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BEFORE THE PUBLIC UTILITIES COMMISSION OF TRE STATE OF CALIFORNIA

Investigation on the Commission's owmn
motion into the zdoptiom of a Gemeral
Oxder prescribing minmimm public
lizbility and propexty damage insurance
requirements for highway common carriers,
petroleun irregular route carriers,
cement carxiers, radial highway common
carriers, higbway contract carriers,
petroleum contract carriers, cement
contract carriers, household goods
carriers and city carriers.
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Case No. 8681
(Filed August 29, 1967)
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(Appearances are listed in Appendix B)

CREINION

This invesi:igation was Instituted om Augﬁsz: 29, 19‘6.77 for
the purpose of détermining whether the public liability and property
damage insurénce :{;n the minimum amounts as set forxth .:x'.n' General |
Ordex 'No. 100-D (all highway common carriers, cement carriers,
radial kighway common carxriers, highway contract car'r:'.ersﬁ', cement |
contract; carriers, household goods carxriers, city carriers and
highway common carriers of petroleum products in bulk in tank |
vehicles, petroleum irregular route carriers, and petroleum contract |
carriers) should be set at higher oinimum amounts. |

Pﬁblic hearing was held before Examiner Porter on
Novembexr 14 and 15, 1967, at San Francisco andbecémber (7,‘ 1967., at
Los Angeles. The mat:te:ir was submitted on the Iattgr daﬁé s.ubjec“tv_ ‘
to the £iling of briefs; briefs have been filed ancf the matté'r‘ is
now ready for decision. | - _ | ,.

The staff of the Commission presented evidence a.sf-ﬁo the
necessity for increased limits as set forth in"Exbibiﬁ No. 1. The
staff pointed out that thefe have not béen“any‘ &xaﬁgeé in Genéralv

-1-




- Order No. 100-D for over ten yea:rs, except that petroleum carriers’ |
fasurance ninimm was increased in 1961. There has been an increase
in expoéure; there are more vehicles; carriexrs travel more m:.les and
carry more freight, and the z.ncreased general cost. of 1:.v1ng :t.s al..o
a factor. ’.L‘here has also been 4 growth in higb awards :r.n court
decisions iamvolving accidents- | "

The staff recomended that for carri.ers transport:.ng
property (other than petroleum) the ‘present limits of A
$25,000/100,000 P.L. and $10,.0_00 P.D. be ralsed to $5,0‘,0100/200 ,OQQ
P.L. and §10,000 P.D.; for catrierstransporting ’.petroiém:’x or
petrolewm procducts the present limits of $10(.>,000/300(,000;jP.L._ and
$50,000 P.D. be raised to $200,000/600,000 P.L. and $100",O'(—)0' P.D.

Interxested paxties presented evidence tﬁgt_ the iﬁouranco_
limits skould be increased and recomuended levels in thé' range of -
$250,000/500,000 to $500,000/5$1,000,000 for publ:.c 1L aba.l:'.ty for all
Property carriers, and $100,000 to $200 000 for property damage for
all property carriers (otber than petroleum carriers) , and $250 000 - |
for property damage for petroleum carriers.

In our considered oplm.on the recommendations of t’be staff

are too low and the recommendations of the imterested part:r.es axe
too high, and while it is conceivable that In an isolated :!.nc:.dent
aay required minimum level would not provide 2 ca.rm.er with suff:.cien

el

Insurance coverage, we axe of the opinion that a cou_xpromi’.ser -figure .
will more realistically reflect the insurance needs of‘: i’t‘h'e‘ public
and the trucking'industry; T
Fn’.nt’.ings B

Based on the evidence ‘the Commission fmds that t'he
minimenm insurance limits for h:r.ghway carriers heretoxore. mentioned

should be Increased.
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The amounts set forth in the following.General Order are
reasonably necessary to provide adequate compensation for damage
Incurred through an accident involving any highway carrier hereto-'
fore mentioned. | _

The Commission concludes that the public interest requires
the adoption of the following Gemeral ofder.

ORDER

IT IS ORDERED that: |

1. Gemeral Ordex No. 100-E as set forth in.Appendix;A to this
oxder, applicable to all highway carriers heretofbre‘mentibnéd,is_
' adopted to become effective October 1, 1968 and shall superéede
Generzal Order No. 100-D on that date..

2. Tbe Secretary shall cause a copy of this decision and its
appendices to be mailed forthwith to each. highway common carrier,
cement carrier, radfal highway common carrier, higbway contract
carrier, cement contract carrier, household goods caxrier, city
carrier, bighway carrier of petroleum,products tn bqu in<tauk
vehicles, petroleum irxegulaxr route carrxier, and’ petroleumgcqntract
carrier. . | | R SN

The effective date o£~this-order.shall‘be»fwéncyrdaysl
after the date hereof. - _-7("
pHh

Dated at i , California, this

day of

. L
“,Comm;sgiahersi*




APPENDIX A

GENERAL ORDER NO, 100-E
(Supersedes. General Oxder No. 100-D) -

Public Utilities CoﬁmiSsion of the
State of Califormia

RULES AND REGULATIONS REQUIRING ALL HIGEWAY COMMON
CARRIERS, PETROLEUM IRREGULAR ROUTE CARRIERS,
CEMENT CARRIERS RADIAL EIGAWAY COMMON CARRIERS
HIGEWAY CONTRACT CARRIERS, PETROLEUM CONTIRACT
CARRIERS, CEMENT CONTRACT CARREERS HOUSEHOLD
GOODS CARRIERS AND CITY CARRIERS, TO PROVIDE AND
TEEREAFTER CONTINUE IN EFFECT ADEQUATE PROTECTION
AGAINST LIABILITY IMPOSED BY LAW UPON SUCH CARRIERS
FOR THE PAYMENT OF DAMAGES FOR PERSONAL BODILY
INJURIES (INCLUDING DEATH RESULTING THEREFROM) AND
DAMAGE TO OR DESTRUCTION OF PROPERTY.,

Adopted :ZMQbe 7 ., 1968, Effective
W4 :
October 1, 1968.

(1) Every highway common cérrier, except higﬂﬁay~éommdnn
carriers of petrolewm products in bulk in taﬁk‘vehicles'
cement carrier; radial highway common carrier; highway con-
tract carrier; cement contract carxier; houschold gqods
carrier and city carrier as defired in the deliéiUﬁilitiés
Code, shall provide and thereafter con:i#ue in effect, so
long as they may be engaged in conducting such 6peratibns,
adequate protection against liability imposed by Ia&:tpbn \
such carxriers for the payment of daﬁages for personal |
‘bodily injurles (Zocluding death resultzng therefrom) in
the. amount of not less than one hundred thousand dollars
($100,000) on account of bodily inguries to, or deagh of
'one person° and protection against total liability of such
' carriers on account of bodily inguries to, or death of
more than one person as a ‘result of any one accident, but
subject to the same limitation for each person in the

amount of not less than three hundred thqusandidollars“

($300,000) and protéction in the amount‘of notvleés;than

.
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fifty thousand dollars ($50,000) for ome accident resulting

in damage to or destruction of property other than prpp-
erty being transported by such carrier for any sh:t;pper or
consignee, whether the property of ome or more than one
claimant. |
(2) Every highway common carrier of petroleum prodt_tcts :
in bulk in tank vehicles, petroleum irregular: Toute pa:rrier,
and petroleum contract carrier, as defined in the Publié
Utilicies Code, shall provide and thereaf er continue in _
effect, so long as they may be engaged in condx;ct::’.ng such
operations, adequate protection against liab:f;lity imposed
by law upon such carriers for the payment of damages for
personal bodi.l& injuries (including death ‘result;:f.th ﬂng‘ré«-
from) in the amount of not less than two hundred thousard'
dollars ($200,000) on account of bodily injuries to, or
death of, one person; and protection against a total
. 11abiliety of such carriers op. account of bodily i‘njuries‘v
to, or death of more than one person as a result of““‘any |
one accident, but subject to the same limitation for each
persom, in the amount: of not less than six hundred -
thousand dollars ($600,000); and protection in an amount.
of not less than ome hundred thoussad dollars ($10Q‘, 000)(
for ome acecident resulting in damage to: pr' desrruétioi; to
property other than property bei.ng transported by such
carrier for any shipper or consignee, whethexr the property
of one or more than one claimant.
(3) The protection required under Sections 1 and 2

hereof shall be evidenced by the deposit with the Public
Utilities Commission, covering each vehic-le- used: or tobe -
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used in conducting the service performed by each such
highway common carrier, petroleum irregular ;::jbute |
carrier, cement carrier, radial highway' ¢ommon ¢arrier,
highway contract carrier, yetroleum contract carner,

cerment contract carrier, household goods carrier or

city carriex, of a policy or policies of publ:x.c liabn.lity
and property damage insurance, :.ssued by a _ompany .
licensed to write such insurance in the State of Ca‘].ifomia' '
or of a bond of a surety company licensed to write_,h&surety-
bonds in the State of Californfa. B |

(4) A copy of an insurance policy, duly certified by |
the company issuing it to be a true copy of the orig:.nal 7
policy, or a photostatic copy thereof, or an abstract of
the provisions of said policy, or a certificate of insur
ance issued by the company issuing such policy, nay 'be
£iled with the Commission in lieu of the original or a
duplicate or counterpart of said policy. | ,

(5) Said policy of insurance, or surety bond’. evidené-
ing such protection shall not be cancelable on less than
thirty (30) days' written notice to the Public Utilities
Commission, such notice_ to commence to run from the date_ |
notice is actually received at the office of sa:.d -.; Commn.s-

sion.

(6) Any highway common carrier, petrolem'n‘ irregular

route carrier, cement carrier, radial‘highway common
carrier, highway contract carxier, petroleum contract
carrier, cement ccyntract' carrier, éement-éarrier, ané
city carrier, desiring to furnish equivaieﬁt protecti“o‘_x:xjf
to the public by meams other than those prescﬁbéd : in-'.‘the
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foregoing sections, whether as a self-insure~ or other--
wise, shall file an appl:.cation for authority to do so in
accordance with' the Commiss:'.on s Rules of Pract::tce and
Procedure. |

(7) Every insurance policy, surety bon&;or edu£va1ent
protection to the public shall contaip a provisidnithét”‘
such policy, surety bond or‘equivalént protection'will
remain in full force and effect until canceled in the
manner provided by paragraph 5 of this Gencral Order, pro-
vided however, that an insurance policy, bond or equivalent
protection In effect on the effective date-of‘this order
may be contimued in effect for the balance of the term for
which 1t was issued or established.

(8) Tpor céncellation, expiration or suspensiqn of an
insurance policy or surety bord, or tﬁe:canceligtiog—of-
equivalent protection issued bj this Commission, thé
operative authority of any highway common.carrier,.petrolf
eun irregular route carrier, cement carrier, radzal
highway common carrier, highway contract carrxer, petrol-)'
et contract carrier, cement contract carrier, hcusehold
goods carrier or city carrier shall stand su3pended
izmediately upon the effective date of sudh canccllatxon,_ :

evpiration or suspension.

(9) The suspension of the operative authp?i:y of.ény

highway common carrier, pet:éleum irregulér':put¢~c§:rier,
OX cement carrier_pursuanﬁ to Rule & Eereof shall stSpéﬁd
also all tariff filings of such carrier. Suspension
supplements to tariffs so suspended are not. required and
shall not be filed. E
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(10) No carrier shall engage. in any opera.ti‘oﬁ 6n"an'y
public highway in this State during the suspension of its
operative authority.

(11) The operat:xire right or rights held ‘by any high-
way common carrier, petroleum irregular route carrier,
or cement carrier shall be subject to revoc.ﬁt:[on in the
wanner provided by Sectiorn 1070 of the Public Utilities
Code whenever the operative right of sucb. carr:‘.er h.as
been suspended under the prov:us:.ons of this Gemeral Order.

(12) No highway common carrier, petroleum irregulax
route carrier, or cement carrier whose operaﬁive' rights‘
have been suspended under the prov:{.s:f.ons of paragfgph‘ 8
of this General Order shall resume operations ‘:iriies.ér‘;and ‘
wntil such carrier shall have £1led, and the Commissfon

-shall have granted, a written request for removai ‘c_>'f '
such suspension. Such written request shall‘_be* aécbz_n—v
panied by evidence of an insurance policy, .surety? bond
or equivalent prot:ect:.on in effect at the time and which
meets the standards set forth in this General Order and-
by a fee of one hundre_d.f:.fty dollars ($1SO)_. -

Issued by order made at San Franciscc} thz'.s 7 <

day of ' '/ ' » 19638,

PUBLIC UTILITIES COMMISSION OF THE
STATE OF CALIFORNIA

By WILLIAM W. DUNLOP, Secretary




APPENDIX B
LIST OF APPEARANCES

FOR INTERESTED PARTIES:

John J. Balluff and Henry M. Moffatt, for The Atchison,
Topeka and Santa Fe Rallway Company and Santa Fe Trail
Transportation Company; Richard W, Bridges, for Western
Pacific Railroad Company; Domovan P. Anderson, for Order of
Railway Conductors and Brakemen's Calkiforniz State Legis-
lative Committee; Garvy S. Anderson and Walt A. Steiger, for
Southern Pacific Company; Scott J. Wilcott, for southern
California Rock Products Association; G. W. Ballard for
Brotherhocd of Railroad Traimmen: J. L. (Jim) Evans, for
BLF&E Legislative Board; Marshall W. Vorkink, for Umion
Pacific Railroad Company; Don B. ohieids, foxr Highway
Carriers Association; John T. Reed, for Californmia Manu-
facturers Assoclation; Richard W. Smith, H. F. Kollmyer
and A. D. Poe, for Californiz Ilrucking Assoclation;

James G. Quinn, Jr., for himself; Robert E. Cartwright,

tor Califormia Irial Lawyers Assoclation; David M. Harney,
for himself; Neil D. Heily, for himself; E. 0. Blackman,

for California Dump iruck Owners Association; é&gc%_ﬂ_aga_rﬂ,
for himself; G. Ralph Grago, for Associated Independent
Owner~Operators, i'rfc-.; Lynn Fruit, for J. L. Evans BLF and E;
G. R. Mitchell, for Brotherhood of Locomotive Engineers.

FOR THE COMMISSION STAFF:

Elmer Sjostrom, Counsel; Ronald Hayes.




