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Decision No. 74062 

BS?ORE THE PUBLIC UTILITIES COI1MISSION OF TEE STATE OF CALIFORNIA 

In the I~tter of the Ap!?liention ) 
of L. A. HEARNE ..... 1AREE[OUSECO .. , a ) 
California cor~ration, for an ) 
order au~borizi~g it to. i$Gu~ ) 
1,000 sha:es of $100.00 par value) 
common stock and to issue a note ) 
in the alnount of $1~l,,676 .. 61 ) 

---------------------------, 
OPINION -- .................. -

Application No. 50165 
Filed April 12, l~GS: 

L .. A.. Hearne Tt1arehouse Co. .. , a california corporation,. 

requests authorization from the Commission to issue 1,000" shares, 

of its $100 par value common stock and a note in the principal 

awount of $141,676.51. 

Applicant ie ens-aged in the public utility warehouse 

business and other related activities in I~onterey County at 

!<ing City, Greenfield, and San Lucas. For the year ended 

;-.pril 30~ 1967, the company reports total income o.f $427#~70, 

inc!uQing $63,368 derived from storage, and a not income of: 

$18,122 from all operations. 

" The corporation' s balance sheet as of April 30', 1,967,' 

attached to. the application,. is s~i:ed' ~ follows:, 

Assets 

current as::¢t.~ 

Equipcent and fixtures 
Total 

Lia;,ilities and StoeJcholders' Eauity 

Current liabilities 
~;otespayable t~ c'cocl~older 
Stockho.lders' equity. 

'l'Otal. 
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$ 511,31$ 
151,128.:' 

$ 662,Ll4~' 



·,' 
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Accoreing to the application, the unpaid balance of 

notes payable to stockholder relates to two ten-year notes 

is~uod in connection with the transfer to the corporation of 

a~sets in the forms of cash, accounts receivable, inventory 

a:ld supplies. It is stai:cd that said notes are voiGt because 

not authorized by the COmmission. 

In substitution for the unauthorized notes, applicant 

rcquest~ authority to issue $100,000 aggregate par value of its 

common stock and a note in the principal amount of $141,676.61. 

Said note would be repayable ten years after its date and would 

bear interest at the rate of S~ per annum, payable annual.2y. 

~~ter consideration the Commission finds that: 

(l) the two notes havinS- an a~grc9'ate unpaid. balance of $2L!.1,677 

as of April 30, 1967, were issued. for prope: purposes prior to 

receiving authoriZation to do sO from the. Commission;. (Z) the' 

money, property or labor to be pre<:ured or paid for by the issue 

of the st~c and note herein authorized isreaso~bly required 

for the purpose specified herein~ and. (3) such ~\lrI?OSC is not, 
. ' 

in whole or in part, reasonably ehargcaole to: operating expenses 

or to income. A public hearing is not ncx:essary. 

On the basis o~ the foregOing fin~in9's we conclude 

that the application should. be granted. ~he authorization 

herein granted is for the purpose- of this ~roceedin9' only and 

is not to be construed as indicative of ~ount$ to be .inelud~d 

in proceedings for the determination of justand'reasonable r~t~s_ 
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ORDER. - ..... ---

IT :i:S ORDERED th~t: 

1. L. A. Hearno i~a:cehouse Co., on or after the effec-

tive eatc hereof and on or Defore August 31, 1960, for the pur~se 

$~cificd in this proc:cadin~, may issue, at par, not exceeding 

1,000 shares of its $100 par value capital. stock and a note in the 

princi~al ~o~nt of not exceeding $141,S7S.6l. Said note shall. 

* in the same fOJ:m, or in slJJ:)stantially the same form,. as that 

attachoe to the application as EXhibit A. 

2. L. A. Hearne t-:a.rehouse co. shall file with the 

Commission a report,. or reports, asrcquired oy General Order 

No. 2.(.-3, which order, insofar as applicable,. is·hereby.made a 

part of this order. 

:>. This order shall become effeeti vc when I.. A. Hearne 

~·7arehou.sc Co. has paid the fee preser:iliod by Section lSO.e r~) of the 

PW,lic utilities Code, which fee is $1~2. 

this 

Dated at ____________ san ___ Fnm ____ ~_· __ · _________ , California, 

W .3 a - day of 

~Q~~':"'~~-,,:" 1;l:',~", ..... "I" ~"nI!QnS~ Jr., 1:)e~ 
:r:cco:,:,~"l:"~l.~P :"i;.-~. ~:td not ;>X"'t1cil'o::o 
in tllo 41:pos1 uon or 'this ·proce~ 
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