Decision No. 73092

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Applicatioxn )

Diego, Coumty ‘ , ‘

» ON. Behalf of o o ‘
Kentwood in the Pines Comm:’.ty Application No. 49462
Assoclation under Section 454 \ (Filed Jume 12, 1867) -
of the Public Utilities Code for ). (Amended July 11 1967)
Authority to Increase Rates’ for ‘
Water Service.

James W. Colquboun, Geox_.'%e T. Liddell,.
and Robert L. Sma Oor app cant.
Jack Burns and R, M. ﬁosengren,

Protestants.

Mrs. Maxrgaret L. McNichols, for
W'EI ering Pines Muni cipal Water
District, Edwin James Spr

for Residents of WEIspe%Ing P:Lnes,
and John Montgomery; interested
es.

Rgggnald Knaggs, for the Commission
s . ,

By this application, COunty of San Diego service Area #4
(County), operating a water system under contract with Kentwood in
the Pines Community Association (Associatiom), a public ueility
water corporation under the jurisdict:!.on of this Comission, seeks
authority to increase the latter's rates for water serv:[ce :ln the-
vicinity of Julfan, San Diego County. The requested '.(ncrease,
S0 perxcent across the board, is to recover operating expenses, )
excluding depreciation, only. Assoclation is in bank::uptcy and is ‘
being administered by a referee appointed by the United Sta.tes Dist::ict
Court, Southern Distxict of California (San D:I.ego) . County has made
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an appraisal of the water system and has offered $30,000 ‘to purchaSe

it. Said purchase price, together with $8,000 of past due_ and ,
unpaid taxes, would be levied against the property owuers in the
Whispering Pines area where there were, as of .J'ul‘j'l, 19‘67,“ |

120 water customers, and in the Kentwood area where there ‘were

128 customers as of said date. The total taxes of $38,000 would

be levied on an assessed valuation basis against the 4,000 lots io. :
the areas, and would be collected over an :.mmed:tate subsequent
five-yeaxr period. | | _ _ ‘

Public hearing was ‘held before Examiner Warner on |
November 29, 1967, at Julian. Approximately 35 customers attended.
They protested the proposed rate increase and the additional taxes
and they complained against the restrictioms placed by .the ‘Commission
ou applicant's furnishing water sexvice outs:rde the pres-ent s-ervice‘
area - the latter restriction hav:’.ng been ca.ted by the County
Planning Commission as a cause for decliuing to isaue new buﬂding
permits.

Couuty submi.tted two exhibits forecasting its operating
costs and revenues based on the A.ssociation s operations, as best
they could be reconstructed and detemined from the records of
Golconda Utilities Company for ‘the year 1965 of the Associat:!.ou fox
the year 1966 and the period Janmuaxy 1 through February 28 1967
and of the County s operations from the latter date through
June 30, 1967 Three County w:.tnesses test:.fn.ed including a deputy
County engineer, a principal admm:.strative analyst in the off:.ce of
the Comnty's chief administrator, and a bus:.ness and f:{.nance offi’.cer
in the County Engmeer 'S ofﬁce.
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A Commigsion staff ongineer and a Commission staff
financial examiner submitted and testified about a report, dated
November 1, 1967, on the results of their investigation of the
application. Said report is Exhibit No. 2. |

The record shows that expenses for the year 1966 were
overstated by approxdimately $4, 562 as shown on page 6 of Ebchibit
No. 2. _ |

The staff recommended that applicant be granted Tates to
yield annual gross revenues of approximately $14, 500 which would

defray estimated amnual operating e:q:enses and taxes, excluding
depreciation.

The Commission finds as follows.

1. Coumnty of San Diego Service Area #& has ‘been operating
the public utility water corporation, Kentwood in the Pines
Community Association, now in bankruptcy, under contract since
February 28, 1967.

2. The Association's prior records of operating expenses
were incomplete amd incorrect and have requ:.red reconstruction from

available data.

3. The Association's operating expenses for the year 1966
were overstated by appro:d.mately $4,562.

&, 'I‘he County seeks an increase in Tates to cover operating
expenses, excluding depreciation, only.

S.a. The gross revemues of $12,600, which would have been

produced by the applicant'a Present rates, as estimated by the staff
for the year 1967 in Exhibit No. 2, when related' to total deductions
of $14, 530 would have produced a loss of $1, 930, and applicant is
in need of financial relief to defray its operating expenses,
excluding depreciation.

-3-




A. 49462 MO /hjh *

b. The operating revenues of $18,500, wh.ich the proposed
rates would have produced for the year 1967, as estimated by the
staff, would have resulted in net revemues of $_4,37Q.

¢. Rates for water service which-‘would" yield annual gross
Tevenues of approxdimately $14,500 and thus defray estimaced' anmual
operating expenses and taxes, excluding depreciation, are reasonable.

6. We find that the increases in rates and charges. authorize& '

herein are justified, that the rates and charges authorized herein
are reasonable, and that the present rates and cha:ges, insofar as

they diffexr from those herein prescribed are for the future unjus:
and unreasonable.

7. The question of future tax levies to defray cost of

acquisition of the ussociation's watexr system and to pay taxes past
due is a County respoasibility beyond this Commission's juriodict:[on,
and is not properly or Teasonably related to this application to
increase rates for the purpose, only, of making break-even earnings.
It 1s concluded that the application should be granted
in part and demfed in part, and applicant should be authorized to
file a new schhdule of rates which will yield gross revenues of
approximately $14,500 on an anmual bas:'.s. The authorn.zed incresse
over the revenues which would be produced by the present rates is

$1500, or 15.1 Pexeent, but $4400, ox 34.1 percent, less than the
inerease proposed in the application.
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IT IS ORDERED that this application be granted .'I.n pare,
and Kentwood in the Pines Community Association, a public ﬁc;ur.y'
water corporation under contract for its eﬁﬁire operations tb-
County of San Diego Sexvice Area #4, is authorized to f:i.le, after
the effective date of this order, the revised rate schedule attached
hereto as Appendix A. Such fil:Lng shall c:omply w:.th General Order
No. 96-A. The effective date of the revised schedule shall be |
four days after the date of filing. The revised schedule shall
apply omly to service rendered on and after the effective date ‘
thereof. 1In all other respects, the application is denfed.

The effective date of this oxdex shaii be ten days - after\
the date hereof. | | o I

Dated at y Califorr_xi’a-, this 4/ o_:_O ‘
day of ' May v |
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ANNUAL METERED SERVICE

A.PPIICABEITI

Applicable to all metered water service- amshed on an annua.l basis. :

TERRTTORY

" The areas kncwn as Xentwood in the Pines, Vhisper:.ng Pines a.nd vic:xnity o
located oze mile east of Juhan, San D:.ego Cmmty.

RATES

Monthly Quantity Rates: '

Flxst 300 cue £, or less ooo-;.-ococaoooono.t s ht SR
Nexb 700 cu. ﬁ-’ per lm C'u. f‘t. ‘.u“.-.oto Y ..80
Next 2,000 Cle %.’ pexr 100 o Lty cecevacaces (o0
Over 3,000 Cto fto, per 100 ¢u. fto sssessonnes ‘ 060'

Pe:r Meter ‘
" Per Y.'ear

Armual Mindmem Charge:

For 5/8 x 3/’.{-1an. NCLOY crvcesssrosreccescncancs O "8.%1
For 3ﬁl‘i—nCh nmr evsorsrararerrsnsenense’ 6’4.00 .
e 1~inch Meter secccncssscescrnconcone - 90.00
Fex l'%-mc.h DOLEY ssscssssscccssrsssoscoce 110.00
For 2~inch MELLL cueecniirninionacianas 135,00

The Anmval Minimmm Charge will entitle the
custemer to the quantity of water each month
widck one-twelfth of the cxxual mindmum charge .
will purchase at the Monthly Quantity Rates.

(Contimed)
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SPECTAL CONDITIONS

1., The anmual minfmum charge applies to service dﬁﬁ.ng the 12-month (T)

period cammencing June 1 and is due in advance. If a permanent resident
of the area has been a customer of the wtility for at least 12 months, he
may elect, at the beginning of the billing year, to pay prorated minimam
charges in advance at intervils of less than one year (monthly, bimonthly
or guarterly) in accordance with the utility's estabdlished billing periods
for water used in excess of the monthly allowance uader the amnual whindmrem
charge. When meters are read bimentaly or quarterly, the charge will be
canputed by dowdling or tripling, respectively, the mmber of cubie feet
to which each block rate is applicable on a monthly basis, except that -
meters may be read and quantity charges billed during the winter Seascn at
intervals greater than three months.

2. The opening bill for metered serv'icc y except upon ccnversion fram
flat rate service, shall be the established anmuwal minimum charge for the
sexvice. Vhere initial service is establiched after the first day of
June, the portion of such annual charge applicable to the billing year
shall be determined by multiplying the ammual charge by one three=hundred-
sixty-£ifth (1/365) of the mumber of days remaining in the billing years
The balance of the payment of the imdtial amual charge shall be credited
against the charges for the succecding billing year. If service is not
continmued for at least one year after the date of initial sexvice, 'y DO
refund of the initial annual charges sb.all be due the cusbomer. :

¢
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