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Decision No. 74008 
" . 

BEPORE THE POBLIC UTILITIES COMMISSION OF THE STP!!E OF CALIFORNIA 

Investigation on the Commission's own 
motion into the contracts" transactions, 
operations" practices" and rates of 
BYRON J. WALTERS" doing 'business as
TAHQ.UlTZ LAKE: WATER COMPANY; COACHELLA 
V PJ:Lr:t SAVINGS AND LOAN ASSOCIATION, 
a corporation; CEDAR GLEN DEVELOP.ME:r-t"'l' 
ASSOCIATION" a corporation; REI,EN B. 
NELSON; DONALD MENG; and CHARLES A. HOFFMAN. 

Application of BYRON J. WALTERS .. DBA 
T AHQ.UITZ LAKE WATER CO... for certificate 
or Public Convenience and Necessity to· 
Operate a Water System" tor AuthOrization 
of Water Rates .. a."ld for Establishment of 
Rules and. Regulations. 

ORDER TO SHOW CAUSE 

case No. 8556 
(Filed October 25" 1966) 

Application No. 41904 
(Filed January 29" 1960) 

Upon reading the arridaVit and application for order tosl'iow 
cause of William W. Dunlop and the atr1dav1ts' in support o'!'" 

application ror order to show cause of Gerald H. Evers" M .. D ... and 

Reginald R. Knaggs, ~led herein" 

IT IS ORDERED that :Byron J. Walters" doing 'bus1ness as 

TAHQ.UITZ LAKE WATER COMPANY .. appear 'before -such comm:tss1oner or 

examiner as may hereafter 'be deSignated, at 10:00 o'cloCk a_m." 

on Wednesday • the 1st day of May , 1968, in 

the Courtroom of the Public Util1t1es Comm1ss10n"State,Bu11d1ng, 

107 South Broadway .. Los Angeles" California" and'then and there 

show cause .. if a:rq he has" why he should not 'be adjudged to- be 

1n eontempt of the Pul>11c Ut111ties Comm1.ssionof the Stat-e of: 

Cal1forma and punished therei"or in the' manner. prescribed by law 

for each and every offense of allegedcontemp~ set torth1n, the' 
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aforementioned a1"f1dav1t and appll.cation,,1tbeing alleged ;therein 

that Byron J .. Walters ~ doing 'bus1D.ess as Tahq;u1 tz Lake Wa.ter 

Company ~ while banng knowledge of the order:tng paragraphs of 

Decision No .. 73705 and while ha.nng abil1ty to, complythereW1th,P 

railed and refused to obey said ordeX"$ of the Pub l1c Ut1l1 ties 

Comm1ss1on~ and that said failures and refusals are in violation 

of the law and in contempt of this co~ss1on. 

The Secretary is <!irected to cause a true copy of' th1s: order ~ 

to which shall be attached a true copy of said arf1dav:1.t and . : ., 
appl1cat1on for order to show cause", to be personally served upon 

Byron J. Walters" d.o~ 'bus:t.ness as l'ahq.'.l~tz Lake Water Company" 

at least ten days before the date hereinabove :C1xed for the 

hearing on this order to show cause·. 

Dated at San Franc1sco" ca.llt'orn1a" th1s g~" ,day of 

APRIL , 1968. 
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" 
BEFORE THE PUBLIC"UTILITIES COMMISSION' OF THE STATE OF CALIFORNIA 

Investigation on the Commission's 
own motion into. the contracts, 
transaet10ns~ operat1ons, practices, 
and rotes of BYRON J. WALTERS, do.1ng 
business a.s TAHQ.UITZ LAKE t'lATER 
COMP PNY; COACE:EILA VALIE'{ SAVINGS 
AND LOAN ASSOCIATION, a corporation; 
CEDAR GUN DEVELOPMENT ASSOCIATION, 
a corporation; BELEN B. NELSON; 
DONALD MENG; and CHARLES ft. HOFFMAN. 

Application ot BYRON J. l1ALTERS~ d'ba. 
TAHQ.UITZ LAKE WATER CO ... tor 
Cert1t!.cate o.r Public Convenience 
and Necessity to Operate a Water 
System". tor Authorization o.r- Water' 
Rates". and tor Estab11Shment of 
Rules and Regulat10ns. 

F'I LE D 
PUBlIC UTlLmES COMMISSION 

APR 1 61968: 

Case ~.~5~CO' OFFICE: 
(Filed o.N&o'ber 25, 1966) 

Application No.. 41904 
(~led Januz:r:r 29, 1960) , 

AFFrDAVIT AND APPLICATION 
FOR':""ORDER TO SHOW CAUSE 

State of California l 
S3. 

City and County ot San Francisco 

WILLIAM W • DUNlOP, be1ngfirstduly sworn,depo3es and says: 

I. 
\ 

First Offense 

That he 1:: the duly appo1nted, qualified and acting Secretary 

of the Public Utilities Comm1ssion ot the State or California; that 

he is the ofticer reqUired to. keep tu.J.l and true records. o.r all 

proceedings or said Commission, and that he has kept. such record 

of those certain consolidated proceedings 'before this Co~3s1on 

num'be=ed and entitled as above. 
" 

" 
"' ., 
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That sai.d Public Utilities ColD1!d.ss10n is a public body or

said State created under and by Sections 22 and 23 or Article XII 

ot the Constitution or Ca11rorn!.a, and exe~c1ses sucb.:powers, . 

including the power to p1Jn1sh ror contempt.. as have been conf'erred 

on it by Sections 20, 21" 22 .. 23 and. 2380 or Art1cle XII o:r~d 

Constitution" by the P1lblic Utilities Code .. , and by vax"io~ other 

statutes .. 

Thatafr1ant makes this Affidav1t and Application tor Order 

to ShOW' Cause in h:1.s capac 1 ty as secretar,r or the Public Utili ties' 

Commission and upon the request and <tl.rect1on or sa1dFUbllc 

Utilities Commission. 

II. 

That ByronJ. \"alters" doing. business as Tahqu1tz Lake Water 

Company .. is a public uti11ty water corporation \>dthin the mean.1ng 

or Section 241 or the Public Utilities Code.' 

III~ 

That on October 25" 1966 .. an investigation t'las1nstituted on 

the Comm:1.ss10n's O\>.'n motion (Case 8556), into the "rater operations 

O'r Byron J. Walters, doins business as Tahq'U1tz, IakeWa.ter. CO'mpany; .. 

that on said. date Application No. 41904 was reopened by,the 

Commission for the purpose ordeterm1n1ng .whether thecert1i"1cate 

or public convenience and necess1 ty granted to. Byron J. Walters" 

doing 'business as Tahqu1tz Lake Water Company" by Decision, 

No. 60879.. dated October 11.. 1960" should be revoked.. suspended or 

modif':ted~ and whether any other order ororCI.ers shoUld be1ssued 

by this Comm1ssion in the exercise or 1tSjurisd1ct:t'on;:thatboth 

matterS were cons?lidated for the purpose or hear1ng.and'lleard 'at .. 

IdyllWild" Cal:tf'orn1a... on April 4.. 1961" and .July 27 and. 28.. 1967; 

that Byron J. Walters personally appeared at sa1dhear1ngs o~ 

July 2:7 and 28.. 1967 .. 
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IV. 

That thereafter and on February 6, 1968" the Commission 

rendered its Decision No. 73705 (a 'cert1r1ed copy o"r which is 

attached hereto marked Exhibit nAil and incorporatedb~r_ref'erenee 

ae 11: tully set" out herein); that a cert1t1cd copy or said Decision 

No.. 73705 was personally served upon Byron J.. Walters, doing 

business as Tahqu1tz Lake \'[ater Company ... on Tuesday". February 13, 

1968; that af'fiant is 1nl"omed and believes and therefore alleges 

that BY'I'on J .. Walters" doing business as Tahqu1tz' Lake Water, 
. . , . 

Company, had notice and knowledge -of the issuance, or said decision 

andot the contents thereo-r. 

v. 
That Paragraph 1 or the ordering paragraphs of Dee:1.s1on' 

No.. 73705 prov:tdes as rol1ows: 

lilT IS ORDEREJ) that Byron J. Walters". doi."1g business 
as Tahquj, tz lake .... ,a ter Company, shall: 

"1.. Provide forthWith a local operator to operate 
and ma1.~ta1n the water system presently installed to' 
serve Forest Lake Estates Tracts Nos. 1 and 2. The 
Commission and each customer or Tahqu1tz Lake Water 
Compa..W shall 'be notified in writing or the name, 
address and telephone number or the system operator 
I'll thin 48 hours of sernce of this order: .. n 

" -
That on February 19". 1968, Byron J.. Walters, doing business 

as Tahq~tz Lake Water CompanyoP did cause a: notice to be: tiled wj.th' 

this Co:mm1ss1on" a copy of -wlncb. is attached hereto, marked 

Exhibit IIBII and made a part hereof"" des1gnat1ng YJ.l'"~G11: Lunt~ 
, , , 

53755 lower FiDe Crest Drive, Idyllw11d~. CalifOrniaoP, as,local 

operator to operate and ma.1."'lta1n said .... rater system presently 

1nstalled to serve as a!"oresaid and purport1ng to not11"yeach 

customer or Tahq,m.tz Lake ~ater Company or said tact; that on 

Februa.r.r 28, 1968" there "Tas filed with this Comro:tss1on a letter, '. 
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dated February 2o" 1968" a copy of which 13 attached hereto'marl(ed 

E:lc..'"11b1t "C lt and made a part. hereof" subscr:Lbed. by ':G11,Lunt" 

denYing: such eIIll>loyment by Byron J. Walters" doing business' as 

Tah~tz Lake Water Company" as local operatorasaf'oresa,j,d. 

VI .. 

That arriant is informed and'believes and upon such 1ni"orma

tion and belief alleges that Byron:! .. "'alters~ doing business as 

Tal'lqU1tz lake 1-1ater Company" wbj"le haV1r.g notice and knowledge or 

the contents or said dec1s1on~ineludL~ &aid Paragraph i thereor" 

a.."ld while hav:tng abil1 ty to comply there","1 th" and. wh11esaid 

DeCiSion No. 73705 and ?aragraph No.1 thereo:!" remained ~rorce 

and effect, has cont1nuously since the service or said decision 

to the present time" failed and refused to comply "J:1th said 

ordering paragraph No.1 in that Byron J .. Walters" doing 'buSiness 

as 'l'ahqu1 tz Lake \<J'a ter Company" ta11ed and refused to proVide a 

local operator to operate and ma.1ntain the "rater. system presently 

1nstalled to serve Forest Lake Estates Tracts Nos·. 1 and' 2~ and, 

s~d ra11ure and refusal "'"as and continues to be in v101at1on of'" 

law and in contempt or th.1s Commj"ss10n. 

Second Of'fense 

For a second" separate and d1stinetoff'ense", affiant alleges 

as f'ollot,!S: 

I. 

Affiant hereby rererz to and 1nc orpo rates by reference 

Paragraphs I th...""01Jgh "IV of the. first offenseI'. as if set forth 

1Ully herein. 
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II .. 

That Paragraph' 2 of: the ordenng. pa.ragra.phs o~~d dee:ts:ton 

provides as follows: 

!fIT IS ORDERED that Byron J. Walters, doing 
bus1ness as Tahqu1tz Lake Water Company, shall: 

"2: (a) Keel> henceforth a log or system 
operations showing: 

(1) 'l'1me and date pumpturne<l on; 

(2) 1-rater level 1n tank when pump· 
turned on; 

(3) 'Hme and date pump turned off:; 

(4) 'Vlater level 1n tar.k when pump 
turned off. 

(b) Ma.1l to the Comm1ssion, on or bef'ore 
each Tuesday, a copy of' the log of'. operations for the 
.. leek end.1ng tbe preceding saturday. 

( c) Report to' the CoI'rllUss1on emergency 
interruptions to sern.ce. Such reporting. sb.a.J.l 
comply mth. General Order No. 103. II 

That no copy of the log of' the system operations whatever has 

been :-eceived 1nthema11 bY. this Commission as o:~e:red:tn said' 

ordering paragraph 2; and that no report has been f'11ed'w:tth th.1s 

Commission notifying it of' emergen~ interruptions to service L~ 

compl:1.ance rlth. Commission General Order No. 103 or otherwise; 

that on February 28, 1968" there was !"1.1ed w!.ththis Comm:1.ssion 

a 1e~ter dated Fe'bru~ 29" 1968, subscribed by Gerald H. Evers, 

M .. D." a copy of whieh is attached hereto marked Exl"Ub1t ··"D" and 

made a part hereof', stating that on Friday evening, February 23" 

1968, there was no water available f'rom the water system o~ 

Tahquitz Lake Water Company, and . further stating tl:l:lthenotii1ed 

Byron :r. Walters :personally or sa1d. !-aet. 
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That a.fi'1ant is 1nf'ormed and believes and uponsucb. :1.n£o:-:na

t10n and belier alleges that. Byron :1 .. Walters, doing business as 

TahqU,j.tz Lake Water Compa.."lY .. while having notice and. knowledge o'£' 

the contents of said dec1s1on, including, said' Paragraph :2 thereof'" 

and \<:hile having ability t<> comply thereWith, ana. wlUle . said " 

Decision No.. 13705 and Paragraph No.. 2 thereof rerna1ned in force 

and e1"1"eet, has continuously since the service of' said decision to 

the present t1l:le, f3.!.led and refused to complY' ,\·;ith said order1rig 

pa...""aSraph No .. :2 1n that Byron J .. Walters, doing 'business as 

T3.hcrUitz Lake Water Company, failed· and' refused to mail to: th1s 

Comm1.ssion copies of loss relating· to thesystemoperat10ns., and 

in that Byron :1 .. Walters, doing 'business as·, Tah.qu1tz I.al<:e, Water' 

Company, failed and refused to make, any report whatever concerning 

emergency interruptions to service thereof' and tb.a. t said fa1lu...-es 

and re!usal:> were and. continue, to be in violation: of the: law and 

in contempt 01" th.1s Comm1os10n .. 

Third ottense 

For a third, separate and d1st1nct offense, afr~t. alleges . 

as 1"ollows: 

I. 

Affiant hereby refers to and incorporates by reference 

Pa...~phs I through IV of the first ofiense~ as if' set 1"orth 

tully herein .. 

II .. 

That Paragraph 3 of the ordering paragraphi of Decision 

No .. 73105 proVides as 1"0110'\1$: 

-6-



·e·~ 

"IT IS OF.DERED that Byron J .. Walters .. doing 
business as Tahcr..n tzIake Water Company~ shall: ' 

tl3. (a) Rebuild or replace the pump and take' 
other steps necessary to make Well No. 1 operational, 
seal Wells, 1 and 4 .from surf'ace contaminat1on~ ,and 
place Well No. 1 in service or on stand'by~ w1thm, 
thirty days or serv1ce or tlUs order.. ' 

(b) Direct a letter at the t~e or 
completion or the work on Wells Nos. 1 and 4 to the 
R1verside County Health Department request1n,san 
1.nspect1.on or said source 0.1." supply 1nstall3..~cions 
and furn1sh a copy o"r the letter to the Cox::m!.s.s:toxr ... Jf 

, , 

That no copy or a letter addressed to the Riverside County 

Health. Depa.rtment reques t1.ng sueh inspection or the sources 0.1." 
, ' .. 

water supply proV1ded by Wells Nos. 1 and 4 within 30, days' or the 

service of the order' 1n Decision No.. 73705,' was :r:eceived'bY, this 

Com1sSion. 

III .. 

That affiant is 1ntormed and believes and upon such1ntor.ma

tion and belier alleges that Byron J .. Walters,.do1nS bus1ness as' 

Tahquitz Lake Water Company, while hav1ngnot1ce and knowledge or 
" 

the contents of sa1d decision, includ1ng sa1dparagrapb.' 3thereor, 

and wlUle having ab1l1 ty to comply therewith, and \'llUle, saj;d 
, , , 

Dec1sion No., 73705 and Paragraph No .. 3' thereor rema.1%led'.iIl.force' 

and effect, has continuously since the service of; said. decision 

to the present time, failed a.,-,.d refused to comply wi thsa1d 

ordering paragraph No.3 in that Byron J. Walters>' d.oing bus1ness 
, ' . ., . . 

, as Tahqu1tz Lake Water Company, failed and refused to pronde this 

Cor:nn1ss1on w.1 th a copy o~' a letter addressed to the R1 verside 

County Seal th Department requesting an inspection of the'< source 

or supply installatiOns on Wells Nos .. 1 and 4'atthe t1.me o~ . 
, <', 

completion or the des.~ted '-fork on Wells· Nos. 1 and4req1.Ured 



to be accomplished within thirty dayso:f" serVice or Decision 

No.. 7:rt05 and said railure and refusal was 'and cont1nues. to 'oe 

in violation or law and in contempt o~ tMs Commission. 

Fourth Offense 

For a fourth, separate and distinct offense,.. affiant alleges 

as follows: 

I .. 

Aff1ant hereby refers to and1ncorporates byx-eference 

Paragraphs I th.rough IV of the first. offense, as 'i:£. s~t:t."orth 

fully herein .. 

II. 

That Paragraph 4 of the ordering paragraphs of Decision 

No .. 73705 provides as fOllows: 

lilT IS ORDERED that Byron J. Walters, doing 
bus1ness as Tahqui tz Lake Wa ter Company, shall: 

"4.. Have the water system inspected by a 
water works consultant, or someone equally 
qual1fied,. to determine its condition,. the 
repairs needed and the extent of and the means 
of elim~na.t1ng the contam1nation 'by oil ot the 
water supplied to customers.. This inSpection, 
together Wi tb. the results thereot reported in . 
wr1 t1ng to the Cornzn!.ssi0n,. shall be accomplished 
w:1 th1n thirty days ot the ser.n.ce of this order .. II 

That no report 1n writing of a water works consultant or someone 

equally qualified relating to the .cond1t10n of the" Tahqu1tz Lake 

Water Company system, repairs needed and extent and. means necessary 
.. . 

to el:f.ln:tnate contamj nation by oil ot the water thereof'. has. been 

tiled with this Comm1ssion. 
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nI. 
T'.o.a.t affiant is informed and believes and upon such informa

tion and belief alleges that ByronJ. Walters,,· d01ng business as 

Tahqil1tz take Water Company" wh1le haVing notice a.."'ld knowledge of 

the contents or za1d decision" including s~1d Paragraph 4 thereof" 

ar.d while ha.v1ng ability to comp-ly tneremth" and~lh1le. said 

Deci=1on No.. 73705 and Paragraph No .4thereol"' rema.ined in force 

and effect., has continuously since the service 01: said dec1.s.1on to 

the present t1tle, failed and refused to comply with sa1doX'dering 

paragraph No. 1+ in that ByronJ .. Walters, doing 'business as 

Tahqu:1. tz !.aJ<e Wa ter Company, tailed and refused to report i:O. 

writing to this Commission' the results' or an :inspection by a,water 

worlQ consuJ.tant, or someone equally qualified,. regarding the' 

condi.t1on 01: the Tahqu:ttz Iake Water Compa.ny system .. the'" repairs 

needed and the eX""...ent ot and the means or e11mjIlat~ngthe contam1na

t10n by oil or the water supplied its customers \'.~th1n thirty days 

or the day or service or Decision No .. 73705; and. said fa11i.:.re a."'ld 

rei'usa.l \'."aC and continues to be in Violation of .law.and:, 1nconte:npt 

of this Commission. 

'P1fth Offense: 

Por a fifth" separate and distinct offense" affiant alleges 

as follows: 

I. 

A1"f1ant hereoy refers to and 1ncorporates by rete rence 
. . 

Pa~raphs I through IV or the first or~ense, as:tt" set 1"or...h 

fully herein. 
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II~ 

That Paragraph 5 or the ordering' paragraphs or Ded-zion 

No. 73705 pronde3 as follows: 

"IT IS ORDERED that Byro'n J. Walte:::-s, d01ng 
'bus1."'less as Tahqu:t.tz I.a.ke Water Company" shall: 

fT 5. File w1 th the Comm1.ssi.on the annual report 
ot the operations of Tahqu1tz Lake Water Company ~or 
calendar year 1966 w1 thin thirty days ot the sel"V'ice 
or ti",j"s order. SUch f1l1ng shall comply With General 
Order No. 104 1n all respects other than the <:mote' of 
filing." . 

That no annual report of the operations of TahCJ,illtz Lake. Water 

Company tor calendar year 1966 has been tiled ~~ththe Commission 

which c0tlP1ies with General Order No,. 104 or othervr.tse. 

III. 

That arfiant is ir..!"ormed and 'believes and upon su,ch:1.:ntorma

t:1.on and 'belief alleges that Byron J _ Walters" doing, business as 

'l'aho..t::.1tz ~e Water Company., while having notice and knowledge or 

the contents of saj.d decision, including said Paragraph 5 thereof, 

arid "ilh11e haVing ab1ll.ty to complythereWith,,<lnd ";lhile Said 

Decision No. 73705 and Paragraph No. 5thereot remained'in torce 

and ettect" has continuously s1nce the service of said ,decision to 

the present time" railed and refused to' complY .. with said ordering 

paragraph No. 5 in that Byron J • Walters" doing ,business as ' 

Tahqu1tz Lake Water Company". failed and refused tof~le'·\d.thcth1s 

Commission the annual report of' the operations of' 'I'ahqu:1 tzIake' 

Water Company '£or ca.lendar year 1966 Within thirty days of" the 

service of' thi.s order wluch complies w1 th General Order Nc'. 104 in 

all re~pects other than the date of' filing orin. tact any,such 

anl'lual :-eport whatever; and that such failure and refusal was and 

conti.."'lues to be 1n Violation of"law and 1nconternpt ofth1s 

Commiss1on_ 
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rv. 
Attached hereto anc'i. made a :part hereof are support1rlg. af1'1-

daV1ts of Reg1nald H. Knaggs~ an employee o£ the Public Utilities 

Comm1SSion" and Gerald H. Evers" M.D." ,a customer, or Tahquitz Lake 

Water Company.. sett1rlg forth ce:rtaj.n taets relevant to operation 
. , 

of Tahq:u1tz Lake Water Company and the ordenngparagrapnsot 

Decis.ion No. 73705" which occurred subsequent to~ the service of 

said deciSion u:pon Byron J. Walters *' 

'nUs affiant states that based upon .the facts· stated herein 

and the support1.~ arfic'i.av1ts of Reginald R. Knaggs' and Gerald H. 

Evers" M.D. that Byron J. Walters, doing bus1nessas 'I'a.h.qu:ttz· 

Lake v!ater Company". has been and continues to. be innolat10n of: 

law and 1ncontempt of thj,s Commission" and further states, that. 

each or said failures and refusals to obey the lawful' orders or 

thiz CommiSSion constitutes a separa.te and d,j,:st:tnct act o~ 

contempt. 

WHEREFORE" atf'1ant prays that the Public Utili t:l.es C¢D'l%IUss1on 

1ssue its order requiring the said Byron J. Walters" do1ng. bUSiness 

as Tahcru1tz Lake Water Company, to a.p~ar bef'oresa1d Comxn;1;"ss1on 

and ShO\,f cause" 1:f' a:ny'. he has, \tlhy he should not 'be punished in. 

the manner provided by law 1:or each and all 01: ,his eontempts of 
'~ i,,' 

said Public Ut111t1es Com:n1ssion and or its orderehel''e1na.bove 

described. 

J.'.!P.!Ao;, M. JO~N!ON 
NO':'.u:Y ;>I]II~:C-CA:.lrOR."'I1A 

!: 
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Decision No,. 73705 -------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAZE OF CALIFORNIA 

Investigation on the Col:lD1ission r $: ) 

own motion into the contraet$) ~ 
transactions, operatio:s, practices, 
and rates of BYRON J .. WALTERS, 
doing business as. 'I'AHOunz LAKE 
WAnR CO~.ANY; COACHELLA V JJ.J...:E!. ~ 
SAVINGS .ANI> LOAN ASSOC!A!ION ~ a < 
corporation; CEDAR. GLEN DEVELOPMENT 
ASSOCIKrION" a cO%'pOration; 
HEI.EN :s.. NELSON: DONAI.D MENG: and 
CHARLES A. HOFFMAN 

Application of· 3!.~ON J. "W.AI.'!ERS, 
DBA TARQUll'Z I.AKZ WATER. CO. ~ for 
Certificate of ~lic Conven:ienee 
and Necessity to Operate a Water 
System, for Authorization of Water 
Rates, and: for Es-tablis~t of 
Rules and Regulations. 

case No. 8556 
(Filed OC1:obe:: 2$,. 1966) 

Appl:1.eation No'.' 41904 
(Filed Ja:rJ.UB.r7 ~9) 1960) 

Byron J. Walters and Don;ald M. Meng 
for Byron J. Walters doIng business 
as 'Xahqui tz Lake W-ater Company; 
o. P. Ladd, 3ll.Q. Reid, '.Sabbage & Coil 
by Do=ald F. Powell, for Cedar Glen 
Development Association; SchleSinger, 
Schlecht & McCullough, by John R. Simon, 
for Coachella valley Savings & Loan 
Association; and Mary B. Nelson, in 
propria persona; respondents. 

Edward F. Koeni1?;; protestant. 
William D. Miller, for Idyllwild County 

W~ter Dist:ict; Lvle Wneeler, 
J. 1.. Mc:Swi~~e.n and Wenzel E. Pyster, 
for Pine Cove Co~ty W~~er District; 
and J. H. Re1l1le.; interesteci parties. 

William C. Bricca, Counsel, and Jem J .. Levander, for the Cox:mission 
st .. 

INTERtMOPINION 

An investigation on the Con::zd.s s ion 's own motion, 

Case No. 8556, was instituted on October 25·, 1966 into the water 

company operetion of 3yxon- J. Walters, doillg business as 
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!,ahquitz Lake Waur Company. Coachella Valley Savings andLo.:m 

Association (Coaccella), Cedar Glen Development Association (Cedar 
1 

Glen), and Mz.ry B. Nelsoll, each of 'Whom may hold an interest in a 

parcel of land upon which is situated a portion of the Tahquitz Lake . 

Water Company system necess4l:y or useful in rende:r:tng public utility 

water sexvice, and Donald Meng and Charles A. Hoffman, each of whom 

may have managed 0: ope.rated said system, were joined' as respondents. 

COllCU%rently, the Coxmnission reopened the proceeding., in' 

Application No. 41904, for the purpose of determixting whether the 

certificate of public convenience and necessity granted to Byron J. 

Walters, doillg bUSiness as Tahquitz ta!ce Water Company, by Decision 
, -

No. 60879 dated October 11, 1960 should be revoked, suspended· or 

moG.ified', and whether any other order or orders should be :Lss\1edby 

the Cou:mission in the exercise of its.- jurisdiction. 

Both matters were heard on a co::mon record befo're 

Exa:niuer Main at Idyllwild on April 4, 1967 and on July 27 and 23, 

lS67. On the latter date, after arriving at what appeared:' to be a 

satisfactory arrangement for wate.r service durillgthe pendency of 

~hese proceedings., and in anticipation of the filing of a for.mal 

. complain~ by 'Walters coneemixlg eertain unauthorized loans)o eIlc:tml

branees of utility plant atld related foreclosures. on real. property" 

the hearing. was adjourned .mld continued to- a date to be set .. 

1 Erroneously ia:eiiti£ied as ·'gelen B. NelSonil in6rder 
InstitutiLg Investigation, Case No. 8556. 
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'!he area in which Xahquitz Lake Water . Company was gr.3nted 

a certificate of public c~nvenienee and necessity for the const~

t10n and oper~tion of a public utility water system consists ·0£ 

Forest Lake. Estates Tracts. Nos. l, 2 and 3. A customer, represent

ing himself and several other customers, testified that the water 

service provided is inadequate and unreliable, and that the lack of 

wat:er company operating persoImel borders on abandomcent. The 

engineer of the Commission staff assigned· to this investigation 

reported similar findings. Bis investig.nt1on !!lto operating costs, 

re~onableness of present rates. and application· of tarlff schedules· 

of this utility was rendered ineffective because he was -enable to

gain access to the operating. records and to the books .and accounting . 
records of Tahquitz Lake Water Company. The staff recolm'.llellds tha= 

Walters eO:lS1.der transferring the Tshquitz Lake wat:er system t~the 

P'ine Cove County Water District. 

Forest Lake Estates Tracts Nos. 1, 2 and :> lie wholly 

wi'tbin the boundaries of the aforesaid water di.st:riet and are 

subject to ad valorem taxes which help support the district. 

Aecorclin,g to the tes1:1mo1lY of the president of the board o·f Girectors 

of the distriet~ it is unwilling to purchase the Tahquitz Lake 

water system; its service, however~ would be provided to. Forest Lake 

Estates Tracts Nos. 1 and 2 if the water system presently installeci 

in said tracts were conveyed to the district a~, no cost and certain 

other conditions which usually govern .tracts to· be servectby the 

district 'are met. 

-3-



e . e' 
c. 8556" A. 41904 Me 

In or about 1961, it appears that Walters executed and 

issued to Coachella a promissory note payable to Coachella~ 

evidencing a loan made to Walters by Coachella, and that as 

security therefor Walters executed and delivered to Coachella a 

deed of trust conveying a parcel of land upon which are situated 

the water-producing facilities· and a transmission main of" Tahquitz 

Lake Water Company; Walters did not seek or obtd.n the neeessa.xy 

authorizations to issue said note and to en~er used &ld useful 

utility plant. '!he deed of trust was foreclosed and Coachella 

caused said parcel of land to- be sold to Cedar Glen in December, 

1965. 

In or about 1963, Walters, again without seeId.ngor' 

obtaining the required authorizations from the Commission, 'executed 

a deed of t:rust in favor of David S. Perry to secure an, indebteeness' 

to Perry. Said deed of t:ust also encumbered, in addition to other 

real property, the aforesaid parcel of land upon which a portion o-f 

the water system. of Tahquitz Lake Water Company is. situated. In 

addition, Wal-cers encumbered a 26-acre parcel of land, upon" a 

portion of which the storage tank of Tahq,uitz Lake 'V]ater Company is 

situated,. without seeking and o'btainitlg the :lecess4l:yauthorlzation 

from the Commission. 

Walters t fa1.lure to carry out duringtbe pendency of these 

proceedixlgs the water service arrangements agreed upon maketbis 

iute~ decision necessary. 
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Findings of Fact 

1. Byron J. Walters, doing business as Tahquitz Lake Water 

Company, has the duty and obligation to operate and maintain a 

public utility water system presently installed to serve Forest !'ak~ 

Estates Tracts Nr>s. 1 and 2 contai.nixlg 78 lots' near Idyllw.tld, 

Riverside County. At the existing level of development in these 

tracts, about 14 customers require service from this water sys.tem. 

2. Walters is failing to fulfill said duty and obligation 

in many respects, a number of which will be specified herein at' 

this time, to wit: 

a. Walters does' not: employ anyone on a pem.anentbasis 

to operate ~d maintatn this water system; 

b. The system runs out of water because the pump at 

'W~ll No.4, which is the only well in service, :[s not started when 

needed to supply system requirements including the replenishment 

of storage; 

c. Customers are unable to reach Xahquitz Lake Water 

Company whcm they are ou'C of water or when other service problems _ 

arise; 

d. Well No. 4 is not properly sealed" to prevent· surface 

contamination; 

e. The electric motor-driven deep well turbine pump 

installed at Well No-. 4 operates at about 2S percent efficiency and 

the electric motor overheats. In its present condition, this 

installation cannot be eountedupou to provide a relia~le water 
I 

supply; and 

f. The water supplied to customers is contam:lnaeed 

by oil. 
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3. Public convenience and necessity require: 

(a) A local operator of this water system who is, to be 

available on a part-time basis .as needed. 

(b) A reliable source of supply for' this water system. 

For this pu:pose the pump on Well No.1 should be rebuilt or 

replaced and other necessary steps taken to place well No:. lin 

service .. 

(c) Ml inspection of the water d:tstribution system to 

determine its condition and- the repa:lrs needed to· put it in proper 

working order. 

4. On July 28, 1967 ~ W.;:tlters stated under oa.th that he has 

the ability to ca..-r:y out the- requirements set forth in paragraph 3-

above and requested an opportc:dty so to do; however,. Walters has 

fa:tled to prov:Lde 'the local operator and to mak<e. -:he required water 

syst~ improvements. 

S,. The annual raport of the operations of Tahquitz Lake 

Water Company for calendar year 1966 has not been filed with the 

Commission and is overdue. 

6. The books and accounti:!g records of Tahqui 1:% Lake Water 

Company are not being properly maintained. 

7. b v1ol:a.tion of Sections 818 and 85-1 of the Public 

Utilities Code,. Walters obtained loans and encumbered used and useful 

utility plant without first having. secured from the Commission orders 

authorizing him. so to do .. 
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8.. M>st' of the service deficiencies and' the problems of 

ownership of utility plant. which have plaglled Tabquitz Lake· Water 

Com.p.any.. have been crea.ted by Walters' failure to. fellow procedures 

prescribed by Sections 817. 818 and 851 of the Public Utilities 

Code. (Before the Commission ~thor:Lzes the issuance of promissory 

notes or the encumbrance of utility plant, it exercises .great care 

to. assure that the proceeds are for necessary and proper utility 

purposes and that continuity of service by the utility is DO': 

jeopardized.) 

9. Walters' failure to. remedy the serious service inadequa

cies requires resolution; certain other issues within'the scope of 

this pro.ceeding are not ready fo.r decision at this time. 

Based on the forego.iDg findings the Commission concludes 

that au interim order should issue as set forth below' and thAti'" 

subject to evaluation by the Chief Counsel of the Commission. 

appro.priate legal action to. enforce the provisions of Sections 826, 

2107.. 2108 .and 2110 of the Public Utilities Code should be taken 
I 

aga:tnse Walters for bis violations o.f 3:ections 818 and 8'>1 of said 

code. 

INTERIM ORDER:· 

IT IS ORDERED that Byron J. Wal :ers. dcing. business as 

Tahquitz Lake Water Comp.any. shall: 

1. Provide forthwith a local operator to. operate and maintain 

the water system presently installed to serve Forest Lake . Estates 

Tracts Nos. 1 and 2. The Commission and each customer of, Tahquitz 

Lake Water Company shall be notified :in writing of the name,. address 

and telephone uu.nber of the system operator within 4S hours of 

service of this order. 
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. ..... . ~. " .. 

2,.: (a) Keep heneeforth a log of system operations showing: 

(1) T:i.me And date p~ turned on; 

(2) Water level in tacl<: wben pump turned' on; , 

(3) Time and date PUIlI.P' turned off; 

(4) Water level in taIlk. when P\lmP' turned off. 

(b) Mail to the CormnissioD', on or' before each Tuesday, 

a copy of the log of operations for the week ending the:prececlil:lg 

Saturday. 

(c) Report to the Commission emer.gency interruptions to 

service. Such repo~ shall comply with General Order No. 103. 

l. (a.) Rebuild or replace the pump' and take other steps 

necessary to make Well No. 1 operational, seal Wells 1 and 4 from 

surface contamination, and place Well No., 1 in service or on 

standby, witbin thirty clays of seryice 'of this order. 

(b) Direct a letter at the time of completion of the 

work on Wells Nos. 1 and 4 to the Riverside County Health Department 

requesting an inspection of said source of supply installations and 

furnish a copy of the letter to the Commission. 

4. Rave the water system inspected. by a wa.ter works consult

ant, or someone eq\lal.ly qualified·) to determine its condition, the 

repairs needed and the extent of and the- means of elim:i'aating the 

contamination by oil of the water supplied to eustomers. !his 

iuspection~ toge~er with the results. thereof reported in writing 

to the Cotm:lU.ss1ou,.. shall be accompli.shed:w.Lthin tb:Lrty days of the 

service'of this order. 

S. File with the Colllmissiou the annual report of the opera

tions of Tahquitz I..ake Vlate.r Company for calendar year 1966 within 

thirty days of the, service of this orde.r •. Such filiDg shall comply 

~"ith General. Orde.r No.~. 104, in. al.l respects. other than the da'tc! of 

filing. 
-8-
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6. Maintain books and accounting records in accordance with 

the Uniform System of .Accounts prescrl,,:>ed by this Com:nission for 

Class D water utilities., and make such· books and records available 

for inspection by the Commission staff at his office or the office 

of his accountant within forty-five days of service of this order. 

IT IS FURXBER ORDERED that Byron J. Walters., doing. 
, 

business as Tahquitz Water Company ~ shall take such further steps 

as may become necessary to operate ~d maintain the water system 

installed to serve Forest Lalte Estates Tracts Nos. 1 and 2. in a 

manner which will provide the contiI:.uity of service required by 

General. Order No. l03· and which <t\u,ll provide service which is 

adequate and reasonable for the puxpose of satisfying the needs 

and convenience of h:i.s customers in sai.d 'tracts. 

The e£feceive date of this order is the date hereof~ 

The Secretary is directed to caUSe a certified copy of this order " 

to be personally served upon :syron J. Walters forthwith. 1;1-
Dated at ________ , Cal!fornia,this __ &_" __ _ 

Februa17 day of _______ --'. 1963. 
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Investiga,tio:l ,on the Commission t s o~ 
':not1on 1:l~ theCO:ltraets;,7' transa.etions ~ 
operations ~ prae'"'..iees, and., ra:tes of 

F lL,ED 
~ PUBLlt ummES' COMMISSlOK 

BmON J. i~~, doirlg business as 
TAHQUI'l'Z J:AAE .WA:tZEt C(je~'"rr; 'COAC'5E'hlA. 
VJJ:!ZY. SAVINGS A.'ID LOk"i ASSOCI;.TIOK, . 
3. corporr..iO:l~.cEDAR GL~ D:E:Q'ELO~ 
ASSOC!A.'l'ION, a co:po:-a't1on; m.EN'B •. 
NELSON;. DON.u.D m~G; and C:a:A.~ A.HOF.FMA.."iJ'. 

', ..... 

Application or BIRON J. WAL'J:mS, DBA. 
TAHQUITZ I.aE ~iA~ 00.7 'tor Certitica:t& 
of Pc.blic CollVe=i~ and NeceS3i'tj'" to 
Operate.a. Wa.ter Sy:r..em" :Cor Au'toriz.a.t1on 
0:: Water Rate:s,. cd for Establisblnent o!' 
RIlles ani Regul:l.tio:cs. ' 

.,.,', ,," 

5 APR·iS 1968' 

~ . cJ~eoowxC& 
) (Filed. October 2$".l.966) 
) NO " 

) 
) 

~ 
) 
) 

~ 
) 
) 
) 
) 
) 

JY?!DAVIT IN SUPPORT OF 
APPI.!CXJ:ION rCa o:aD& TO SHOW CAUSE 

State o! California. ) 
) :ss. 

Co1mt;r o! Los A:cgeles. ) 

GE&U.:D R. EV1"aS~ M.D., 'oei:lg :Ci:~ ~,SW'0r.c., d.e~s .a:ad. 

~ tbat: 

lam now a:ld. W:.l.S a.t. all times men~oned. heroin a. 'citizen of t.l:le 

State o! Cali.!'or:o:La: over the age o! 21 years '.and 3. customer enti.tled. 

to wat .. er serdces or t.he 'bhquitz Lake jla.ter Com~; 

That tbc residence a.t wbich '! am, entitled to. such water sem.ce 

is located. at $3200 Forc::rt'r take Dr:i:v~, Idyllwild,. CaJj,,!0~'; . 

!h&t on. ~" Fe'oruary 23" 1968" tJ:d..s atfia.:xt., together with 

~ ...-ite and:dx cld.ldren,. arrived at $lid :residence a.t Idyll~...J.d,. 

Cali!'o::m.a., and discovered tha:t. z.Ud. resid.e:lco vas without a:r;::r 'Water 

:service wllatever tro:n T.a.hq1Jitz I.a.ke' Wa.ter Comp:m7; that, u~n 

"f' 

'" 
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~u J. ·w.:lJ.te%'S~ do~ bu:dness M XahQ:a:1.tz Lake Water Co:lpaoy'~' 

b:t.el ca..used to 'be rep:escnted as the loeal1ll3ll3.ger responsible, 'tor 

the <>~_ti.o:c. o! 'rahqaitz Lake Water Co1D~; that sa.1d. Gn Lu:rt. 

i:c'!o:rmed. this :4!~t t~ he had. :co sUeD. respolWibili'ty)' that he 

was not. employed a:t tb..a:t time anci h.a.d. no intention o! be:iJ:g so 

employed m the 'tut\:'e; t.b.:¢ 0:0. Satu..~ ~ February 24;11 19$;11 this 

a,ttimt; 'oontae"'~d. ~n J. WaJ:ters by- tolepl'lcne .and. ~so~ 

in!ormed. h:iJn o! the abSo:lCC of S31d. wat.er sc:viee- aM: the, a1'oresaici 

~ 01: emplo:pmt 'b7 Y.r. G:i.l IAl:c.t; tba.t. Byron J. WaJ.ters d1cinot 

S\1ggcst a::r:r :JJ.ter:la.tive a.ct,io:l ..ma.tsoever to talat in order to obtain 

water service ~ or mtbod. or p!:'ocedm'e 'by vllich ~d. wa.ter . service 

could.. be restored; andt.b.&t. 'tbbre!o..-e, tbis atfia:D:t. :mel, h.i.s!~, 

were 'torcod to :rad did lea.ve biz :said. resid.cnco at.I~ll,Q,J"d~· caiifor:na.. 

Su'bscr1bed and S"tI7Or%I. to betore m 
tbis M dZf o! ~~____ , 'l.968. 

'fill " - * 
! " " OFFXaAI. SEAt. ' 

! • ..,. . DOROTHYD. LEE ' ' 
, ., -scn;JJrX PUI:UC _eAUT. 
~ , ~A1. O)oYl(% 1."10 ' 

~. LOS A,.,~CEX.ESCOm-."lY 
~ MY COMMISSION EXPIRES MAR., 14.1972 . ' 
.•• "11.' II 



. " -... 

:SEFORE mg PWLIC um.r:tIES COMMISSION OF 'mE STAIE OF CALIFORNIA F',I LED 
. ' PUBUCUTllmES COMMlSSlOR, 

·In t:he mat:t:er of invest:ig:ation. on t:he 
Cocam:tssion. 's own. 1:»t:ion 1xt.t:o t:he 
contta.ct:s ~. transactions ~ opera.tions ~ 
?ra.ct:iees~ =d r:J.t:es. ef 3'IRON ~. WAL'IERS. 
doirlg 'bgsiness .u TAIlQ'O'I'lZ LAKE WA:tER 
CO'M2~""!;. COACHEI.I.A. V~ SAVJ:NGS AJ:m 
10m .ASSOCIA.:J:ION ~ 4. corpora.tion; CEDAR. GLEN 
DEVEtOPMEl."'r ASSOCIA:J:ION,. a corpor.ation; 
m.:I.EN 3. m:tSONl DONALD, KENG; :md 
CHARLES A.. 1lOF.FMAN. 

In. t:he lII4t:t:er of :t:h.e :l?plieat:ion of 
:s1:RON ~., ,WAI:IERS" DBA. TAHQ'O'I'lZ :LAK& 
WA:l:ER.' CO.~, for Ccrti£1ca.t:e ef Pu1>lic 
Couven:t.enee .md. Necessit:y t:o Op.era.1:C a. 
'Water System. for Au1!hori2:a.t:ionef 
'Wa1:erR4t:es~ and fer Est:a.'blishment of 
Rules .md RegW.:J.tieus. 

) 
) 
) 
) 
) 
) 
) 
) 

--------------------------------~) 

A?R16iS6S 
s..CI~~n'ICE 

(Filed O~t:ober 250, 1966) 
:NO .-

Applica.tion No.. 41904, 

(Filed ~an'Q:1xy 29. 1960) 

.A:FFIDAvr:t: OF REc.:'mAI.D R. mAGCS 
IN SUPPOR'! OF . 

APPLICATION FORi ORDER TO SHOW CAUSt 

$'l'An OF CAI.IFO~"IA. ) 
) S$. 

CnY }J;!) CO'CN'!Y OF :LOS ANGELES ) 

S:J.ys: 

1. 

:that: he is now .o.nd at all 1:imes here:Ln men.t:ioued w:s a citiZen. ef ' 

me S tate of California. (Nor t:he 4ge ef twenty-one years" a. resident of the 

County ef Los Axlgeles" State of Ca.li£ornia." .o.nd is ~loyed as an ASsistant 

Ut:ilities Engineer by t:he Public Utilities COmmission ef the State of 

~iforuia~ his office address 'be:1.ng 107 South :Sroa.dway" Los kl,geles" 

California. 

.,t.· 
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." .. ~ 
• 41904 e' c. 8556 

2. 

Ih.:1t he is :familiar 'With ~: certain public util1:y wa.ter system 

owne<l 3Jld 0pel:4ted by :Byron J. 'Walters~ doing bTJ.$:t.:less.a.s '!ahqui1:% I..:1ke~ater 

COmp4ny. ~t he is familiar ~th Deeisiou No. 6os.79 dated October 11" 196{)~ 

·.and is fatrdl:tar Vs.th Decision No. 73705 dated February 6. 1968. in the 

consolidate<! proceed1ng of Case No. 85,56. =d Application No. 41904 •. 

3. 

'!hat he is fat:dliar with the a:c:a. for which :Syrou 3. Walters,. cloing 

'bas:1Jless .as l'4hquitz L:lke Watel: Company.. Wtz.S granted a Certificate of ?Ubl1.e 

Couvenienee m::I.d Neees~ity tooPer&tc~'a. weer system =d more p:lrticularly 

des:tg;rMtted 45 Forest Lake Est.a.tesTraets Nos .. l~ 2 and 3, in. thevidnity of 

Idl1ywi1d, RivercideCoanty. C4lifom:t.a.. 

4. 

l:h4t he is familiar "With the interim order GOJ:I..tai'D.ed in Deeisiou 

No .. 73705 elAted Fe'brwu:y 6,. 1968,. more p.a.rtieular1y O%'derin,g Parasrapb. 2-(e) and 

Orderill.g Pu.ag;r4ph 3-(a)' 4nct (1)) •. 

5. 

:t'h.o.t on Y..arch 26-, 1968, he inspected the well easi%2gs,' pumps, coto:'$ 

cd other distribution system cqu1pme::t:t at Well Nos. 1 .md 4, for 'the p\trpOse of 

det;:enr.£nin~ ..mether or not s4id well c:as~,. Pt.mIPS, cotors :md equ1pmcnt~had 

'been rebu1lt, r~aired or replacC<i, 4$ reqaire<l 'by Order:tng Paragraph 3-·(3.) and 

(b) in said Commission decision. He determined that ~d well casings, pumps, 

tIlOto:s and distrilxrtion system. equ,1:pmen1; hacl not 'been repaired, replaccd or 

rebuilt whatsoever. 

that he inspccte<t the stor~e fa.cilities and distri1>ation system 

on March 26, 1968,. to dete2:mi:le if therc w.:tS :m.y ~ency :tntenuption. to 
service. He c1etermi11ed that an ecergency 1.l::I..U!rruptiouto water service did 

exist,. .'lnd th.:1t 411 customers 'Whose rcsidences are more th.4n. 30 fe.et:tn elevatiOli 

. above Pump No. 4 were w:tthoat water service. 
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c. SSS6 , 41904 

7. 

'!h:lt he ~e1:ed the stor4g~ faeilities on M.l.l:c:h 26Jo 1968 Jo and 

detend.ned th.:r.t with Pump. No.. 4 in opert1.tion thAt no water was ~1n,g delivered 

to stor~e in the steel rese:rvoir and thAt,. the steel tamk reservoir was 

empty. 

$ubsertl>ed 4lld sworn to. 'before me 
this 29th day o.f Y.areh,. 1968. 

Notal:y Publie in and for the 
Co=ty of. !.os Angeles 


