusa:l.s are in violation
of the law and in contempt of this Commission. . ‘

The Secreta.ry 1s directed to cause a true copy oi‘ th.‘Ls order,
to uhich shall be attached a true Copy of said a.ffidavit and
application for order to show cause, to be personal’.l.y served upon
Byron J. Walters, doing business as Tahquitz Lake Water COmpa.ny, |
at least ten days before the date hereinabove fixed for the
hearing on this order to show cause. |

Dated at San Francisco, California, this _L__ da.y of

APRIL . 1968.




BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

Investigation on the Commission's : ' . .- _
own motion into the contracts, - FILED
transactions, operations, practices, :
and rotes of BYRON J. WALIERS, doing PUBLIC GTRIMES COMMISSION
business as TAHQUITZ LAKE WATER APR 16 1968
Eﬁ%?égY; igACH?LLA VALLEY SAVINGS

AN ASSOCIATION, a corporation; oooggmz
CEDAR GLEN DEVELOPMENT ASSOCIATION, Case No F"§‘5§§'
a2 corporation; HELEN B, NELSON; (Filea Qgyober 25, 1966)

DONALD MENG; and CEARLES A, HOFFMAN.

Application of BYRON J. WALTERS, dba

TAHQUITZ LAXE WATER C0O., for

Certificate of Public Convenlence

and Necessity to Operate a Water Application No. ulgou
System, for Authorization of Watexr' (F1led Janua.ry 29, 1960) .
Rates, and for Establishment of

Rules and Regulations.

AFFIDAVIT AND APPLICATION
FOR ORDER TO SHOW CAUSE

State of California
City and County of San Francisco

| WILLIAM W. DUNIOP, being first duly sworn, deposes and says:
- ,

Sirst Offense

That he 1s the duly appomted, qualified and acting Secreta.ry
of the Public Utilitles Commission of the State of California., that
he i3 the officer required to keep full and true records of all
proceedings of sald Comission, and that he has kept such record -
of those certain consolidated proceedings before ‘chis Commission

numbe*ea and entitled acz a.bove-




That said Public Utilities Commission is a public body of

sald State created under~and'by Sections'ee and 23fof‘ArticieiXII'
of the Constitution of California, and exercises such.powers,
including the power to punish for contempt, as have been,conrerred
on it by Sections 20, 21, 22, 23 and 23a of Article XII‘ofasaidv |
Constitution, by the Public Ttilities coae;\aadvsy‘vaxfépsjocher

That affiant makes this Affidavit and Anplication for Orden“v
to Show Cause in his capacity asvSecretary of the Public‘Utilities‘
Comaizsion and upon the request and direction of‘saidzﬁnblic |
Utilities Cormission. o I

| | Ir. | o

That Byron J. walters, doing business as Tahquitz Lake Water
Company, is a public utility water corporation within the meaning
of Section 241 of the Pudlic Utilities Code.

III;

That on October 25, 1966, an investigation was instituted on
the Commission's own motion (Case 8556) into the water operations |
of Byron J. Walters, doing business as Tahqtit~ Iake Water Ccmpany,g.
that on said date Application No. 41904 was reopened by the '
Comeission for the purpose of Getermining whether the certificate
of public convenience and necessity granted to»Byron J. walters,
doing business as Tahquitz Lake Water Company, by Decision
No. 60879, dated October 11, 1960, should be revoked, suspended or
modified, and whether any other order or orders should be 1ssued -
by this Commission in the exercise of its Jurisdiction, ‘that both
matters were consolidated for the purpose of hearing‘and heard at-
Idyllwild, Califormia, on April L, 1967, and July 27 and. 28> _967°
that Byron J. Walters personally appeared atfsaid hearings of
July 27 and 28, 1967.




Iv. .

That thereafter and‘on Febfﬁaﬁy-6' 1968, the Commiesion
rendered 1ts Decislon No. 73705 (a certified copy of which is
attached hereto marked Exhibdblt "A" and 1ncorporated by reference
as if fully set out herein), that a certiricd copy of said Decisioa o‘
No. 73705 was personally served upon Byron J. walters, doing |
business as Tahquitz Iake Water Company; on Tuesday; February-ls,
'1968; that affiant 1s informed and belleves and therefore allege*
tha* Byron J. Walters, doing business as: Tahquitz Lake water
Company; had notice and, knowledge of the 1ssuance of said decis;on
and of the contents thereof.

V. o ;

That Paragraph 1 of the ordering paragraphs of Decision f
No. 73705 provides as follows:

"IT IS ORDERED that Byron J. Walters, doing business
as Tahquitz lake Water Company; shall:

"l. Provide forthwith a local operator to operate
and maintain the water system presently imstalled to
serve Forest Lake Estates Tracts Nos. 1 and 2. The
Commission and each customer of Tahquitz Lake Water
Company shall be notified in writing of the name, |
address and telephone rumber of the system operator '
within 48 hours of service of this order.” ‘

That on February 19, 1968, Byron J. waltersg doing busineas
as Tahquitz Lake Water Company, did cause a‘aotice toobe;fiied with'
this Commission, a copy of ﬁhich is attachethefetogmarked
Bxnibit "B" and made a part hereof, desigrating Mr. Gil Lunt,

53755 Lower Pine Crest Drive, Idyllwild, Califofnia,vasiioeal'

operator to operate and maintain sald water systemvpreaeotiy

installed to serve as aforesaid and purporting to'notiry*each
custoner of Tahquitz Lake Water Company of said fact; that on

Febmary 28, 1968, there was filed with tb.i.. Commission a letter




dated February 26, 1968, a copy of which is attached héfetoymarké¢ |

Exhibit "C" and made a pért-hereof subséribediby:"éiilﬁdht" |
denying such employment by Byron J. Walters, doing business as
Tahquitz Lake Water Company, as local operator as aforesaid |
VI; .
That affiaﬁt 1s Informed andfbelievesfand*ﬁpon such infbrma?"
tion and bellef alleges that Byron J. Walters, doing ‘busz.ness" as
Tahquitzlnake wateerompany, while having noticé and khowiédge-of
the contents of said decision, includins sald Paragraph 1 the eor;
and while having abllity o comply the“ewith and while said
Decision No. 73705 and ”aragraph No. 1 the“eof remained in force
and effect, has continuously since the service of said decision‘
to the present time, failed and refused to comply'with said _
ordering paragraph No. 1 in that Byron J. Waiters; dbing business
as Tahquiﬁz Lake Water Compan&; failed and refused'td“providé:a
local operator'tO»operatérand maintain the water systemfﬁreSently
installed to serve Forest Lake Estates Tracts Nbe. 1 and 2 and
saild fallure and refuszl was and continues to be in violat;on of

law and in contempt of this Commission.

Second Offense

For a second, separate and distinct offense, affiant allcges‘
as follows: |
:..
Affiant heredby refers to and1ncorporates.by,re#ereﬁcé
Paragraphs I through IV of“the.first 6ffeﬁse,‘as;if;Set‘forth 
fully herein. | | ST .




II.

That Paragraph 2 of the ordering pa.ragraphél of ‘safd Qecisfon

prov:!.de<' as follows:

"IT IS ORDERED that Byron J.. Wa.lters, doins
business as Tahqulitz Lake Water Company, ghall. |

"2, (a) Keep hencefor‘th a log of system -
operations showing:

(1) Time and date pump tumed on;

(2) Water level in tank when pump
turned on;

(3) Time and date pump turned oft;

(&) Water level in tark when pump
turned off.

(p) Mail to the Commission, on or Before
each Tuesday, a copy of the log of operations for the
reek ending tae preceding Saturday.
: (c) Report to the Commission emergency
interruptions to service. Such reporting shall

comply with General Order No. 103."

That no copy of the log of the sys tem opera.‘cion., wha.tever has
been received in the mail by this Comission as ordered in said
ordexring paragraph 2; and that no report has been filed with this
Commission notifying i1t of emergency mtemption., ‘co service :Ln
compliance with Commission General Order No. 103 o otherwise-"
that on :eoruary 28, 1968 there was :‘iled wi th thi° Commission |
a letter dated February 29, 1968, subscribed by Gerald H. Evers,
M.D., a copy of which is attached hereto ma.rked E:ch.ibit "D" and
made a part hereof, stating tha.t on Friday evening, Febru,a.ry 23,
1968, there was no water available from uhe water .»ystem of
Tahquitz Lake Water Compan,f, and further stating ‘ch«_t ne notifﬂ.ed

By-ron J. Wa.lters personally of sa:.d fac.t-




That affiant is informed and believes and upon such informa-
tion and belief alleges that Byron J. Walters, doing business as
Tahquitz Lake Water Company, whiieVHaking‘notice and“knosledge of
the contents of said decision, 1rcluding said Paragraph 2 thereo.,,
and while having ability to/comply'therewith and while said
Decisson No. 73705 and Paragraph No. 2 thereof remained in force
and effect, has continuously since the service of said decision.to'
the p*esent time, failed and refused to comply with said ordering
paragraph No. 2 in that Byron J walters, doing business as |
Tahquitz Lake Water Company; failed and *efused to mail - this
Commission coples of lozs. relating to the system opcrations, ang
in that Byron J. Walters, doing business as. Tanquitz Lake water
Company, failed and refused to make—any report whatever concerning
emergency 1nterruptions to service thereof and that said failures
and refusal were and continue to be 1 violation of the 1aw-ana
in contempt of this Commis sion. | '

Third Offense

For a third, separate and distinct offense, affiant alleges,

as follows:

I.

Affiant hereby refers to and incorporates Byrefesencé
Paragraphs I through IV of the first 6ffsnse,ﬁas if sétsfoth
fully herein. | B o

CITL

That Paragraph 3 of the ordering paragraphs of DéCisiqn”

No. 73705 provides as follows:




"IT IS OEDERED that Byron J walters, doing
business as Tahquitz Lake Water Company, shall:

"3. (a) Rebuild or replace the pump and take
other steps necessary to make Well No. 1 operational,
seal Wells 1 and 4 from surface contamination, and
place Well No. 1 in service or on standby, within
thirty days of °ervice of this order.

(v) Direct a letter at the time of
completion of the work on Wells Nos. 1 and 4 to the
Riverside County Healtn Department requesting an .
inspection of said source of supply installations
and furnish a copv-or the letter to the Commissicmr
That no copy of a letter addressed to the RiversidefCounty

Eealth Department requesting sueh'inepection of the éeurces eff
water supply provided by Wells Nos. L and 4 within 30 days of" the
sexvice of the order in Dec¢ision No. 73705 was - received by'this

Commission.

III. .

That affiant is Iinformed and believes and upon wuch informa—
tion and belief alleges that Byron J. Walters, doinU buviness as’
Tehquitz Lake Watexr Company; while having notice and knowledge of
the contents of said dccision, including uaid Paragraph thereof -
and while having ability to comply therewith and while»said |
Decision No. 73705 and Paragraph No. 3 thereof remained in rorce
and effect has continuouuly',ince the service or uaid deciuion
to the present time, failed and refused to comnly with said
‘ordering paragraph No. 3 in that Byron J. Waltere, doing business
~as Tahquitz Lake Water Company, failed and refused to,previde thiw
Cormis sion with a copy of a- 1etter addressed to the Riverside
County Kealth Department requesting an inspection of the source
of supply installations on Wells Nos 1 and L oat the time of

‘completien of the designated work on wells Nou. 1 and 4 required

.'( T
i




to be accomplished within thirty days of service'of‘Decision‘
No. 73705 and said failure and refusal was and continues to be
in violation of law and in contempt of this Commission.

Fourth Offense '

For a fourth, separate and distinct offense, arriant alleges

as follows.

I.

Affiant hereby refers to-and'incorporates~by“rere;ence°

Paragraphs I through IV of the rirst,o:fense, ssrifiset~fortn _
fully herein. S | "

II. .
That Paragraph 4 of the ordering paragraphs of Decisionv
No. 73705 provides as follows: -

"IT IS ORDERED that. Byron J. walters, doing
business as Tahquitz Lake water Company, shall-

"L, Have the water system inspected by a
water works consultant, or someone egqually
qualified, to determine its condition, the .
repairs needed and the extent of and the means
of eliminating the contamination by oil of the
water supplied to customers. This inspection,
together with the results thereof reported in -
writing to the Commission, shall be accomplished
within thirty days of the service of this oxder.”

That no report in writing of a water worksdconsuitent”or someone‘
equally qualified relating to the condition of the Tahquitz Lake :
Water Company system, repairs needed and exxent and means necessary

to eliminate contamination by oil of the water thereof has been
£1led with this Commission.




III. - |
That affiant is informed and bélieves and‘upon such informa-

tion and belief alleges that Byron J. waiters;:doihg busine33~as
Tahquitz Lake Water Company, whilé'having—no%ioe andknoklodge of
the contents of saild decision, including said Paragraph 4 theﬁeof,
and while having ability to comply therewith and while said _
Decizsion No. 73705 and: Paragraph No. 4 thereoi remained in fo“ce _
and effect, has continuouuly since the'service of: said deci ion to
the present time, failed and re:usod to comply,with_gaid.orderins
paragraph No. 4 in that Byron J. wolters, doing business 2s |
Tahquitz Lake Water Company, fafiled and refused to report in
writing %o this Commios*on the results of an inspection by a water
works consultant, or someone equally qualified regarding the
condition of the Tahquitz Lake Water Company oystem, the repairs w
oeeded and the extent of and the means of eliminating the contamina-
tion by oil of the water supplied its customer* within thirty oays
of the day of service of Decision No. 7“705, and said failure and

refusal was and continues to be in violation of law and in conzemp*
of this Commission. | '

MMfth Offense:

For a £ifth, separate and distinct offense, arfiant alleges

as follows:

‘I_'
Affiant heredy refers totandlincorporates byrreféronco“:‘
Paragrapho I through IV of the first offense, asfif’sot“forth :
fully herein. | . e o




II.
That Paragraph 5 of the ordering paragraphs of DeciSion
. 73705 provides as follows:

"IT IS ORDERED that Byron J. Walters, doing
business as Tahquitz Lake Water Company, shall:

6. File with the Commission the annual report
of the operations of Tahgquitz Lake Water Company for
calendar year 1966 within thirty days of the service
of this order. Such filing shall comply with General
grger N%- 104 in all respects othexr than *he date of

iing

That no armual report of the operations of Tahquitz lLake Water

Company for calendar year 1966 has been filed with'theVCcmmission
which complies with General Order No. 10k or otherwise. —

III.' |

That affiant is informed and believes and,upon such 1nforma-
tion and bellef alleges that Byron J Walters, doins busines» as .
Tahquitz Lake Water Company, while having notice and knowledge of
the contents of said decigion, including_sa¢d ?uragraph Srthereof,
and while having ability to comply therewith, and while said
Dmhﬁnm.ﬁmsmdmm@@hm,Smwwfm@mﬁdﬂﬁme
and effect, has continuously since the service of said*deeieion to
the present time, failed and refused to comply with said ordering
paragraph No. 5 In that Byron J. Walters, doing buuiness ae'
Tahgquitz Iake Watexr Company; failed and refuued to file with this
Commission the annual report of the operationo of Tahquitz Iake
Water Company for calendar yeaxr 1966 within thirty days of the
service of this order which complies with Gene*al Order No; lOL in
all respects other than the date of‘filing or In fact any such
annval report whatever; and that sucn failure and refusal was and

continues to ve in violation of law and in contempt of this
Commizsion. .




Attached hereto ancd made a part hereof are supporting affi-
davits of Reginald H. Knaggs, an,emplovee of the Public Utilities
Commission, and Gerald H. Evers, M D., a customer of Tahquitz Lake

Water Company, setting forth certain racts relevant to opera.tion

of Tahquitz lake water Company and the ordering parasrapha'of
Deeioion No. 7‘705, which occurred subsequent to the service of
sald decision upon Byron J. walters.

This affiant states that based upon the facts etated‘hereih
and the supporting affidavits of Reginald K. m@s*ana Gerald H.
Evers, M.D. that Byron J. Walters, doing buginess as Tahquitz
Lake Viater Company, has been and continues- to be in violation of
law and in contempt of this Commission, and_rurther stateSxthgt,
each of said failures aﬁd refusals to obey the-lawfultorders'of.

th;° Commiusion constitutes a separate and diqtinct act of‘
contempt | '

VHEREFORE, affiant prays that the Public Utilities Commission
Issue 1its order requiring the said-Byron J. waiters; doing business
as Tahquitz Lake Watexr Company to appear before sald Commissmon
and shOW'cause, if any he has, why he should not be punished In
the mannexr provided by law for each and all of Hiu conxempts of
safd Public Utilitles Commission and of 1ts orderw hereinabove ‘

described. o R
2

-William W,

Secretary of the Publi Utilities .,

Commission of the ota.te or Califomia

- bafore me

"Notary Public—b—aﬁ foxr the City _
and County of San/ Francisco, .
State of Ca.lifomia. - MY CONNISSION TXPIRCS WARGH 33, 207y

NIPTAN M. JOMNION F «ll-
NOTARY PURLIC—CALITORNIA
CIRCs IN
SAN TRANCISCO COUNTY
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Decision No. 73705

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Investigation on the Commission's

own motion Into the contracts,

transactions, operations, practices, ‘

and rates of BYRON J. WALTERS,

doing business as TAHOUITZ LAKE Case No. 8556 ,
WATER COMPANY; COACHELLA VALLEY (Filed Octobexr 25, 1966)
SAVINGS AND LOAN ASSOCIATION, a |
corporation; CEDAR GLEN DEVELOPMENT

ASSOCIATION, & corporation;

HELEN B. NELSON: DONALD MENG: and

CHARLES A. HOFFMAN

Application of BYRON J. WALTERS,

DBA TAEQUITZ LARZ WATER CO., for

Certificate of Public Convenience N
and Necessity to Operate a Water | Application No. 41904
System, for Authorization of Water (Filed January 29, 1960)
Rates, and for Establisiment of S . S
Rules and Regulations.

Byron J. Walters and Donald M. Meng
Ior Byron J. Walters doing business
as Takhquitz Lake Water Company;
Q. P. Ladd, and Reid, Babbage & Coil
by Dozald F. Powell, for Cedar Glen
Tevelopment Association; Schlesinger,
Schlecht & McCullouvgh, by John R. Siwmon,
for Coachella Valley Savings & Loan
Association; and Mary B. Nelson, in
propria persona; respondents.

Edward F. Keenig; protestant.

William D. Millax, Zor Idyllwild County
Water Dastyict; Lvle Wreeler,
J. L. MeSwiggen and Wenzel E. Pyster,
for Plne Cove Couxnty Water DISTrict;
and J. H. Renner; interested partles.

William C. Bricca, Coumsel, and
Jerry J. Levander, for the Commission
stazf.

INTERTM OPINION

An investigation on the Coxmission's own motion,
Case No. 8556, was instituted on October 25, 1966 into the watex

company operation of Byron J. Walters, doing business as

-1-




C. 8556, A. 41904 MO

Tahquitz Lake Water Company. Coachella‘Valley Savings and Loan

Assoclation (Coackella), Cedar Glen Development Association (Cedax
1 ,

Glen), and Mexy B. Nelsom, eack of whom may hold an interest in . a
parcel of land upon which is situated a portion of the TahQuitz Lak
Water Company system necessary or useful in rendering public utilxty
water service, and Donmald Meng and Charles A. Hoffman, each of whom:
may have managed or operated said system, were joimed as respondents.

Concuxrrently, the Commiséion reopened the pioceedihglin~
Application No. 41904, for the purpose of determinieg.whether the
certificate of public conwenience and neCeSsity g;eeted‘to”Byron Je
Walters, doing.businees as Taﬁquitz Lalke Water Cempeny,‘by Decision
No. 60879 dated October 11, 1960 sﬁoﬁld be revoked, suspendedﬁor ”
xocified, and whether any other orxdex or ordereeshouldibe'issued'by
the Coumission in the exercise of'itsejuriSdiceioﬁ;

Both matters were heaxrd on a coﬁmcn'recerdebefore
Exaxiner Main at Idyuwild on April 4, 1967 and on July 27 and 28,
1267. On the latter date, after arriving at what appeared to be a
satisfactory arrangement for water service during the pendency of
these proceedings, and in anticipation of the filingﬁof a formal‘
_complaint by Walters concerning certain wmauthorized loans, eneumr
brances of utility plant’and-related foreelosures on real p;operfy,

the hearing was adjourned and continued to a date to be set;

T Exroneously I1dentified as "Helen B. Nelson™ iz Order
InstltutlngAInvestigation, Case No. 8556.




C. 8556, A. 41904 MO

The area in which Tahquitz Lake Water Company was granted

a certificate of public convenience and necessity for the construc-
tion and operation of a public utility waﬁer systgm consists :_of«
Forest Lake Eétates Tracts Nos. 1, ‘2( and 3. A\‘cusi;bmcr,A i'ep:'esent-
ing himself and several other customers, testified that the water
sexvice provided is inadequate and unzeliable, and that the lack oxX
water company operating persommel borders on abandonment. '.I‘hé‘(‘
engineer of the Commission staff assigned to this investigation
reported similar findings. His investigation into operéting costs,
reasonableness of present rates, and applica.tion‘ of tariff : Sc:hedules '
of this utility was rendered J.neffective because he was una.ble to
gain &ccess to the operating :ecords and to the books and accounti.ng
records of Tabquitz Lake Water Company. The staff :ecommends that
Waltexs coasider transferring the Tahquitz Lake water systém’ to the
Pize Cove County Water District. | o |
Forest Lake Estates Tracts Nos. 1, 2 and 3 lie wholly
within the boundaries of the aforesaid water district 'énd'are
subject to ad valorem taxes which help support the d:!.'sttict'.
According to the testimony of the president of the boa::d of directors
of the distriet, it is unwilling to purchase the "‘ahquitz Lake
water system; its service, however, would be provided to Forest Lake
Estates Tracts Nos. 1 and 2 if the water system presently installed
in said tracts were conveyed to the district at mo cost and certain
other conditions which usually govern tracts to be serve&tf’by"the\' _'
district are met. | | | R




C. 8556, A. 41904 MO

In oxr about 1961, it appears that Wa.lﬁers ‘executed and
issued to Coachella a promissory note payablé. to Coachelia,
evidencing a losn made to Walters by Coachella, and that as
security therefor Walters executed and delivered to Coacﬁella a
deed of ’trust conveying a parcel of land upon which are situated |
the water-producing facilities and a transmission main of Tahquitz
Lake Water Company; Walters did not seek ox ébtain*thef néééSQary
authorizations to issue said mote ‘and to encumber used and useful
utility plant. The deed of trust was foreclosed ‘_‘ andlcdachella '
caused sald parcel of land to be sold to Cedax Glen in Dec‘embgr, :
1965. o | )

In oxr about 1963, Walters, again without seeking ox
obtaining the reqﬁi::ed authorizations from the Oommissioﬁ-;','exeéuted
a deed of trust in favor of David S. Pexxy to se#ﬁre an indebtedne_ss‘
to Perry. Said deed of trust also enéumbéred’, in éddition‘ to ‘ot;hér
real property, the aforesaid parcel of land upon whicﬁ a portion of
the water system of Tahquitz Lake Water Company is situated. In
addition, Walters encumbered a 26-acre pazcel of land, upon a
portion of which the storage tamk of Tahquitz Lake Wate:# Company is
situated, without seeking and obtainiﬁg the necéssé.ry .'a.uthorizatioh
from the Commission. | -

Walters' failure to carry out during the pendéncy of these

procecedings the water se.rvice‘ arrangements agreed upon make - this

interim decision necessary. -




C. 8556, A. 41904 MO

Findings of Fact

1. Byron J. Walters; doing business as Tabquitz i.ake Water
Company, has the duty and obligation to operate and maintain a
public utility water system presently installed to serve Forest Lake
Estates Tracts Nos. 1 and 2 contaiﬁi‘ng 78 lots mear Idyllwild,
Riverside County. At the existing level of development :Ln these
tracts, about 14 customers require sez-ﬁ.ce from: this icater”sysvtem.

2. Walters is failing to fulfill said duty and obligation
in many respects a number of which will be speci fied herein at
th:f.s time, to w:.t. |

a. Walters does not employ a.nyone on a permanent basis
to operate and maintain this vater system; | |

b. The system rums out of water because the pump at
Well No. 4, which is the only well in service, is not started ‘when
needed to supply system requirements :anluding the replenishment
of storage;

c. Customers are umable to reach Tahquitz Lake Water
Company when they are out of water or when other serv:tce problems -

arise;

d. Well No. 4 is not properly sealed to prevent surface
contamination; .

e. The electric motor-driven deep well .turbi.neap'tmp
installed at Well No. 4 operates at about 25 percent' "eff:vtci:’ency and
the electric motor overheats. In its present Coﬁdition_, ._this
installation canmot be coumted uponm to -provide-' a reliable water
supply; and B R

£f. The water supplied to customers is contaxhi’nated
by oil. -




C. 8556, A, 41504 MO

3. Public convenience and necessity require:
(@) A local operator of this water syste:n who is to be o
available on a part-time basis as needed.
(b) A reliable source of supply for this water systen.
For this purpose the pump on Well No. 1 should be rebuilt or
replaced and other necessary steps taken to place Well No. 1 in
sexvice. V o
(¢) An inspection of the water distribution system to
determine its condition and the fepa:[.rs- need’éd to put i“‘:‘ in proper
working oxder. | | |
4. On July 28, 1967, Walters stated under oath that he has
the ability to carxy out the requirements set forth in para_gfaph' 3
above and requested am opportumilty so to do; h§wever, Waiters ‘has
falled to provide the local operator and to make the required water
systen improvements. - |

5. The amual report of the operations of Tahquitz Lake

Water Company for calender year 1966 has mot been filed with the
Commission and is overdue. | -

6. The books and accountinzg records of Tahquitz Lake Water
Company are not being properly maintained.

7. Ia violation of Sections 818 and 85l of the Public
Utilities Code, Walters obtained loans and encumbered used sad useful
utility plant without first having secured from the. Comaission oxders
suthorizing him so to do. | o |
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8. Most of the service deficienciesvand the problems of
ownership of utility plant, which have piagued Tahquitz Lake*water
Company, have been created by Walters' failure to follow pfocédures
prescribed by Sections 817, 818 and 851 of the Public Utiliries
Code. (Before the Commission authorizes the issuance of prbmissé:y
notes or the encumbrance of utility plant, it-exetcises_greét‘care
to assure that the proceeds are for necessary and proper utility
purposes and that continuity of service by the ucility is not.
jeopardized.) ' | T

9. Walters' failure to remedy the serious service inédeqﬁa;-

cles requires resolution; certain other issues within‘the'scope of

‘this proceeding are not ready for decision at this time.

Based on the foregoing findings thevCommission‘cohcludes
that an Interim order sheuld issue as set forth beioW'and'thht;v
subject to evaluation by the Chief Counsel of the Comﬁissioﬁ,'
appropriate legal action to enforce the provisions of Sections 826,
2107, 2108 and 2110 of the Public Utilities Code should be taken |
against Walters for his violations of oections 818 and 851 of said |
code.

INTERIM ORDER: |

IT IS ORDERED that Byron J. Walters, doing business as
Tabquitz Lake Water Company, shall:

1. Provide fbrthwith a lOCol operator to ~operate and maintain

the water system presently Lnstalled to serve Forest Lake Estatcs
Tracts Nos. 1 and 2. The Commission and each customer of Tahquitz
Lake Water Company shall be notified in writing of the name, address
and telephone nurnber of the system- operator wzthin 48 hours of
service of this order. | |
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2. (a) Keep hencef_drth a log of system operations. ‘show_ing:

(1) Tizme and date pump turned on;
(2) Water level in tank wheh- pump i:urned“ on; |
(3) Time and date pump turned off ;
(4) Water level in tank ﬁhen pump turned off.

(®) Mail to the Comm:l.ss:i.on, oz ox before each Tuesday,
a copy of the log of operations for the week ending the precedmg
Saturday. o _

(¢) Report to the Coumission emergency interruptions to
service. Such reporting shall comply with G‘eneré.l Order No. 103,

3. (a) Rebuilld orx replacel the pump and take other Steps-
necessary to make Well No. 1 operational, seal Wells 1 and &4 from
surface contaminat:f.on, and piace’ Weli No. 1 in sexvice ox oﬁ
standby, within thixty days of sexvice of this érder.

(b) Direct a letter at the time of coinplefion of the
woxk on Wells Nos. 1 and &4 to the Riverside County Health Department
requesting an inspection of said source of supply imstallations | and
furnish a copy of the letter to the Commission.

4. Have the water system inspecte4 by a water works consult-
ant, or someone equally qualified, to détémine its. condition", the
xepairs needed and the extent of and the means of eliminating the
contamination by oil of the water supplied to customers. This
inspection, together with the results thereof reported in writing
to the Commission, shall be accomplished withinm thirty days of the
service of this order. .

5. File with the Commission the annual report of the opera-
tions of Tshquitz Lake Water Compa:iy for calendar year 1966- within
thixty days of the service of this orde.:.v Such £filing sb.all comply

with General Ordexr No. 104 in all Tespects, other th,a.n the date of

filing. '
8-
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6. Maintain books and accounting records in accbrdanée with
the Uniform System of Accounts presc:ii?ed by this Comiséion‘ for
Class D water utilities, and make suéh-books and records a:vailable‘
for inspection by the Commission staff at kis office or the office
of his accountant within forty-five days of service of this order.

IT IS FURTHER ORDERED that Byrom J. Walters, doing
business as Tahquitz Water Company, éhal_l take sucii further .steps
as may become necessa.x.v- to operate and maintain tl;e wat’er_‘ system
installed to sexve Forest Lake Estates Tracts Nos. 1 and 2 10 a
manner which will provide the ;onti.nuity- of servv:[ce.‘ required"by
Genexal Oxder No. 103 and which will provide sexrvice whichis
adequate and reasonable for tke purpose of | satisfyin.g the needs
and convenience of his customers in said tracts.

The effective date of this order is the date hereof.

The Secretary is directed to cause a vcertifi'ed copy of th:(.s order

} Dated at Bz

to be personally served upon Byron J. Walters forthwith. éﬂ'

» California, this
day of Fedruery 065,

A WLGATOV: -

' WILLIAM STMONS, JR.

FRED P. MORRISSEY. -
- Cormmissiopers -
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BEFORS TEE PUPLIC UILLITIES COMMISSION OF THE STATE OF CALIFORNIA -

Investigation on the Cormission's own
motion into the contrac'ts, ‘raosactions,
operations, practices, and rates of

JIMON J. WALTERS, doing business as
TAHQUITZ TAXE m COMPANY; COACEEIIA
VALLETY. SATINGS AND LOAX ASSOCL.IIOW ‘

a corporations CEDAR GLEN DWI;OH’@I‘I
ASSQCIATION, 2 corporation: EELEN B..
NEISON;.,DON.QID MENG; and CZARLES A. ECFFMAN,.

Application of BYRON J. WALTERS, DBA
TAEQUITZ LAXE WATER CO., for Cer":i.t:‘.ca'to
of Pudblic Convexience and Necessity to
Operate a Water System, for Awtorization
ol Water Rates, and for ‘..stablishment of
Rules and Regxﬂ.a.tions. o
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AFTIDAVIT IN SUPPORT OF
APPLICATION FOX ORDER 40 OBOW CAUSE

FILED

APR 1 6 1868 |
C-a? coomcx
(,‘E‘iled chober 25, 3.966)

PUBLIC urmnss-cnmmssmn o

Applﬁ.ca:cion No. LASOL
(Fﬁ.ed. Januau-y 29, 1960)

State of California :
S ) SSe
Couxty of Los Angeles ) -

GERAID I. EVERS, M.D., being firct duly sworn, deposes and |

I am now and was at all times mentioned herein a 'citizeﬁ of the

Statc of Califormia over the age of 21 yoars and a customer errt:x:tled.

to wxter services of the Tahquitz ....ax.e ﬁazer Company,

That ‘.;he residence at whick T am entit_ed to such"water servioe -
i3 located at 53200 Forest Lake Drive, Iclvnwﬂ.d., Caldiom..a—‘

That on Friday, February 23, 1968, thais affiaxt, «oge'bher with
his w.u.'e and six ciildren, arrived at said residence at Idyllwﬂd

California, and discovered that said residence was withou't any m“aer ‘

serv'.‘..oe whatever ..‘.'ro:n Tahquitz I.ake Water Company, 't.ba. upon . '




-
. ) ..

ascertaining sald fact, this affiaat contacted Nr. GLL Lunt, whom
Byron J. Walters, doing business as. Tahquitz I.alce Wax,er Gompany,
had caused to be -ep*e...ented as the local mana.ger re.,ponsible £or '
the opera.‘aion of Tahquitz Lake Water Company; that sa.id G5 Lot
informed this aﬁm‘b that he ha.d. no such responsibil:.'ty, that b.e
was not employed at that time and had no intention of being 30 |
employed. in the futwre; ot on Savurday, Febma;ry‘ 2l£, 1968, tnis
affiant contacted Byron J. Walters by telephone and persona.uy |
informed him of the absence of sald water sc*vi.ce and the aroresaid
denial of employ:nent by Mr. Gl I.un:b, 'tbat Byron Je Walters did-not
suggest any alternative acvion whatsoever o taloa in. ordar obf.ainf
water service, or method or procedure by wh;ch sald watc;r ’se:'v_ico
 could be restored; and that, therefore tids affiant and his fwdly
were forcod to and did leave is safd re-s'idmc‘o_”a.t Idyllwild, CaJ."z.fom:.a.

./JA[ Lot .w

Gerﬂd*& Evers . M?.)

Subscribed and sworn to before me |
zm_—z_-z day of M, ,1968. .

Notary fublic ix and Zor
-jthe'--Comyo - Tos. Angeles, .
State of Ca.l:i.form.a.

~ OFFICIAL SEAL
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3 PUDLIC o CALIF.
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MyY. COMM]$ION EXPIRES MAR. 14, 1972




.}’

BEFORE TEE PUBLIC UTILIXIES COMMISSION OF TEE STATE OF CALIFORNIA F ILED
PUBLIC UTILITIES COMMISSION..

APRj“l- _5-\19681 |

In the matter of investigation on the
Conmission's own omotion into the
contracts, transactions, operations,
practices, and rates of BYRON J. WALIERS,
doing business as TAEQUITZ LAKE WATER

(r%:éed October 25, 1966)
COMPANY; COACHELLA VALLEY SAVINGS AND - ‘
TOAN ASSOCTATION, 2 corporation; CEDAR GLEN
DEVELOPMENT ASSOCIATION, a corporation;
HELEN B. NELSON: DONALD mc- and

CEARLES A. Bomm:

In the watter of the application of
BYRON J. WALTERS, DBA TAHQUIIZ LAKE
WATER CO., for Certificate of Public.
Convenience and Necessity to Operate a
Water System, for Authorization of
Water Rates, and for Establishment of
Rules and Regulations.

Application No. 41904
(Filed Janvary 29, 1960)

LN INT L WAL W LWL LW L L L Bl

ATFIDAVIT OF REGINALD H. KNAGGS
IN SUPPORT OF
APPLICATION FOR ORDER TO SHOW CATUSE

STAIE OF CALIFORNIA

)
) ss.
)

CIIY AND COUNTY OF LOS ANGELES

REGINALD B. KNAGGS, bc:mg duly sworm, deposes ‘and

1.

That he is mow and at all times herein mentianéd‘wns a citizen of
the State of California, over the age of twenty-one years, a resident of the |
Comty of Los Angeles, State of Califorafa, aad is emplqyed as an Assistant
Dtilities Engineer by the Public Urilities Commission of the State of
California, his office add:;fess ‘being 107 South Broadway, Los Am‘glelyeé',_‘
California. | -
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2. . .

That he is familiar with that certain public utility water system
ovned and operated by Byron J. Walters, doing busimess as Tabquitz Lake Water
Compazny. Iha: he is familiar with Decision No. 60879 dated Oczoﬁer J-.'.'.L 1960,
-and is familiar with Decision No. 73705 dated February 6, 1968, in thc
consolidated proceeding of Casc 1\0- 8556 and Apphcat;on No. 41904

3.

That he is familiar with the area for ﬁhi.ch Byron J. Walters, doing

business as Tahquitz Lake Water cOmpany, was granted a Cert:f.f:i.ca:e o£ ?ubl.:t.c

Convendence and Necessity tOoperate a water system and nore particularly

designated as Forest Lake Estates Tracts Nos. 1, 2 and 3, in the» ‘vicinity of

Idllywild, Riverside Comty, California.
| b
That he is famdliar with the interim order contained In Decision
No. 73705 dated February 6, 1968, more particularly Ordering Paragraph z-(c)‘ and
Oxdering Paragraph 3-(2) aud (b). -
, s |
That on Maxrch 26, 1968, he inspected the well 'ca'sings;'pumps, VOLOTS
and other di.s‘;ribution system equipment at Well Nos. 1 and '4, for the pw:pose_of\
deiermining whether ox not said well casings, pumps, motors and equ:!.pmcnt‘, had
been rebuilt, repaired or replaced, as required ‘by Order:f.ng I’aragraph 3- () and
() in said Commission decision. He determined tha.t said we!.l casings, puxnps,
motoxs and distribution system equipment, had not been repaired replaced oz:
Tebuilt vhatsoever.
6’ .
That he inspected ..he storage facilities and distribution systcm
on March 26, 1968, to determine if there was any emergency interrupcion to
service. He determined that an cmergency Iinterruption to wn:cr‘service did
exist, and that all cnstouers whose residences are more tha.n. 30 feet in elevat:(.on

_above Pump No. 4 were w:f.thout water service. I N | ‘
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7.
That he inspected the storage facilities on Maxch 26, 1968, and
deternined that with Pump No. 4 in operation that no water was being delivered

to storage in the steel Teservoir and that, the steel tank reservoir was .

enpty.

/ M/n@///{/ /édl/ﬁ‘
FEE=]

Subscrided and sworn to before me
this 29th day of Maxch, 1968.

Notary Public in and for the
County of Loz Angcles
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M? Commiztion Fxmiras Jan, 7, 1972
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