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Decision No. __ 7_4_0_9_2 __ 

BEFORE '!'HE PUBLIC UTILITIES COMMISSION OF 'IHE STATE OF CALIFORNIA 

In tile Matter' of the Application ) 
of County of San Diego, County , 
Service Area. #4 ~ on Behalf of 
Kentwood in the Pines. CoDlDlUDity 
Association under Section 454'. 
of the Public Utilities. Code for 
Authority to Increase· Rates' for 
Water Service. 

Application No." 49462, 
(F1led; .June 12,. 19&7) 

(.Amended' .July 11~, '1967) , 

Jam.!$. w. Colguhoun, Geo1e T. Liddell',. 
and Robert L. Sman-; or applicant. 

Jack Burns and R. M. ROsengren; 
protestants .. 

Mrs. Margare1: L. McNichols, for 
WhIsperliig Pines Munic!pal Water 
District; Edwin James S~ague, 
for Residents of &spe ng Pines; 
and John Montgomery; interested 
patties. 

Reginald Kneggs, for the Commission 
sta££. ' 

OPINION - -.- - ... ----
By this application, County of San Diego Jervice Area #4 

(County), operat1ng a water system under contract with Kentwood in. 
, . 

the Hues COmmunity Assoeiation (Association), a, publi~ utility 

water corporation under the jurisdiction of this' CoDlmiss:C.on, seeks 

authority to increase the latter's rates for water service in the 

vicinity of Julian, San Diego County. The reqlleSted,..increase, 

.. , ..... 1 

50 percent across. the board, is to recover operating expenses, 

exclu.d1ng deprec1.ation, only. Association is :[n bankruptcy and is 

being administered by a referee appointed by the United States District 

Court ~ Southern District of Californ1a (San Diego). County has -made 
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an appraisal of the water system and has offered $30,000 'to- purchase 

it. Said purchase price, together with $8:,000 of past due and 

unpaid taxes, would be levied against the property owners in the 

~i.spering Pines area where there were, as of July 1, 1967,. 

120 water ClJS.tomers,. and in the Kentwood area where there were 

128 customers as of said date. The total taxes of $3S,OOOwould 

be leVied on an assessed valuation basis against the 4:, 000 lots 1:0. 

the areas" and would be collected ove:r an irmnedia.te subsequent 
~. ! I 

five-year period. 

Public hearing was. :he1d before Examiner Warner on 

November 29, 1967,. at Julian. Approximately 3S C1lStomers' attended. 

They protested the proposed rate increase and, the additional taxes 

and they complained against the restrictions placed by the Comm.ission 

0'0. applicant t s furnishing water service outside the present: service 

area - the latter restriction having been cited by the County 

Planning Commission as a cause for declining to iasuellew buUding 

permits. 

County submitted two exhibits forecasting its operating 

costs and revenues based on the Association's operations" as bes t 

they could be reconstructed and :determ1ne;d' from the records o,f 
I 

Golconda Utilities Company for' the' year 1965;0£' the Association for 

the year 1966 and the period January 1 through February 28~ 1967 ~ 
• . ! .' 

and of the County's operations frOm the latter date through 

June 30~ 1967. Three County witnesses testified~ including a deputy 

Co~ty eng:Luee~, a principal acblliiiistrative analyst-, in the office o~ 

the County's ~~e£ administrator, mid a bus:~ess""axi(l fixlarice""officer 

in the County Engineer"s office.' 
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A Commission staff ongineer and a Commission staff 

financial ex.am1ner submitted and testified about a report" c1ated 

November 1, 1967, on the results of their investiga.tion of.the' 

a.pplication. Said report is Exhibit No.2. 

The record shows that expenses for the year 1966 were 

overstated by approximately $4~S62 as shown on page &.0£ Exhibit 

No.2. 

The staff recommended that applicant be granted rates ,to 

yield annual gross revenues of approximately $14 ,500 ~ which would 

defray estimated atmual. operating expenses and' taxes, excluding 

depreciation. 

The Commission. finds. as follows: 

1. COu:lty of San Diego 3Grvice Area 4):4 has been operating 

the public utility water corporation~ Kentwood'in the Pines: 

Comrmmi ty Association, JlOW in b.a:akruptcy, under contract, since 

February 28, 1967. 

2. The Association's prior records of operat1ngexpenses 

were incomplete and incorrect and have required reconstruction from 

available data. 

3. The Association's operating expenses for the 'year 1966 

were ove~stated by approximately $4,562. ,- . ~ 

4. . The County seeks an increase! in rates to· cover operating, 

expenses, excluding depreciation,: only. 

5.a. The gross revenues of '$12,600, which would have been 

produced by the applicant' $ present rates, as estimated by the staff 

for the year 1967 in Exhibit No.2, when related to total deductions 

of $14,530, 'Would have- produced a 10s$' of $1,930, and applicant is 

in need of financial relief to' defray its operating~, 

excluding depreciation. 
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b. The operating reYeJlUeS of $18:,900, which the proposed 

rates- would have produced for the year 1967, as ~timated by the 

staff, would have resulted in net revenues of $4,370. 

c. Rates for water service which· would y1~1d annual grOSS 

revenues of approxilnate1y $-14,SOO and thus defray es.t:tma~ed amJ.\l41 

operating expenses and taxes, exclwling depreciation, are reasonable. 

6.. We find that the increases in rates and charges authorized· 

herein are justified, that the rates and charges authorized herein 

are reasonable, and tha.t the preS<mt rates and: charges, insofar as 

they differ from those herein prescribed, are for the future unjust 

and unreasonable. 

7 • The question of future tax levies 'to defray cost of 

acquisition of the .'\Ssociat1on t s water system and to pay taxes past 

due is a County respo:lSib1lity beyond this Con:m1ss!on' s jurisdiction, 

and is not properly or reasonably related to this application t~ 

increase rates for the purpos~, only" of making. break-even C!arnings. 

It is concluded that the application should b~ granted. 

in part and denied in part, and applicant should be authorized to­

file a new sehhdule of rates which will yield gross revenues of 

~pproxima.tely $14,500 on an annual basis. the authorized increase 

over the revenues wbich would be produc:eci by the present rates is 

$1900~ or 15.1 pere:cc.1; but $4400, or 34.1 percene;.les.s than thE! . 

increase proposed in the application. 
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ORDER ... .-.- ...... --

IT IS ORDERED that this application be granted in part ~ 

and Kentwood in the Pines. Coa.1muuity Association, a public utility 

water corporation under contract for its entire operations to 

County of San D1ego Service Area .fj4~ is authorized to file, after . 

the effective date of this order, the revised rate schedule attached 

hereto as Appendix A. Such filing shall comply with. General Order 

No. 96-A. The effective date of the revised schedule shall be 

four days after the date of filing. The revised schedule shall· 

apply only to- service rendered on and after the effective· date 

thereof. In a.ll other respects, the application is denied. 

The effective date of ehis order shall be ten:· days . after 

the date hereof. 

Dated at ____ sa:o. __ F'ra.n __ ds_eo ____ ~, california~ this /;L~ 

day of _____ , ---..I~---'---,'i--
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APPLICABILITY' 

Appendix A 
~lo.f2 

Schedule No.ll 
Sheet 1 o.f 2' 

(T) 
(T) 

(T} 

Applicable to al:l metered.wa.ter '"erv:Lee furnished o.n an.. annual. basis;,. 

2b.e areas lalO'.m as KentuO«l. in the Pines, ,vJhisper:i.:cg?tne.5 and 'Vic.im.ty-
located o::.e l%liJ.e east o.r· Julian~ .San Dieg;o.'CO\mty. ' 

Mont~ Quant:i.ty Rate:;: 

Per.Meter. ."('.r) ., 
Per·Month !, 

t . 
(T) 

First 
Next. 
Next. 
Over 

300 ~ ft. or los:; •••••••••••••••••••• $4.00 
700 eu. !t., per 100 eu. ft ••• ~~....... ..80 

2,000 eu. ft., per lOOeu. !t •. ~......... .70 
3~OOO CI:. ft." per ~co cu. ft. ~............ ..60 

(I)' , 

I 
t 

(I) 

, PClrMeter (T) 
Per Year .' (T) 

For SIS x 3/4-:1nch. meter •••••••••••••• ....... ••• $ 4e~oo 
For 3/4-inch lnetor ......................... '. 64.CO:, 
ret" l-inch meter •••••••••• '... ........ ••.• 90.00 
Fdr li-1nch:m.eter ••••••••••••••••••••••• 110.00 
For 2-i:o.ch mater ~ ... _ •• .,.. ............. ~'. ......... 13>~OO 
Fer: 3-inch:meter ••••••••••••••••••••••• 180.00 

The .A:on'ml Mini::lum. Charge ~ enti. tle th~ 
eustc:mer to the quantity 'of "w-ater each month 
which one-twel...4'th or the' ~mxc.a.l.:niIl:i:m.um. eh3rge 
will purchase at the Mon~ Quant1 ty Ra:tes. 

( Contimlod) 

(T) 

1 
(T) 
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SPECIAl. CONDmONS 

Appe~A 
Page 2' of' 2' 

Schedule No. lA 
Sheet 2 of 2 

('1:) 

1.. n,.e annual min:fJmJm. eha.rge appJ.j,e3 to service durlng the, i2-montb. ('X) 
period cormnencing J1me 1 and. 13 due in advance. I£ a pe:r:rnanent resident 
0'£ the a:rea. has. been ;1 customer of the utility tar at :Least 12' month$" he 
m:J:y' elect.., at the beg;tnmng or the bi"i"g year? to p:q prorated mimmwn. 
charges in adv:mce at interv.::.l.c: or less than. one year, (mo:lthl:y" bimonthly 
or q,ua.rterly) in acco:rd.:!.nce with the utilityt~ established bill:l.llg periods 
tor ":ater used in excess of'the m.onthly allO"iC'<lnee 'U:lc.er the ~,:o:l.l3l. ~ 
charge. v:hen m.eters .are read bi:r.onthly' or o..u,a..-terly'? the charge· "Will· be 
CQlllputed by doubllng or tripliDg" respeet1vely" the %.l.'Il:'.ber of' cubic :Ceet 
to 'Which each block rate is apphea'ble on a. mont.l.lly basis., except that 
lT1e~rs 'may be read .and ~ti ty- charges billeddurmg "the winter season at 
1nterv.:U.s greater than 'three months. 

2. Xb.e opeIWlg bill f'cr metered service., except upon eonversioXl .:t:'rQn 
:t:lat rate servicel , shall be the established annu.aJ. ~ charge :tor 'the 
sorv1ce. 'i-Jhere illit:ial service is establi.:hed a£ter the :Ci:.r::t <:lay' 01.' 
J'Wlc., the portion' of' such a:cnual charge applicable to the bi' J -tng yea: 
shall be deter.nincd by m'lUtiplyillg thE" ~ chaJ:ge by one three-hundred­
sixty-ti!th (1/365) or the n'Umbcr or daYs rCZ!l:rj:o:ing in the bUling ye:;,r-. 
l1le balance 01.' the ~ent ot the i'CitiaJ. axmual. charge shall be credited. 
ag~ the charges tor the SIlceeoO:i:ng 'bill:i.lle year. If service is not 
continued for at Jcast one Ye:J:I: ~r the date or initi.al service, no I 

reflmd 0'£ the :il:lit1al aml'll31 charges shall be due the enstemer.· . ('1') 


