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Decision No. 74091 |

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE'

TATE OF CALIFORNIA

In the Matter of the Applieatiob. o
of BORREGO SPRINGS WATER COMPANY : : ,

under Section 454 of the Public %gﬁéezgxontxgé Agggg
Utilities Code for Authority to : gus > ‘
Increase Rates for Water Sexrvice. o ‘

OPINION AND ORDER

By this application, Borrego Spr:.ngs Water Company, |
public utility water corpora.tion undex the jurisdict:.on of th:.s
Commission, furnishing water sexvice, as of December 31, 1967
to 343 customers in the vicinity of Borrego Springs in the

Boxrego Va.lley in the northeastern part of San Diego County,
seeks authority to increase its rates for such watex se:rv:’.ce by
a gross annual amount of approximately $8,212, based 'onfits‘ cal-
culated earnings for the adjusted or estimated yeax 1966-. : Only
portions of its rates would be affected by the faroposed increase
e.g. three of the five rate blocks, and the mini’.mum cha::ges fox
meter sizes 2 :mches and smaller; the bottom two rate blocks a.nd

the winimum charges for meters 1arger than two inches would remain

unchanged. The mont.hly bill for an aveta.ge ‘consumjstion of ~’+ »150

cubic feet would be increased from $11. 10 to $14 20 or appro:d.-'
mately 28 pexcent.

A reporxt, dated April &4, 1968, ‘on the r‘esultg-”"of “then‘.r_j
investigation of the application has been submit:ted by a Com-

——— -

mission staff financial examiner and a Comm.ssion staff engmeer.

Said repoxt is made part of the record as Exh:’.‘b:.t 1. ‘Said exhibit
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sets forth in detail applicant’'s ownership and affiliated interests;

general information regarding applicant's presently f£iled tarif£s 
and those proposed herein and a comparison of-mon;hly-charges, for
various monthly cousumptions in cubic feet, between applicant's
present and proposed rates and rates recommended by the Commission
Staff; service, operating, accounting, and financial data; utility
plant, depreciation reserve, rate base, taxes, and analysés of
results of operation for the year 1966 as shown in Exhibit E
attached to the application and for the yeét.19§7 a$~e$ﬁimé€ed by
the Commission staff. | -

Exhibit 1 also contains conclusioms and recommendations.
In the latter, the staff, among other things; has-recommeﬁded that
applicant be authorized to file new schedules of rates which would
have produced gross operating revenues of $48;050,'aﬁ inciéase of
$4,340, or increases ranging from 12.5 perceat to 13.8 percent
depending upon monthly consumption. The recommended increase,
however, is $5,480 less than the gross amnual revenueg,.estimated
by the Commission staff for the year 1967, which would have?béeﬁ
produced by the rates proposgd in the application. | |

The Commission staff made numerous accbunting and rate-
making adjustments which are outlined in Exhibit 1.

At the request of the Commission, applicant mailed a.'
notice to each customer on September 5, 1967,‘comparing present
rates with tﬁose préposed in the application and"invi:ing;the cus=-
tomers to call to the attention of the Commission any problems
concerning water service, billing procedures, or‘other'faCtoré :

pertaining to a reasonable charge for water sexvice. . Letters were
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received from seven customers protesi::’.ng the magfnitﬁde of the increase.
A field investigation of applicant’s. operations was made
by the Commission staff in Octobexr, 1967. The water preesures
checked were found to be within the standards of General Order No. 103..
The correction of cexrtain tm::x.f‘ deficiencies, relating paxtxculerly '
to swimming pool flat rate service and fire protect:.on serv:.ce, and
the preparation and filing of a system rap and the keep:.ng of sa:.d
XEp up to date, as required by Genmeral Order No. 103, were also.
contained in the staff Tecoumendations.
The Commission finds as follows: '

1. Borrego Springs Water Company is a public utility water
coxpoxation, under the jurisdiction of this Commission endv* it was |
as of December 31, 1967, furnishing water service to 343 customers
in the vicinity of Borrego Springs in the Borrego Valley :m the
northeastern part of San Diego County.

2. () The rate of return of 3.4 perceant, -as calculated by
the staff in Exhibit 1, for the estimated year 1967 at present
rates, is deficient. o _ |

) 'rhe increases in i:ate# proposed in the applicatioﬁ,
which would produce a rate of return of 9.7 percent for 'thc yeax
1967 estimated, as caleulated by the Commission staff :’.;n“ Exhibit
1, axe unreasonable and said rate of return is e.xcessvivcﬁ |

3. (a) The accotmting and operat:.ng adjustments for rate-
making purposes made by the staff in Exhibit 1 are reesonable
and should be adopted-

() The gross annual operating-reveﬁues which ﬁould have

been produced by the wates zeconmended by the Comiss.ii:n staff




in Exhibit 1 as estimated for the year 1967 may reasonably be

expected to be received. |
{c) The gross amnual increases over present tates, which

would have been produced in the estimated year 1967 by the staff-
recoumended rates, amounting to $4,340, and the resultant rate of
return of 6.5 percent based on adjustediresults of operation, cal-
culated by the staff in Exhibit 1, are reesdnable.‘

4. The staff recommendations contained~in Exhibit 1 regarding‘
accounting and tariff matters are. reasonable.

5. Applicant should be authorized to f£ile the schedules of
rates for metered, limited swimming pool flat rate, and private
fire protection service attached to Exhibit 1 as AppeﬁdidégrA, B,
and C, respectively. | R

6. Public hearing is not necessary. |

7. The increases in rates and charges authorized herein are
justified; the rates and charges authoxized herein are reasonable;
and the present rates and cbarges, insofar as they differ from
those herein prescribed, are for the future unjust and unreasonable.‘

It is concluded that the applieatxon be granzed in part

and denied in part, and applicant should be authorized to file the
schedules of rates attached to Exhibit 1 as Appendiees‘A;‘B,'and\C.
The authorized rate increases, as estimated by ﬁhe s:aff~'wou1d
amount to $4,340, or 9.9 percent, over applxcant s presenc rates.
Said authorized increcse is $5,480 less tnan the overall lncreuse l

requested xn the application, as estimated by the staff for the | i
year 1967, of $9 820.
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IT IS ORDERED that:

1. Ihis application is granted in part aund, Borrego
pr;ngs‘water Company is authorized to file, after the effectxve
date of this order, the revised rate schedule attached to thls
order as Appendix A. Such filing shall comply with General Order
No. 96-A. The effective date of the revised schedule shall be
four days after the date of filing The revised schedule shall
apply only to service rendered on and after the effective date
thereof.

2. Within ten days after the effective date of this 6rder,
applicant shall file the limited swimming-pool flat.ratevservice_
and the private fire protection service rate schedules attached
to this order as Appendices B and C. Such £ilings sﬁallvcomply o
with Gemeral Order No. 946-A. The effective date of thefﬁeﬁ~rete
schedules shall be four days after the date of £iling. | |

3. Fox the year 1968, applicant shall apply-the:depteeiation
rates set forth in Ieble-c of Exhibit No. L. Until review
indicates otherwise, applicant shall continue to use these rates.
Applicant shall review its depreciation retes at-inte:vﬁlslof'.
£ive years and whenever a major change in depreciable plantfoecurs.
Any revised depreciation rates shall be determined by: l)"su5-1
tracting the estimated futuxe net’salvage and the depreciation
reserve from the original cost of plant; 2) dividing‘thefreéult ,
by the estimated remaining life of the plaﬁt; aﬁd, 3) dividing
the quotient by the original cost of the plant. Ihe‘tesults:of |
each review shall be submitted pzomptly to the Commissfon. |
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4. Applicant shall prepare and keep cun:em: the system '
wap :equired by paragraph I1.10.a. of General O:der No. 103.
Wit:hin ninety days after the effective date of tb:{.s order applicant
shall fﬂe with the Commission twe copies of this map.

J. In all othex respects the application is denied.

The effective date of this ordez: ahall ‘be twenty days
after the date hereof.

Dated at_ san mng:—-—-\ California, this

day of




Schedule No. 1
METERED SERVICE

APPLICABILITY

App]icable to all metered water service.

TERRITORY

Borrego Valley and vicinity, San Diego County.

RATES

Quantity Rates:

Fixst hw CUelbe OF 1ESS esececcesssescrsves
Nexct 00 Cuof'tu, per 1CO cuufte crvevcnaces
Over- S,OCO‘w..f'b.,'per lCO cu-i\t- rasenmssen

Mindmm Chaxrges

For 5/8 x 3/L-Inch MELOr sovecrecvsonceerncons
FO!' 3/}4—5.2& meter oo —o--'--‘.vo.‘s..-'
FOI‘ l—i.nch meter X Y T S R TR Y PRy
For 1AINCh MOLEY ceoveecrsorocemosonse
For 2-inch meter .o

FOI‘ B-mCh metcr crssssesssresto s en
FOI‘ h-inCh meter seresrvascrveresnstes .

The Minfmm Charge will entitle the eustomes

to the quantity of water which that minimum ‘
charge will purckase at the Quantity Rates. = (’:)

SPECIAL CONDITION:

1. Consumers requiring water in quantities amounting to over 8,000 -
cubic feet in any calendar month may be roquired 4o take water during .
off-peak hours for uses such as Irr{gating golf links, municipal paxks-
and. for £11liny swirming pools. ' T




" Schedule Now 2T,

LIMITED SWIMMING POOL FLAT RATE SERVICE

APPLICABTLITY

Applicable to all swim:.ng Pool water service fumished on a J.'un:.ted.f
flat rate basis.

TERRITORY

| Borrege Valley and vicinity, Senm Diego County.

RATE | ‘Per Service C'onhection\
. Per Nonth

For swimming' pool service ........

SPECTAL CONDITIONS

1. Service under this schedule shall be limited to the prem:.ses being
served as of the effective date of this tariff sheet.

2. Meters will be installed at the option of the txbility or the cus-
tozer for the above classification. In the event a meter is installed,

service thereafter will be rendered on:ly on the dasis of Schedule No. 1
Metered Service.




Schedule No. 4
PRIVATE FIRE PROTECTION SERVICE

APPLYICABILITY

App]icabie 0 all water service furnished to privately owned ﬁGCro—
tection systems. ' S

TERRTTORY

Borrego Valley and vicinity, Sen Diego County.

For cach inch of diameter of service comnoction ........ $2.00

SPECTAL CONDTTIONS

1. The fire protoction service comncction shall be installed by the

utility and the cost paid by the applicant. Such payment shall not be sub-
Ject 4o refund. , : :

2. The minimm diameter for fire protection service shall be four
inches, and the maximum diameter shall be not more than the diameter of the
main to which the service is connected. ' :

3. 1If a distridution main of adequate size to serve a private fire
protection system in addition to all other normal service does not extst in
the strect or alley adjacent to the premises to be served, then a service
zain from the nearest exdisting main of adequate capacity shall de installed by
the utility and the cost paid by the applicant. Such payment shall not be ‘
subject to-refund. ' S

L. Service hercunder is for private fire protection systems to which no
connections for other than fire protection purposes are allowed and which are
regularly inspected by the underwriters having jurisdiction, are installed
according to speclfications of the utility, and are maintained to the satis-
faction of the wtility. The utility may install the standard detector type
meter approved by the Board of Fire Underwriters for protection against
thelt, leakage or waste of water and the cost paid by the applicant. Such
payment shall not be subject to refund. o

5. The wtility undertakes to supply only such water at suéh“pressuro_
as may be avallable at any time through the normal operation of Its systen.




