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Decision No. 74043 

BEFORE THE PUBLIC tlTn.ITIES COMMISSION OF TH& STATE OF CALIFORNIA 

In the Matter of the Application 
of AUtO PURCHASING AGENCY, INC., 
a California corporat1on,for an 
~ension of its Certificate of 
Public Convenience and~Necessity 
to operate as a. highway common 
carrier for the t:ranspo%tation of 
prope1:'ty in inttastate and' inter
state and foreign Comme1:ce,. and 
for an ~ Lieu Certificate of 
Public Couvenience and Necessity 
tbexe£ox.. . . 

Appli.ca.tion·No. 49640 
(Fileci Augus t 25,. 1967) 

Murchisonanci Stebbius,. by Donald, A. 
lofurehison, fox applicant .. 

OPINI'ON 
~------

This· application was heud:' before ExamiuexDeWolf at 

Los Angeles on March 19, 1968, on which date it was submitted. 

Copies of the a.pplication and the nO.tice of hearing. were' served 

in accordance with the Commission's procedural rules. 

A notice of filing of application for publication tn 

the Federal Register under Section. 206-(a). (6) the Interstate 

Commerce Act,. as amended, was forwarded to the Interstate Cotmlleree 

Commission, Washington, D.C., on August 29, 1967. 'rbe:re are' no 

protests. 

Applicane is a highway common carrier presently trans

porting the following specific commodities: automotive parts and 

accessories, automotive materials.) supplies and tools, automotive 

gas and diesel engines and parts, and agricultural implements and 

pa:rts, genexally between the Los Angeles meaopolitari area known 

as Zone 1, and El Segundo and othex points' wi,th1n the Los Angeles 
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Basin Territory and alsO' to' Greenfield" W~sce" Bakersfield" 'raft: 

via U.S. 99 and intermediate points en to' Ventura> Santa :s.a:rbara" ,. ',,,. . . 

Oxnard, and Ca'rpeuteria via 101 a.ndlOlA and intermediate- points, 

and alsO' to' Oceanside, El cajon" San DiegO', La Me~J 81.'ld, NatiO'n~l 

City via U.S. 101 and 80 ,and intermediatepoiitts" pursuant-tO" 

Decisien NO'. 46503 in Applicatiens No. 28417 and NO'. 32444> Decisien 

NO'. 46868 modifying said Decisicn NO' .. 46503; DecisiO'n NO'. 57549 

in Application NO'. 40492" and pursuant to' Cert:!fie:ate ef Regis,eratiO'n 

Docket NO'. MC-121194 (Sub-No.1) dated NO'v.ember 2,9, 1963 of the 

Interstate Commerce Cormnission. A small i>0rtion cf applicant"s 

intrastate authority has nct yet been registered with the Interstate 

Commerce Cemmission. 

Applicant requests autherizatien to' extend such highway 

commcn carrier eperations sO' as to era1'lSport the same specific_ 

commodities to' all points and places in the Los Angeles Basin 

Territcry" and between said Los Angeles Basin Territory via its 

present autherized routes to points outside thereef that applicant 

is ab~eady authorized to' serve, as referred to' above J b~th 

in intrastate and interstate and foreign commerce within the present 

territoxy served and the pxoposed new ~erritcry. 

Applicant prcposes to provide the service herein re

quested on a daily basis Monday through Friday ~ Sundays and holidays 

excepted. 

Applicant pI:0poses to establish ratessu1:>stantial1y in 

conformity with %ates' pr~sently published by Western Metor Tariff 

Bureau, Inc.) Agent l> I.oeal, Joint and Preportional Freight and 

Express Tariff NO'. 111" in the pub11eationof its rates and ehaxges 

w1.th :respect to the cOt:mloOities. which it presently transports intra

sea.te between those points which it now.5e%'Ves as, a highway commcn 
. . '.. , 
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ca.rrier~ and Freight Tariff No. 107 8.Xld l03,~ MF-ICC No., 16 &rlda 

with respect to. its present interstate operaeions. 

The secretary and treasurer for applicant· testified that 

.. '. 

be is also operations m.anager. bas been one of the owners ~f tbe 

business witb his fatber and b~other for his entire adult ,experience, 

and bas engaged itl all pbases of tbe work. He tesei£ied'tbat' tbe 

proposed ebanges were designed to modernize the scope, of 'tbe company 

operations without any increase in commodities bauled~ and that a 

scbeduled operation is intended. The company officer further 

testified that no restrictions are iDtended for the present service 

and that the new- service is to be conducted Monday' througbFriday 

unless otherwise requested, and gave many details eoncerniDg the 

present and proposed operations, the company's financial cOl)~tion~ 

its equipment and personnel. 

The company officer also identified clcvetl exhibits which 

were received in evidence: 

Exh. 1. Inters'tate Commerce C01Xlmission 
Notice of Filing Mbtor Carrier 
Application in Office of Proceedings 

Exb. 2. Copy of D-46503, December 4» 1957 

Exh. 3. Copy of D-46868" March 17, 1952 

Exb. 4. Copy of D-S7S49, November 3, 1958 ' 

Exb. 5. Copy of Order Interstate C01l:Dlerce. 
CommiSSiOD . 

Exh. 6. Balatlce Sheet of App1ic<mt:~ 
February Z9, 196& 

Exb. 7. Profit 0& I.e,ss, Statement of Appli.cmlt, 
Febr.uary 29~ 1968 

Exh. 8. Equipment List as of March 12, 1968 

Exb. 9. t>hot:ograpb of Truck neet 
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Exb. 10. List of companies moved oX' moving 
out of Los 'Angeles, Zone 1 territory 

Exh. 11. Map of Los Angeles, Zone 1 - Los Angeles 
Basin Territory with routes. and points 

Exhibits 6 and 7 sbow total as.sets of $44S,8>7.l4 whicb. 

includes cash and working funds of :$67,215.79, land"$105~290.40, 

structures $144,58:>.85, revenue equipment $154 .. 969.82" service 

equipment $9,311.88, furniture and office- equipment $10,354.5.7, aDd 

miscellaneous equipment $1,536.32. 

Exhibit 6 shows ea...-oed Surplus of $Z32,884.65 ... 

'!he witness tec.tl£ied that many of r..be sh1PPerswQ~ were 
, . 

moving out of the old Los Angeles Zone 1 territory requested,its . 

regular service in the new territory, and' tha.t applic.ant bas 

lost one substantial account due to inability to provide split 

deliveries in certain points of tbe Los Angeles Basin Territory 

which are not in its present territory .. 

Five shipper witrlesses testified .it: support of the' 

application that they have used the service of appl:t.ea.nt, in this 

area for nom two- to fifteen years, and tha.t it bas been rendered 

witb efficiency, bas been very satisfactory,. aIld that tbe'chaIlge 

proposed in the service area would add great benefits to 1:bern. 

The shipper witnesses testified tbat many early-morning. 

deliveries were required when their establishments were not open. 

The applicant t s drivers were supplied with keys to tbe yard sO' 

tbat their deliveries would be made in ebe early morning. Applicant 

provides trust'ttlOrtby aIld reliable drive=s;: applicant also' provides 

special equipment and lift gates for tbeir heavy cotlmlOdities •. The

~tnesses teseified tbatthe proposed Dew'~ee is needed~· 

enable applicant to' keep pace with the itldustrial movement to points 

outside of Los Arlgeles Zone l, and that tbe proposed' extensions will 

enable applicant to mcxlern1ze its routesed operatioDs. 
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Applicant fUX'1lished a list of 12 shipper wienesses who 

had been requested to appear on tbe next day~ and stated that they 

would all support clle need for this expansion of applicant I s 

terri tory. and would use the new servi.ce. 

Upon consideration of the evidence,. the Commission finds. 

that: 

1. Applicant possesses tbe experience,. equ1pment~ personnel 

and financial resources to institute and maintain the 'transportation 

service hereinafter autborized. 

2.. The shippers who. use applicant I s transportation service 

do not now bave and have not ,bad adequate transportation service 

available to them in the additional territory which efficiently 

meet s their requiremetl ts .. 

3. !'he shippers of those certain commodities described in 

the testiUlOll.Y will be afforded shipping advantages~ reduced dock 

congestion~ and more efficient service by exteDSiOD of applicant's 

autbori ty over the routes. herein authorized. 

4. 'Ibe extension of applicant's territory as,requested will 

not adversely affect other carriers or result in an impairmetlt of 

their existing services. 

5. The population~ business~ and industrial 'growtb' in' the 

Los Angeles Basin Territory in recent years has been extensive~ 

and this bas caused expansion of traffic and tr3llsportation within 

tbe Los Angeles Basin Territory in .and .around Los Angeles Zone 1 

so that the extension of applicant· s %'Outes will enable applicant 

to render 'aIOre efficient service. 

-5-



'e: 
A. 49 1640 ·bem. * 

6. Several of the shippers who- moved £romto-s Angeles Zone 1 

have received unsatisfactory transportation service by reason of 

their new location and re<lUire the extended territory requested by 

applicant. 

7.· It is necessary to ~thor1ze applica:ot to prov1dethe . 

proposed transportation service in order to enable the shippers 

supporting tbe application to obtain the same quality of service 

which is offered to other shippers in the los Angeles territory. 

8.. Public convenietlce and necessity require that applicaDt 

be authorized to tr8l'lsport tbe speci.o.l cotmDOdities itl the Los~gelcs I 

Basin Ierritory~ as ltOre particularly set forth in ebeensuing order. 

9.. Public convenietlce and necessity require that applicant 

be autborized to etJgage in interstate or foreign' COtrlmerce within 

limts whicb do Dot exceed the scope of . the intrastate operations 

now being conducted or authorized to ;be- conduceedhereinOo·· 
I ' 

The Commission concludes that the application should be 

granted as speeif1ed in tbe ensuing order. 

As applicant has heretofore beetl authorized to revise its 

routes on several occasions as set fortb in' Decisions No. 46503, 

No. 46868, and' No. 57549) and because part of its present authority 

has Dot been registered with the Ineerstate Commerce Commission,. it 

is deemed advisable to restate its. certificate in order to- clarify 

its operating. autbority. Accordingly, a new certificate w:tll be 

issued which will iDclude all of the applicant's present authority, 

part of which has been registered with the Interstate COtllmerce 

Commission and part: of wbich has 'DOe been so registerecl~ and tbe 

new authority berein autborized. 

Auto Purchasing Agency, IDc., a corporation, is hereby 

placed on notice tbat operative rights, as such) c:1o, not, constitute , ' 
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a class of property which may be capitalized or used as an element 

of value in rate .fixing for any amount of 'ClO'Oey in excess o·f tbat 
.. : ... 

originally paid, to the State as the consideration for' the grant of 

such rights. AJ~ide f:om their purely permissive aspect. such rights 

extend to the bolder a full or partial monopoly of a class of 

business over a particular route. '!'his monopo.ly feature m.s.y be 

modified or canceled at a:ny time by the State~ which is not 1'0 any 

respect li-mited as to the 'Du=ber of· rights which maybe~ given. 

o R D E·R; 

IT IS ORDERED· that: 

1. A eertif1eaee of public convenience and neeessj,ty 1;;:s 

g"rallted to Auto Purcbasing Agency,. Inc .. , authorizing it to operate 

4S a highway common carrier, as defined 1'0 Section 213 of the 

Public Utilities Code, between the points and over the routes· 

particularly set forth i'O Appendices A and B: attached hereto 3.'Qd 

hereby made a part hereof. 

2.. The certificate of public convenie'Dce aIld necessity 

granted in paragrapb 1 of this order shall supersede all existing 

certificates of public convenience and necess1tyautborizing the 

transportation of special commodities heretofore granted to or 

acquired by Auto Purcbasing Agency,. Iuc., and presently possessed 

by it, which certificates are superseded effectivecoccurrently 

with the effective date of the tariff filings required by paragrapb 

3(b) hereof. 

3. In providing serv!ee pursuant to the cereif1eate hexe1n 

granted,. applicant shall comply with aDd observe the following.. 

service regulations. Failure so to do may result in a.cancella~ion 

of the operating authority granted by this decisiOn-. 

-7-



A.. 49640 bem * 

(a) Within thirty days after the effective 
date hereof, applicant shall file a 
~itten acceptance of the certificate 
herein granted. ApplicaDt is placed 
on notice tbat~ if it accepts the 
certificate of publie convenience and 
necessity here-ill grante-d~ it will ~. 
required, among other things, to comply 
with and observe the safety rules of 
tbe California Highway Patrol and the 
insurance requirements of the Commission· s 
General Order No. lOO-D. 

(b) Within one hundred twenty clays after 
the effective date bereof, applicant shall 
eseaolish the service berein authorized 
and file tar1ffs~ in triplicate, in the 
Comm1ssion'~ office. 

(c) The 1:ari£f filings. shall be made effective 
not earlier than tbirty days after the 
effective date of this order on not less 
than tbir~ days' notice to the Commission 
and the pu~lic, and the effective date of 
tbe urif£ filings seall be concurrent wi tb 
the establisbtuent of the service herein 
authorized. 

(d) The uriff filings made pursuant to this 
order shall comply with the regulations 
governing the construction and filing of 
tariffs set forth in the Commission's 
Getleral Order No.. SO-A. 

(e) Applicant shall maintain its accounting 
records on a calendar year basis io 
conformance with the applicable Uniform 
System of Accounts or Chart of Accounts 
as prescribed or adopted by this Collmlission 
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and sball file with tbe Coumd.sSiOD, 
on or before Marcb 31 of eacb year, 
an annual report of its operations 
in sueh form, content, and number of 
copies as the Co~ssion, from time 
to time, sball preseribe. 

the effective date of 1:h1s order shall be . twenty days 

after the date hereof; 

Dated at ____ ...,.)j;SE'=:.:...:;.""',;,.;.;.;-"'.;.....;;-..,.:.:-" ___ , California, tbis. 

3. J"/C day of 

. .-' 1wf .... <# 'tIiP 

2ftu(fa?~.' ... ' .... .-L--'. 5S on . 
. .,,", . - '.' '.' '.", '. ~'"" . ";~. . " . :" . -.' '. . 

. ,.. . 

C...1snonllr Willig ~na,.~ •• be1n& 
mecessar11y abSO"~. d1d no~part1Q1p&t\ 
a tlae.t1spo-s1Uo:o. ot~lllft" ... t.\. 
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Appendix" A AUtO PURCHASING ACENCY~;' INC. Orig:t1l41 Page 1 

Auto Purchasing Agency" Inc." bytbe certificate of 

public convenience aud necessity granted in the deeision noted 

in the margin, is authorized to transport the special commodities 

described as follows: 

BE'l'WEEN: 

Automotive parts and accessories, automotive 
materials ~ supplies and tools;. automotive' 
gas and diesel engines and parts; and agri
cul tural implements and parts 

1. All points- in the Los Angeles Basin Territory desc:ribed 
in Appendix B.. 

2. All points and places in the Los Angeles Basin Territory 
described in Appendix B, and' Wasco, serving. all inter
tnediate points, Gorman and North; with operations 
between the Los Angeles Basin Territory and WasCOo over 
and along U.S. Highway 99 to I.erdo Higbway,. Lerdo . 
Highway tOo Shafter" unnamed highway parallell.ng right
of-way of Santa Fe Railway Company to Pond Avenue, 
and Pone Avenue to Wasco. 

Santa Ba4bara" SttVing Oxnard,. Carpenteria and 
Ventura as intermediate points, with operations between 
the Los Angeles Basin Territory and Santa Ba:rbaxa via 
U.S. 101-A ancl 101. 

San Diego, sexving Oceanside as an intermedi.ite and 
La Mesa as a lateral point, with o~ations between 
the Los Angeles Basin Territory and La Mesa via State 
Highway No. 10 and U.S. Highways Nos. lOl-by-pass, 
101 and 80. 

Issued by California Public Utilities Commission. 

Decision No •. ___ 7....;;4 ... 0_4._3_---=Applieation No. 49640. 
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3. Bakersfield on the one band and Taft on the other band. 

4. San Diego on the one band and National City" Sl Cajon 
and the Los Angeles Basin Territory on the other hand. 

The operations are to be conducted ove: a:ld along the 

following routes: 

1. State Highway No. 166~ between the intersection of 
U .5. Highway No. 99' with State Highway No.. 166., and 
Maxicopa. ' 

2. U.S. Highway No. 399, between Maricopa and the inter
section of U.S. Highway No.. 399 with U.s. l1igbway 
No. 99 at or near Greenfield. 

3. An unr.Ulllbued bighway" between Shafter and the inter
section of an unnumbered highw~y with U.S. Highway 
No. 399 at a point approximately lS miles west of 
G:eenfield. 

4. U.S .. Highway No.. 101, between San Diego and National 
City .. 

s. U.S.. Highway No,. 80» between :r..a. Me~a and El Cajon. 

End of Appendix A 

Issued by California Public Utilities Commission. 

Decision No. 74043, Application NO'. 49640. 
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LOS ANGELES BASIN !ERRI~ORY includes tbat area embraced by 
the following boundary: Beginning at the point the, Ventura. County
Los Angeles Couney boundary line intersects the Pacific Ocean; 
thence northeasterly along, said CO'\,1D~ line to tbe point it inter-, 
sects Sca'te Highway No. 118,. approximately two toiles west of 
Chatswortb; easterly along State Higbway No·. 118 to Sepulveda 
Boulevard; 'Oortherly along Sepulveda Boulevard to Cbatsworth Drive; 
nortbeasterly along Chatsworth Drive to' the corporate boundary of 
the City of San Fernando; westerly and northerly along said corporate 
boundary to McClay Avenue; northeasterly along McClay Avenue and its 
prolongation to the Angeles National Forest boundary; southeasterly 
and easterly along the A%lgeles National Forest and San Bernardino 
National Forest boundary to the county road known as Mill Creek Road; 
westerly along Mill Creek Road to the county road 3.8- miles north of 
Yucaipa; southerly along said county road to and including the 
unincorporated community of Yucaipa; westerly along Redlands 
Boulevard to U. $. Highway No. 99; northwesterly along U. S. Highway 
No. 99 to the corporace boundary of th~ City of Redlands; westerly 
and nor~berly along said corporate bouodary to Brookside Avenue; 
westerly along Brookside Avenue to Barton Avenue; westerly along 
Barton Avenue and its prolongation to Palm Avenue; westerly along 
Palm Avenue to La Cadena Drive; southwesterly along La Cadena Drive 
to Iowa Avenue; southerly along Iowa Avenue to U. S. Highway No. 60; 
southwesterly along U. S. Higbways Nos. 60 and 395 to the county 
road approximately one mile north of PerriS; easterly along said 
county road via Nuevo and Lakeview to the corporate boundary of the 
City of San Jacinto; easterly,. southerly and westerly along said 
corporate boundary to San Jacinto Avenue; sout~erly along San Jacinto 
Avenue to State Highway No. 74; westerly along. State Hi~bway No. 74 
to the corporate boundary of the City of Hemet; souther ... y,. westerly 
and nortberly along. said corporate boundary to the right of way of 
Tbe AtcbisoD,. Topeka & Santa. Fe Railway Company; southwesterly along 
said right of way to Washington Avenue; southerly along. Washington 
Avenue, tbro\1gb and including the unincorporated cO'Cll'ClU'01ty of 
Winchester to Benton Road; westerly along Benton Road to the county 
road intersecting U. S. Hi.gbway No. 395, 2.1 miles north of the 
unincorporated cotmllUXl1ty of Temecula; southerly along said county 
road to U. S. Highway No. 395; southeasterly along. O. $ .. H:tgbw~y 
No. 395 to tbe Riverside Cowty-San Diego County boundary line; 
westerly along said boundary line to the Orange County-Sarl Diego 
County boundary liDe; southerly along. said boundary line to. tbe 
Pacific Oeean; northwesterly along the' shore line o.f the Pacific 
Ocean t~ poiDt of· begimling. 


