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DRIGINAL

Decision No. 74062

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Apbl;catmon
of L. A. EEARNE WAREHOUSE CO0., a
California corporation, f£or an
oxder authorizing it to issue

)

) o :

; Application No. 50165
1,000 shaxes of $100.00 par value )

)

)

)

Piled April 12, 1968

common stock and to issue a note
iz the amount of $141,676.61

O PINION

L. A. Hoarne Warchouse co., 2 Califérnia corooratioﬁ;
requests authorization from the COmm;sgxon to issue 1, OOO ahaxes
of its $100 par value common stock and a note in the prmncxpal
anount of $141,676.61. |

Applicant it encaged in the public utilitY”waiéhouse‘
business and other related activities.in Monterey‘Countflat
Xing City, Greenfield, and San Lucas. For the yeaz ended ‘
April 30, 1967, the company reports total income o; $427 470,
including $63,368 derived from storage, and a net 1ncomg_o~;
$18,122 from all ooeratzons. |

The corporation's balance sheet as of Aprxl 30, 19o7’
attached to the application, is gummarm-ed as foll

Assets | B o

Current assets . s 51;;#153;_
Equzp;gg:lana fixtures 3 égéjigg&“

Liabilities and Stockholders' BEaquity

Current liambilities , 262,671
Notes pavable to stockholder 24).,677
Stockholders' equity S 258,095

Total ) S 662 443;
) m :
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According to the épplication, the unpaia balahéé‘of
notes payable to stockholder relates té two ten-year notes
issued in connection with the transfer to the corporation‘of
assets in the forms of cash, accounts rece;vable, lnvcnto:y
and supplices. It is stated that said notes are vomd because,
not authérized by the Commission.

In supstitution For the‘unauthorized‘noteé, applicant
requests authority to issue $100,000 aggrogatc uar value of its
conmen stock and a note in the principal amount of $l41 676 61-
Said note would be rcbayable ten years after xtg date and would
bear interest at the rate of 5% per annum, payable-annually-

after consideration the Commission flnds that-"

(1) the two notes having an aggregate unpaid balance oxf $2ﬂl 677
as of April 30, 1967, were issued for proper purpooes prior to
receiving authorization to do so from the.Comm;so;on; (2) thef-
money, property or labor to be wrocﬁred ox paid fbf by the‘issue
oL the stock and note herein authorized is: xeasonably requ;red
for the purpose specified herein: and (3) such puxnooe xs noL

in whole or in part, reaqonably chargeaole to operatxng expenses
oxr to income. A vublzc hcarxng i3 not necessary.

On the basis of the foregoing findings we conciudei
that the application should bhe granted. The author;zatzon
herein granted is for the purpose of thms »roceeding only and

is not to be comstrued as indicative ozvamounts to«oe‘4ncluded

in proceedings for the determination of'juét”aﬁd #éa§6né$I¢jré#és;
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CRRE

IT IS ORDERED that:

1. L. A. Bearnc Warehouse Co., on or after ﬁhe eficc-
tive date nereof and on or hefore August 31, 1962, for the purpose'
specified in this procceding, may issue, at pax, ;ot‘exceeding'
1,000 shaxes of its $100 par valuwe capital stock And A note in the
principal amount of not excecding $l4;,376.61$ Said néte shall.
»e in the same form, or in substantially the same form, as that
attached to the application as Exhibit A.

2. L. A. Hearnec Warehouse Co. shall'filé'with the
Commission a report, or reports, as required by Gemeral Oxder
No. 2{-B, which order, insofar as apéliéable,viS'hereby mad¢'a
part of this orderx. ‘ | o

3. This order shall become effective when L. 3. Hearne
Warchouse €o. has paid the Lfee prescribed by Section 1904(b)’of_thé
Public Utilities Code, which fee is $142. o

Dated at San Francisco , California,

tnis S0 L day of ¢ APRIL , 1968,

TTLTIES COMBSION
Pquayh CAUEM&

Comy#ssioners

Qomtnntanar B#1% e Svmons. Ir., bs‘.’.n:;
Recossaril sutamt, d1d not participate
in the dizposition of this procecding.




