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Decision No. 74152 --------
BEFORE TEE PUBLIC. UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of .AMERICAN m!LITIES ~ INC. 1 ) 

a California corporation, and the ) 
SAN LORENZO V~LEY COUNTY WA'IER DISTRIC'X) Application No. 50185 
for permission to sell the physical ) 
assets of the AMERICAN UTILITIES ~ INC. ) 
to the San LORENZO VALW! CO'ON'rl WATER ) 
D ISl'RICT. ~ 

OPINION -------------
.. ~eriean Utilities, Inc.. (hereinafter referred to as 

PJncrican), seeks authority to transfer its public utility ~ter systenl 

to the San Lorenzo Valley County Water District (hereinafter referred 

to as District) > which seeks. to acquire the system. 

The verified application avers that ~~rican presently 

furnishes domestic water~o its customers in the area known as Bear 

Creek Estates in Santa Cruz County; that American's watc::- system is 

entirely within the boundaries of District; that the supply and

quality of American' $ water is marginal; t:~t it would require recon

struction and substantial extensions of American's system in order to 

provide,sn adequate water supply for both domestic and fire' protection 

purposes in the area; that D1s~r1ct can more economically operate and 

:naintain said water system; that District isc conducting special 

assessment proceedings for the purpose of providing bonded in~ebtcd~ . 

ness in the amount of $121>995 to provide funds which in pa.r:twil~be 

us¢d to acqu:tre f.merican' s water system and to provide District with 

an adequate wate: supply for both domestic and fire protection . 

pt.l%'pOses :in the area; and that the parties M.ve entered into, an 

agreement for District to purchase the water system from American. 
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The Application indicates that the parties have entered into, 

an agreement attached to the application as Exhibit A, which provides 

that District will purchase the system for $84,300. The agreement 

is contingent upon the successful outcome of special assessment 

proceedings which District is obligated to institute. District has 

agreed to remain liable for all customer' s deposits and customer f,S 

advances if any. 

The application indicates that the original cost of the 

water system. was $126,988:.22 and that the depreciated value of the 

system as of December 31, 196,' was $102,920.11 .. ' The application also 

includes a stipulation by District that it will be subject to all 

legal claims for water service which odght have been enforced against 

American, including any claims as ma.y e:dst in territory outside the 

bounOarl.es of District and that the rates, rules and conditions of 

service which District will apply in the :lrea will be the same as 

w:Ul apply to the District as a whole and if any territory may exist. 

outside of the boundaries of ,the District, it will not discriminate 

between service rendered outside of the District and that rendered 

within, except insofar as it may adjust such outside rates and charges 

to offset any reasonable tax burden sustained by water users within 

the District boundaries in subsidizing the operation of District's 

water system. 

The Commission makes the followtng ftndings and conclusion. 

Findings of Fact 

1. A public hearing is not =t!CCSS4:OY in this matter. 

2.. As part of the c.pplie3.tion in this matter Distric.t bas. 

entered into the following stipulation: 
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" '.-

ft(a) San Lorenzo Valley County Water District will be' 
subject pursuan~ to its rates, rules and regulations, to· all 
legal claims for water services whic'h might have beenenfo:eed 
aga.inst American Utilities, Inc.) including such claims as my 
exist in ~erritory outside of the boundaries of the District. 

," 

"(b) As ~o the rates, rules and conditions of serVice 
which the District will apply within the service a.rea 0'£ the 
systco h~re1n authorized ~o be transfcr.red, they a~e the same 
as will apply to the District as a whole as the boundaries of 
the District encompass the entire service area of the system 
here.in authorized to be trensferre.d and if a:n.y te:rritory may 
exist outside of the boundaries of the Diotrict, the District 
will not discriminate betwc2U service rendered outside of the 
District boundaries and service rendered inside of said 
boundaries, except insofar as it may adjus.'e such outside rates 
and charges to offset a~y reasonable tax burden sustained by 
~~tcr users wit~ the District bound~ries in subSidizing the 
operation of the District I s water system •. " 

3. The transfer of American f s public utility water system to . 

District would not be adverse to· the publie in-::e~est. 

Conclusion of Law 

The application should be granted as hereina,fter providedo 

ORDER 

IT IS ORDERED that: 

1. Yithin one year af~er the effective date of this order~ 

American Utilities, Inc., a California corporation, may sell and 

transfer its public utility water syst~m to the San Lorenzo· Valley 

County Water District ~ in accordance with the "Contract of PurcbaseH 

executed by the ps.tties en April 16, 1968 which is attached to the 

application as Exhibi: A and by this refer~nce made a parthereo£. 

2. On or before ~he actual date of transfer, American 

Utilities, Inc., ~b.all do one of 1:he followlng.: 

1. Refund all customer's deposits and' a.dvances.,. which 
are subject to refund~ or 
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" 

I, " ,(' 

2. File with the Commission a statement by the 
san Lorenzo Valley County, Water District indicat
ing which deposits and advances it bas assumed ebe 
liabili~y therefor. 

~ ,. ':. .' " 

If f.merican Utilities , Inc. ~ makes any refunds t!tidert~~ pl::ovisions 

of this ordering paragraph 2, it shall, within ten days thereafter, 

a.dvise the Commission) in writing, that such refunds have been made. .. 

3. Within ten days of the actual· transfer of" th2 publiC. 

utility water system, American Ut:.lities, Inc., shall notify the 

Commission in ~ti%lg, of" the 0B:te upon which the transfer was 

consumated. . . :.;.r_ 

Upon completion of, the- sale and trensfer herein author!.z,~d 

and all of the terms and conditions of" this or,der, American 
'" ",,..:,\:.:~.>. : 

Utilities, Inc. shall stand relic'\-.';ld of ,its p\\blic, utility obligations 
';, '" ~ ~... .'~ ,-' "'. ";..... '."'," I " 

and liabilities in connection -;d~, -fhd.' u~ilft:Y":';y~em here'inautho~- " 
, "\'u i ''', ~ .. :' .. ' h?" :~:. ,',: L~~·"·I:",." . -

!zed to be transf~rred. , , ~.;. ,,,,:,,:,~;?::',:~,:',~;,<, " 
The effective date of :this\:~rde:r~{,bbi.ii~·.:,e'ten days after ' 

• ' • '. '" ", .:: ,~~ ... lj., '" ~~ .,. " • 

the ~te h::::~ at San ~cisoo" Jl~:~~~', t~s'31~· . 
- -..:;;,;;;;;:;;....;.;;,;;;;;.;;;;..;;.;;....----, ,,' ,'.,' 
" 


